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Legal for Trust Funds in the State of New York 


— $750,000 
Ocean Avenue and Beverly Road 
Apartment Buildings 


Brooklyn, New York 
First Mortgage 6% Serial Gold Bond Certificates 
Dated: April 24, 1925 Serial Maturities: 1 to 12 Years 


Trustee, Midwood Trust Company of Brooklyn, N.Y.;co-trustee, Mr. Ralph D. Kaufman. 
We summarize as follows from information furnished us by Grgretions of the Chanin Construction Co., Inc., 
the borrowing corporation on this loan, and from data compiled in our investigation: 
1. These certificates are legal for trust funds in the state of New York. 
2. The buildings are completed and 100% rented and occupied. 
3. Independent appraisals value the land and buildings as follows: 


Appraiser Appraisal 
aaa eee @ Bake, Seaetie, Xt. Wo. « © 0 « « Geese 
oseph M. May, Brooklyn, N. Y. «2 « 2 « Sree 


making the total amount of the certificates not more > den two-thirds of the value of the mortgaged 
property. 

4. This property (southwest corner of Ocean Avenue and Beverly Road) is on one of the best residential 
corners in Brooklyn, in the heart of one of its most popular and best known home communities. 

5. The actual net rental earnings of the property are more than 244 times the greatest annual interest charge, 
and almost twice the greatest interest and serial principal requirements taken together. 

6. The property is in strong hands, the owners being builders of long experience and high reputation, with 
whom we have had previous satisfactory dealings. 

7. The loan will be reduced by annual serial payments of principal commencing April 24, 1926, thus 
steadily increasing the already large margin of security. 

The certificates yield from 5.75 to 6% net to the investor, an exceptionally attractive interest yield for a 

trust fund investment under present conditions. 


MATURITIES AND YIELDS 


Amount Maturity Yield Amount Maturity Yield 
$ 7,500 1926 to Net 5.75% $29,500 1932 to Net 6% 
15,500 1927 to Net 5.80% 31,500 1933 to Net 6% 
16,500 1928 to Net 5.85% 33,500 1934 _ to Net 6% 
25,000 1929 to Net 5.90% 35,500 1935 to Net 6% 
26,500 1930 to Net 5.95% 37,500 1936 to Net 6% 
28,000 1931 to Net 6% 463,500 1937 to Net 6% 
Denominations, $1,000, $500, and $100 
MARKET 


Straus Bonds have a free outside market which is steadily yy Certificates of First Mortgage issues, 
legal for trust funds, such as the 522 West End Avenue First 6s, lin Apartment Hotel First 6s, and 
30 East 40th Street First 6s, etc., underwritten by S. W. STRAUS & CO. + ye tema = ition in the 
outside market today. Certificates of the Ocean Avenue and Beverly Road A: gs loan, in 
our opinion, will have an equally satisfactory market. 
For further information regarding this issue, call or write and ask for 
CIRCULAR D-264 
The Straus Hallmark on a First Mortgage Certificate 
Stamps It at Once as The Premier Real Estate Security 


S.W. STRAUS & CO. 


ESTABLISHED 1882 INVESTMENT BONDS INCORPORATED 
Srraus BuILpING Srraus BuILpInc Straus BurtpInc 
565 Fifth Ave. at 46th St. 79 Post Street Michigan Ave., at Jackson Blvd. 
New Yorx SAN FRANCISCO Cuxicaco 


43 YEARS WITHOUT LOSS TO ANY INVESTOR 















































Pioneers In Public Service 


HE BYLLESBY ORGANIZATION and 

its founders have been conspicuously 
identified with the development and prog- 
ress of the Electrical Industry since its 
inception, nearly forty-three years ago. 


territories served have become investors in 
the preferred shares of the operated com- 
panies. 


It now is a leader in experimental efforts to 
bring electricity to the farms of the Middle- 
west, by co-operative efforts with farm 
organizations and educational bodies. 


The Organization was a pioneer in modern, 
progressive utility management and efficient 
engineering and construction practice, under 
the group plan of supervision. This organization today is responsible for 
the operation of twelve groups of utility 
companies in 17 states supplying electricity 
or other services in 857 cities and towns, hav- 


ing total estimated population of 2,900,000. 


It pioneered, developed and named the 
Customer Ownership plan of equity financ- 
ing, in which it has been active since 1915, 
and through which 70,000 residents in the 


We recommend for current investment Oklahoma Gas and 
Electric Company 6% Gold Debentures, due 1940, yielding over 


6.15%. Full details sent on request for Circular BR-311. 
H. M. Byllesby and Co. 
INCORPORATE 


Investment Securities 
111 Broadway, NEW YORK 


MINNEAPOLIS ST. PAUL KANSAS CITY 
McKnight Bidg. Pioneer Bidg. Land Bank Bidg. 


231 S. La Salle St., CHICAGO 


BOSTON PHILADELPHIA PROVIDENCE 
14 State St. Stock Exchange Bldg. Turks Head Bidg. 


DETROIT 
Dime Bank Bidg 
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Securities Carried on Conservative Margin 





Weekly 
Stock Letter 


—pointing out economic con- 
ditions that may have a vital 
bearing upon the course of 
security prices. 


Out-of-Town 
Accounts 


A special department of our 
organization is completely 
equipped to give a prompt 
and effective service to out-of- 
town clients. 


We invite correspondence 


Josephthal & Co, 


Members New York Stock Exchange 
120 Broadway 


Sent gratis on request for M-/6 


New York 
Telephone Rector 5000 
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SHORT TERM 
BONDS 


Galveston, Houston 
& Henderson R. R. 
Ist Mtge. 5s, due Apr. 1933 
Yield about 5.90% 


Georgia Light, 
Power & Railways 
6% Notes, due Dec. 1927 


Yield 6% 


Commercial Invest- 
ment Trust Corp. 
Serial 5s, due 1926-1930 


Yield 4.50-5.75% 


Public Service Co. 
of Colorado 
Conv. — 7s, due Oct. 
933 


Yield 6.52% 


Circulars upon Request, 


A.B.Leach&Co.,Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 
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CARL H. PFORZHEIMER & CO. 


Specialists in Stancyrd Oil Securities 
25 Broad Street 
New York 
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A Short Term 
Public Utility Investment 
Yielding Over 6.15% 





Municipal Service Company owns or 
controls various public utilities which 
have been in successful operation for a 
number of years serving electric light 
and power, gas or steam to 184 com- 
munities in Pennsylvania, Virginia and 
Georgia. Through these companies 56,198 
customers are served, of which 54,226 
receive electrical, 1,566 gas and 406 steam 
service. 


Earnings Growth 
Year Gross Net 


$7,554,889 $2,101,830 
7,869,698 2,409,484 
7,931,702 2,575,832 
8,668,183 3,010,623 
9,054,643 3,055,740 


Net earnings of the combined properties, after 
all charges of subsidiary company obligations, 
are over 3% times interest requirements of the 
total funded debt of this Company, including 
this issue. 


Municipal Service Company 
34% Year 6% Gold Notes due Nov. 1, 1928 


Descriptive circulars sent upon request for W-554 


E. H. Rollins & Sons 


Founded 1876 


PHILADELPHIA 
1421 Chestnut St. 


BOSTON 
200 Devonshire St. 


SAN FRANCISCO 
30@ Montgomery St. 


NEW YORK 
43 Exchange P! 


CHICAGO 
231 So. La Salle St. 


LOS ANGELES 
1000 California Bank Bidg. 


DENVER 
31S International Tr. Bidg. 





























Current Accounts and 
every class of domestic 
and foreign banking 
transacted 


of international banking is provided through our 62 branches and offices distributed as follows: 


Argentina Brazil Chile 


COLOMBIA 
NICARAGUA 


ECUADOR 
SALVADOR 


MEXICO SPAIN 
VENEZUELA PERU 
SAN FRANCISCO, U. S. 


Anglo-South American Bank, Ltd. 


and its affiliations 


British Bank of South America, Ltd. 


and 


Commercial Bank of Spanish America, Ltd. 
Represented by 


THE ANGLO-SOUTH AMERICAN 
TRUST COMPANY 


Incorporated under the laws of the State of New York 


49 Broadway, New York 


ENGLAND 
GUATEMALA 


URUGUAY 
FRANCE 
































Get the Most 
Out of Life 


Eb secure the happiness of family and self, to get the most out 
of life as we go along, to enter mid-life with decent provision 
against the uncertainties that bedevil 90 men out of 100—is the 


aim of every man! © 


Our Slogan: Financial Independence at Fifty merely sets the Goal! 


In the meantime, you benefit every month in the year by 
the income from a carefully worked out investment plan: — 


Accumulated income at vacation time buys the trip you have been dreaming about— 
September’s income can pay the school tuition of your son and daughter— 
Accumulated income in December buys a joyous Christmas for your family. 
Accumulated income im the spring buys that “Easter Bonnet”’— 


To attain this goal, you must prepare in the same 
Send for One manner as you prepare yourself for earning a living. 


Study sound methods of investment. Learn how to avoid the pit-falls— 


of These Books find out how you can obtain the greatest profits on the money you put into 


securities. 
Free —Learn how first 
~aand —Invest afterwards 
“Financial —Then WATCH Your Holdings 
Independence 


at Fifty” &MAGAZINE 
New Revised Edition 
(Retail value—$3.25) oWALL STREET 
Plane for Initial Saving. will guide you right 
First Aid Suggestions. It will establish you on the right course—and keep you in touch with the 
How to Distinguish good, conditions and position of the securities you hold. Coupled with this, the 


bed and indifferent In- FREE PERSONAL INQUIRY SERVICE gives you the privilege 


vestments, of requesting a personal opinion as to the status of a reasonable number 
Acid Test for Stocks. of your holdings or the standing of a broker. In order to assure prompt 
replies to all subscribers each communication must be limited to three 





Insurance as an Investment. Ss 
Can a Woman Become In- securities. 
—s mdent from lavest- Why not become a permanent subscriber? Carry 
When to Take a Ch THE MAGAZINE OF WALL STREET as your 
a investment insurance at a cost of only $7.50 a year. 
Group Investments. 
in DehRe Baton « On receipt of your subscription, we shall send you, Free of charge, a 
“Muckle.” copy of either “Financial Independence at 50” or “How to Buy Low 


— and Sell High.” 
“How to Buy Low | *—~~~7---—" MAIL THIS COUPON TODAY 


and Sell High” The Magazine of Wall Street 


42 Broadway, New York. 
ts not for sale. It was compiled Gentlemen: Enclosed find $7.50. Send me The Magazine of Wall Street 
especially for those who read for one year (26 issues), including full privilege of your FREE Personal 
THE MAGAZINE OF WALL Inquiry Service. 
Also send me FREE a copy of 
() “Financial Independence at Fifty” 


or 
© “How to Buy Low and Sell High” 
(Check the One You Want) 
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More About Financial Independence 


TIE have received several 

\ letters lately in which 

1] subscribers request us to 

= 35) give what we consider a 

Ley good, progressive plan 

|**} whereby the man of aver- 

age income can reach a 

state of financial independence by 
the time he reaches fifty. 

This, of course, we have done 
a good many times in the past but 
it is distinctly worth while re- 
peating the job. 

First, we should say, let Mr. 
Average Man improve his time so 
that he places himself in position 
to increase his earning power. 
This is paramount. Everything 
else flows from it. The best in- 
vestment a man can make is in 
himself. 

Second, let him discipline him- 
self so that he learns how to save 
systematically. Let him save for 
a considerable period in the 
following: (1) savings bank, (2) 
insurance of any form adapted to 
his needs, (3) Building & Loan 
shares, provided they are sound, 
and (4) purchase of a home, if 
he cares to undertake this re- 
sponsibility. The latter, however, 
is not so essential. Many men do 
not care to undertake the inevit- 
able cares of home-owning. 

Third, let him ground himself 
thoroughly in the difference be- 
tween investment and specula- 
tion. For this, he should talk to 
his bank, or read reliable financial 
publications, or secure his in- 
formation from any other honest 
and capable source. 

Fourth, when he has really 
learned the difference between in- 
vesitment and speculation, let him 
start to invest, slowly at first, 
until he has felt his way, and pre- 
ferably in the highest grade of 
investments, even if the income 
return at first be small. In this 
Stave of his career, Mr. Average 
Man should be more interested in 

serving his savings than in 

g to secure a large return 

them. After he has invested 
veral gilt-edge issues, let him 
‘ Invest in other high-grade 
es which offer a larger return. 
‘e Issues should be confined to 
s and preferred stocks and, 
course, such securities as 
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guaranteed stocks, bank and in- 
surance stocks and the like. 
Fifth, he may then commence 
to buy common stocks, but only 
sound dividend-payers represent- 
ing the best that may be had. 
Sixth, when his income from all 
these sources has commenced to 
mount up, he may begin to 
look about for opportunities for 
profit. Even so, he should stick 
to the sounder dividend-payers. 
Seventh and last, when he has 
really reached a strong financial 
position, he may finally commence 
to buy speculative issues, divi- 


market enhancement. In any 
case, the funds invested in this 
type of issue should not be 
equivalent to more than 15% of 
his entire capital and this per- 
centage should be divided among 
a few stocks and not concentrated 
on one. 
The above, we believe, repre- 
sents the surest way of reaching 
Financial Independence after 
years of hard work and great de- 
votion to the task. There may be 
quicker ways but not without 
increasing the risk. It is up 
the individual to decide for hi 


self which method he would 


dend-paying or not, if they seem 
rather adopt. 


to offer good opportunities for 


> 


In Che Next Issue 


1. Twelve Stocks Which Present Unusual Market Possibilities 
—these are stocks selected from the twelve leading industries. All 
of them are selling considerably below value and represent the selec- 
tion of investment experts who believe that they will sell much higher 
than present prices within a reasonable period. 


2. Convertible Issues and What They Offer Investors 
—-containing a comprehensive list of attractive convertible issues, se- 
lected from the bond and preferred stock list. For investors who de- 
sire the combination of reasonable security with opportunities for 
price enhancement, this article should prove useful. 


3. What Is the Outlook for Money? 
—even authorities do not agree on this important question. How- 
ever, we believe that the facts warrant exposition of the situa- 
tion with an accurate conclusion as to prospects. One of the leading 
experts in the country is the author of this article. It should be read 
by all business men and investors. 


4. The Industrial Boom in the South and the Securities 
It Affects 


—an unusually stimulating article for investors interested in long- 
range opportunities for profitable investment. 








Watch for the June 6 Issue—It Will Contain Many Practical 
Suggestions for the Investment of Your Funds. 





is now offered in seasoned dividend paying securities. 
Our facilities are at the disposal of small and large investors. 
Inquiries relating to investments promptly answered. 








Send for 


Tri-Weekly Stock Letter 


Ask for M. W. 239 
Curb Securities Bought or Sold for Cash 


John Muir& (Oo 


New York Stock Exchange 
New York 


=——_ = 








Members 





First Mortgage Real Estate Bonds 


Your funds are safe in our first 
mortgage bonds; and they’ll earn 
that generous interest so welcome 
to your income. 


6/> %o 


Normal Federal Income Tax Up to 2% Paid by Borrower 


Federal Bond & 
Mortgage Company 


Federal Bond & Mortgage Building in Detroit, Mich. 1458) 
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INVESTMENT & BUSINESS TREND 


Unloading Securities on The Public—A Bewildering 


Business Situation—How 


About Earnings ?—Money 


Rates and Bonds—Crop Report—The Market Prospect 





JURING the past few years—that is, 
since the ending of inflated money 
rates and restoration of confidence 
among investors—the sale of new 
securities to the public has reached 
— astounding proportions and_ the 
movement has shown no signs of abatement. 
We are not referring here to the sale of 
worthless or fraudent securities but to those 
which represent either going corporations 
or municipalities or Governments. _ 

In a number of cases, these new issues 
have had little genuine economic reason for 
existence but have represented principally 
the painstaking efforts of syndicates and in- 
vestment houses to take advantage of the 
huge public demand for new securities. In 
other words, in order to make a profit for 
themselves, some investment bankers on a 
number of occasions have forced the mar- 
ket. 

That these securities have found a ready 
sale is beyond the point. The fact is that 
too many of them have been sold without 
apprising the public of the true facts sur- 
rounding them. A striking illustration of 
this situation has been the very large num- 
ber of recently issued securities, principally 
bonds, representing foreign corporations 
and sold at fairly inflated figures. Also, a 
number of comparatively small domestic 
corporations without a truly sound outlook 
have found it easy to issue and sell securi- 
ties at many points above their true value. 

While the financing of large and well- 
known companies has, as a rule, been on a 
proper basis, the deserved success of these 
issues has served to obscure the fact that 
many unsound securities have slipped 
through. Clearly, the investor must show 








discrimination in the purchase of issues of 
new vintage. Generally speaking, in the 
present low money market, bonds which are 
offered to investors on a high-yield basis are 
speculative. In the long run, it would do 
both investment houses and investors more 
good if issues of this type were sold as spec- 
ulations and not, as happens too frequently 
today, as speculations camouflaged with a 
slight investment veneer. Incidentally, one 
wonders what the outcome may be when 
money rates commence to climb again and 
the less secure issues have to meet with the 
inevitable competition offered by securities 
of genuine investment merit. 


(o} == {0} 


ARELY has business 
R in the past few years 
presented so mixed an 
aspect. While entire indus- 
tries lay submerged under the influence of 
depression, others have never been so pros- 
perous. Thus, the bituminous coal industry 
in unionized sections lies paralyzed from 
competition with non-union mines. At the 
same time, the mail order houses report 
practically the best period in their history. 
Railroad earnings are very mixed, Southern 
and Southwestern roads reporting good 
earnings whereas those in the Northwest are 
still struggling. Railroad equipment manu- 
facturers are operating at a very low pace 
whereas the electrical equipment industry 
is in good shape. Most of the big automobile 
companies are doing well but the textile in- 
dustry is still unable to operate profitably. 
Despite these irregularities, the general 
volume of sales continues satisfactory albeit 
at low prices and without a large margin of 


INDUS- 
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profit. Competition is as intense as at any 
time in recent history. The good earnings 
reported by a number of very large corpora- 
tions seem to hide the fact that thousands 
of smaller ones are unable to compete at a 


profit. 
©} >= |) 


LL this seems to in- 
INGS dicate that, generally 
OUTLOOK speaking, earnings 

during the first half of the 
current year will not be as satisfactory as 
anticipated several months ago. It is signifi- 
cant that since the first of the year, there 
have been relatively few increases of divi- 
dends whereas not a few have been cut or 
suspended entirely. It is possible, of course, 
that the latter part of the year may be far 
more successful than the present, from an 
earnings standpoint, but before this materi- 
alizes, we shall undoubtedly have to go 
through a process of further adjustment to 
a lower level of business. 


OE 0) 


ECENT strength in 
BOND the bond market is 
SITUATION due entirely to the 

lowering of money rates, 


which are now approximately one half per 
cent below the figures prevailing a few 
months ago. The cheapening of money is 
directly the result of the decline in business 
activities and the lower scale of commodity 
and stock pricés. Inasmuch as the present 
trend of business does not suggest the pos- 
sibility of an immediate upturn, it is logical 
to expect that money rates will continue at 


EARN- 


THE 


. the present relatively low levels. This should 


serve as a stimulating factor on prices of 
fixed-income bearing securities, particularly 
bonds and preferred stocks. Both high- 
grade bonds and preferred stocks, however, 
are already at a point where they have more 
or less discounted low money rates and the 
better opportunities in these divisions exist 
among the middle-grade issues and a few of 
the more attractive speculations. These are 
referred to in our Bond Buyers’ Guide and 
our Preferred Stock Guide. 


RISE IN HE tremendous advance 
| in the price of crude 


RUBBER 

rubber to over 60 cents 
a pound, which compares with a low of 17 
cents last year, may be directly attributed to 
the operations of the Stevenson Restriction 
Plan Act, which went into effect several 
years ago with the backing of the British 
Government. From the viewpoint of Ameri- 
can consumers, principally tire-manufactur- 


So 1 1 1 


| ers, the Plan seems to have worked too well. 


Contrary to the statement of the British 
Government, when the Stevenson Act went 
into effect, that there would be ample sup- 
plies of crude rubber at fair prices, develop- 
ments have actually tended to limit the out- 
put and raise the price. 

American tire-manufacturers, with no 
crude rubber production of their own, will 
be hard hit as they will probably be unable 
to pass on any great part of the extra cost of 
production to automobile owners. In Wall 
Street circles, the rise in crude rubber has 
been advanced as a reason to buy tire stocks. 
It will probably not take long to explode this 
silly idea, though several of the larger com- 
panies with important facilities for rubber- 
growing, wil! manage pretty well. 


) | EE {@) 
MARKET HE stock market took on 
PROSPECT a considerably stronger 
aspect, a number of is- 
sues making new highs for the year, with the 
advance led mainly by the public utility 


group, in which several sensational moves 


took place. The market, however, was not 
uniformly strong, quite a number of stocks 
being unable to make headway. In fact, 
several issues dropped to new lows for the 
year. The market continues mainly to be a 
group affair with the intrinsically strong is- 
sues making the best showing. 

Reasons for the present strength are not 
easily found in trade statistics which, in the 
case of a number of industries, are not too 
favorable. The railroads, it is true, are 
carrying a large amount of freight but other 
industries such as steel, soft coal, sugar and 
several branches of textiles are still op- 
pressed by unfavorable influences. 

The main bullish factor consists of the 
large amount of surplus funds. Money rates 
have eased off somewhat and this is encour- 
aging new ventures in the market. The 
public, as yet, however, has refrained from 
participating to an important degree. On 
the other hand, it is probable that the spec- 
tacle of rising prices will attract a larger fol- 
lowing to the market and thus cause further 
advances in issues which on their own merits 
are entitled to them. 

From a broader standpoint, this appears 
a distributing period and many issues are 
probably seeing their best prices for some 
time to come. This is particularly true of 
groups in which speculation has been espe- 
cially prominent as in the motors, and public 
utilities. Great discrimination is required, 
obviously, and only those issues which are 
based on sound values and have not risen to 
a dangerously high point should be con- 
sidered. There are not very many of these. 

—Monday, May 18, 1925. 
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Does Wheat Gambling Sound 
Knell of Market Manipulation? 


The End of Gambling in Wheat in Sight?—The Truth About the Last 
Bull Market in Grains—W hat Will the Effect Be on Stock Exchange? 


By THEODORE M. KNAPPEN 


N March 2, Wheat leaped off a precipice. Its 
fall was retarded by a few jagged rocks and 
feeble bushes of market dope encountered on 

the way down—but by April 2 it hit the bottom of 
the 65-cent plunge. 

“Contemplate that cliff,” said a veteran of the 
pits, one of the leading grain market students of 
America to the writer, “and mark it well. It is 
the monument of the passing of manipulated 
speculation. Perhaps the grain exchanges as we 
know them will be found under the monument, too. 

“You may safely say that America has seen its 
last speculative raid on the staff of life. The 
pitcher was taken to the well once too often. 

“All the bunk has been stripped from the 
unctuous palaver about supply and demand making 
the grain market. The great bull market in wheat 
that reached its pinnacle in the last days of 
January and its near-summit in the opening days 
of March was purely a speculators’ market, and the 
price was entirely made by the downright gambling 
type of speculation. 

“Above $1.60, May wheat was as purely an arti- 
ficial fabric as a stage landscape. Above that price 
it was the product of gambling—and gambling 
with loaded dice, stacked decks, knock-out drops 
and gunplay. Just common gamblers made the 
price of wheat and flour, upset and kicked about 
the great flour milling 


teries of grain speculation. Condensed and for the 
sake of easy telling put into direct and continuous 
quotations this is what he said: 

“T mean that manipulative speculation in grains 
is as good as numbered among the dead. The in- 
vestigation that the Department of Agriculture is 
now making into the meteoric ascent and descent 
of wheat between November and April will bring 
out such conclusive evidence of the heartless, in- 
excusable and economically destructive manipula- 
tion of the price by men who neither raise, sell, 
distribute nor manufacturingly consume the staple 
food cereal that the next Congress will hotly give 
us a law that will certainly take the abuses—and 
most of the excitement and profits—out of specula- 
tion, if it does not actually destroy it. 

“You know this investigation is being conducted 
by the Grain Futures Administration of the De- 
partment, which was set up by act of Congress in 
1922. It has legal access to all the books and 
records of grain exchanges that are designated as 
‘contract markets’ and also of their members for 
the purpose of enforcing the act. The act was in- 
tended to prevent manipulation of prices in the 
grain futures market, to prevent the dissemination 
of false or misleading information that might 
affect prices and to enable co-operative grain ex- 
changes to get memberships in grain exchanges. 

“If what is known 





industry, exacted 
bread money from 
millions, | debauched 
the sense of values 
and the belief in thrift 
of hosts of young men 
and women, and rifled 
the pockets of a count- 
less number of ‘little 
people’.” 

Asked to elaborate 
and interpret his im- 
pressionistic word pic- 
ture of what the 
recent rise and fall 
of wheat meant the 
“authority” went into 
leng:hy explanations 
with charts, statistics ; 
quotations from vari- 
ous ponderous _ vol- 
umes, from the pass- 
ing records of these 
recent months in the 
grai. markets; and 
citations of the pro- 
nourcements of men 
wh» have been 


ARTHUR W. CUTTEN 


Two Leading 
Figures in the 
W heat Market 


“* * * Arthur Cutten and his bull associates deftly 
maneuvered the market up to 45 cents or there- 
abouts above the true value (over $2 -a bushel) 
* * * Jesse Livermore, taking his ease at Palm 
Beach, began to raid Cutten’s baby corner * * * . 


Merciless, smashing short-selling, that allowed only 


brief respites to Cutten and his followers, jammed 
wheat down to $1.37 on April 3, and it left a wake 
of ruin and valuable experience behind it that will 


be remembered for many years.” 


— - of all men who are 
4 interested is not 
enough to prove that 
the wheat market has 
been flagrantly ma- 
nipulated these many 
months and that false 
and misleading in- 
formation has been 
widely disseminated, 
the Grain Futures Ad- 
ministration has been 
able to get the ‘goods’ 
through its lawful ac- 
cess to the funda- 
mentalrecords. It 
knows today by. the 
testimony of the 
transactions in the 
markets just what 
operators manipulated 
the market up or down 
and just how they did 
it on the mechanical 
side of their under- 
taking. It knows 
who were the chief 
disseminators of false 
information. 


JESSE LIVERMORE 
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FLUCTUATIONS IN WHEAT AND STOCK PRICES 1924-1925 


J Nn O 
r 


WHEAT? 
210 
2.00 
1.90 
1.80 


1.60 

AVERAGE PRICE 
#2 RED WHEAT,CHICASO 1.50 
1.40 


L30 
1.20 
1.10 


May 
nav ald 


4 
u—Fee 





U hears 





“It has oceans of testimony covering the losses 
of the scores of thousands of outsiders—clerks, 
stenographers, salesmen, small merchants, farm- 
ers, messengers, etc.—who were lured into the 
depths of gambling speculation by deception and 
by the mania that was deliberately created and 
agitated by the operators to further their selfish 
ends. It knows that the saturnalia of deception and 
hysteria was helped along by hundreds of com- 
mission houses who thought only of their multi- 
plying and snowballing commissions, no matter 
who last or won, and whether it was comedy or 
tragedy. 

“The investigators have collected a mass of the 
most astounding dope that was fed out to the 
gullible public as the bubble was more and more 
inflated. This stuff was put out not only by the 
imaginative publicity agents or dope writers of 
the operators and the commission houses, but even 
by supposedly legitimate news writers of great 
metropolitan dailies. When the latter joined the 
excited throng, we may safely say that they were 
the victims of the ‘crowd mind’ rather than of 
subsidy. 

“Even the Department of Agriculture itself was 
infected with mob psychology. On the theory, 
probably, if it had any, that wheat couldn’t go too 
high for the good of the farmer and that it ought, 
therefore, to speed up the mad race by all possible 
means the Department put out a ridiculous state- 
ment on Jan. 6, which caused the mulcting of count- 
less victims of the speculation frenzy. I know 
personally of one woman who lost $150,000 because 
of her faith in the Department’s judgment. 

“With wheat around $1.80 for the May option, 
and roaring up hill in high, the Department de- 
plored ‘the misapprehension that speculation has 
driven the price up unduly in the United States.’ 
It further assured the credulous public, waiting for 
any kind of a tip to plunge, that ‘the responsible 
agencies of the Department of Agriculture are in 
constant touch with the conditions of supply and 
demand, not only at home but abroad.’ 

“With that self-made certificate of authority it 
went on to say: ‘In a broad sense, prices are the 
result of the expert opinion of the world, either as 
to supply available until a new crop is received or 
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as to the estimated quantity that will become avail- 
able if the crops have not been harvested,’ and 
then struck a crescendo of alleged bullish facts that 
would sweep even a veteran bear off his feet if 
caught unawares and cause him to say ‘amen’ to 
the Department’s conclusion that prices were not 
too high. For good measure, the Department ex- 
tended sympathy to the grain exchanges for being 
held responsible for ‘conditions those unfamiliar 


with the facts call very bad. Certainly complaint 
is un- 


against wheat prices being too high 
warranted,’ etc. For final good measure the De- 
partment went dippy to the limit in this wise: ‘No 
information in the possession of its market super- 
visors gives ground for alarm that the essential 
bread grain of the United States is being made the 


victim of vicious and harmful speculation.’ 
I happen to know that the Department did have 
in its possession at that very time responsible ad- 
vice, if not ‘information’ that ‘the essential bread 
grain of the United States’ was being made ‘the 
victim of vicious and harmful speculation.’ 

“To cut a long and dramatic story to a somewhat 
prosaic brevity the investigation now being com- 
pleted shows—though no names may be mentioned 
in the formal report—that Arthur Cutten, of 
Chicago, and his bull associates deftly maneuvered 
the market’ up to 45 cents or thereabouts above 
the true value as determined by expert opinion. 
The climax of about $2.05 for the May option was 
reached on Jan. 28. They took their profits de- 
liberately, or surrendered to opposed market ma- 
nipulation, down to $1.77 on Feb. 13. They bucked 
the price up again on pure hot air to $2.02 on 
March 2. On that day Jesse Livermore, taking his 
ease at Palm Beach, began to raid Cutten’s baby 
corner, which he had been accumulating since last 
May. Merciless, smashing short selling, that 
allowed only brief respites to Cutten and his 
followers, jammed wheat down to $1.37 on April 3; 
and it left a wake of ruin and valuable experience 
behind it that will be remembered for many years. 
It is a historic wake. There will never be another 
like it. 

“Never again will wiseacres and those in interest 
be able to get away with supply-and-demand- 
makes-prices talk. It has been proved to all the 
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world that spéculation makes wheat prices under 
present exchange conditions. No longer do the 
farmers stand alone in their contention that specu- 
lation is a robber as well as a maker of fictitious 
rices. 

4 “This year it happens that two of the biggest 
and ablest traders the Chicago wheat pit has ever 
known, George E. Marcy and E. F. Rosenbaum, 
are on the side of the farmers, as managers of the 
co-operative Grain Marketing Company—by far 
the largest buyer of cash wheat in the country. 
Ever since the first of last December they have 
been protesting that ‘the speculative accumulations 
of speculators were matters of common knowledge’ 
and that the American price was being pushed out 
of line with world prices in an artificial and 
dangerous manner. 

“Marcy recently put out a statement that is 
evidently aimed at the Chicago Board of Trade, 
complaining that ‘no steps were taken to counsel 
moderation, and no attention was paid to the con- 
servative bulletins issued by the Grain Marketing 
Co., outlining as nearly as possible the actual 
situation.” He says that beginning about No- 
vember 1 the market news was purposely colored 
or made. Sensational and greatly exaggerated re- 
ports were issued * * * *, Famine was predicted in 
Europe*****and it was even proposed to prohibit 
the exportation of wheat lest there might be a 
famine here. 

“Amateur statisticians made figures to fit 
imaginary facts. The public was induced to believe 
that there was no limit to grain purchases, and they 
were induced to buy large quantities and pyramid 
their purchases. Marcy then recites how the 
Government played into the hands of the ma- 
nipulators, as sketched above. In consequence of 
all this adulteration of information prices went so 
high that Argentine and Australian prices were 15 
cents a bushel under American parity, ‘notwith- 
standing the fact that the United States had one 
of the largest visible supplies on record.’ Wheat 
was so much higher in New York than in Rotter- 
dam, says Marcy, that American No. 2 red could 
have been bought in the latter, conveyed to New 





The Floor of 
the Chicago 
Board of Trade, 
where the 
exciting scene 
depicted is a 
daily affair. 
Extreme 


fluctuations in 


wheat prices 


during the past 
few months 
have served to 
turn the eyes of 
the entire world 


on this market. 


York and sold at a lower price than wheat shipped 
directly from Chicago. ‘Enormous lines of grain 
were held by speculative account, one in particular 
large enough to constitute a menace.’ The law of 
supply and demand was thrown out of gear, but 
domestic consumers refused to be stampeded and 
‘the actual cash trade was thrown into a chaotic 
state ***** farmers suffered disastrously owing to 
the huge discounts they were compelled to take for 
their grain as compared with future prices, and 
actual normal cash business was practically 
suspended.’ 

“The collapse, according to Marcy, was specula- 
tion working the other way. Individual holdings 
by ‘out-and-out speculators of quantities of grain, 
possibly unequalled in the history of the grain 
trade’ found that they could not sell their specula- 
tive holdings because of lack of cash consumptive 
demand. Meanwhile, American wheat owners lost 
the European market to underselling competitors. 
Marcy’s general position is that speculative ma- 
nipulation and tainted news ruined the really 
strong supply-and-demand position by overdoing it 
and kept the farmers from getting top prices at 
one time and later compelling them to accept prices 
below real values. 

“Mr. Rosenbaum followed Mr. Marcy with an 
even hotter arraignment of the manipulators. 

“Now the Chicago Board of Trade, instead of 
cleaning house, is seeking to discipline them, and 
there is talk of depriving them of their seats. 

“James A. Patten, ‘wheat king,’ somewhat ear- 
lier declared that the last 35 cents of the wheat 
peak was pure speculative effect. 

“The flour millers, with their legitimate business 
violently disturbed by price fluctuations artificially 
made, begin to lose their old faith in the markets 
and their conviction that unrestrained specula- 
tion is a good thing. The Millers National 
Federation has started an investigation of the 
Board of Trade while the latter is investi- 
gating Marcy and Rosenbaum and their fel- 
low farmers. The Northwestern Miller declares 
that a large proportion of the Chicago Board of 

(Please turn to page 184) 
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is a heavy burden upon the 

transcontinental carriers. Since 
the great waterway connecting the two 
oceans was opened to traffic on 
August 15, 1914, an increasing stream 
of merchant shipping has each year 
passed through the Canal with result- 
ant loss to the transcontinental lines 
which, were it not for the Canal, would 
have carried a great portion of that 
freight. 

The graph-which accompanies this 
article shows how the business done by 
the Panama Canal has climbed in a 
decade, especially in the last four years. 
Since 1920, the number of ships passing 
through the Canal has more than 
doubled, while the cargo tons and the 
tolls paid by those ships, has nearly 
trebled. The chief reason for those 
remarkable increases in the last four 
years was the extensive development 
of the oil fields of southern California 
resulting in heavy oil shipments to At- 
lantic refiners. As oil production in 
California is now on the decline, it is 
unlikely that Canal shipments will 
show further increases due to oil ship- 
ments, but that there will continue to 
be a heavy movement of oil through the 
Canal for years to come is certain. 

Inspiring as this showing of the 
Canal may appear to the student of 
national economics, and justifiable as 
the Panama Cana. may be from the 
viewpoint of national progress, it must 
appear like a message from Fate to the 
western lines of the great transcon- 
tinental systems. 

. Uncle Sam carries his investment in 
the Canal at $272,673,818, not including 
the National Defense item totaling 
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Mpetition 
Roads 


$112,618,082. As the result of this out- 
lay, it is possible to ship certain classes 
of merchandise from the Atlantic sea- 
board to the Pacific coast, at costs sub- 
stantially below railroad transcon- 
tinental freight rates. 

Just what the Panama Canal costs 
the railroads in terms of dollars cannot 
be figured exactly. Julius Kruttschnitt, 
Chairman of the Executive Committee 
of the Southern Pacific, estimates that 
in 1923 approximately 6,000,000 tons 
were transported via Canal between the 
Atlantic and Pacific coasts. If the 
same ratio to the Canal’s total tonnages 
obtained last year as in 1923, the total 
would be approximately eight and a 
quarter million tons. The Canal cost 
the Southern Pacific $2,000,000 in net 
income during 1923 Chairman Krutt- 
schnitt estimates. Northern Pacific, 
Great Northern and the Canadian 
Pacific are even more adversely af- 
fected, since they are the roads which 
suffer the most from Canal competi- 
tion. Competition on the part of the 
Canal was given as one of the im- 
portant reasons for St. Paul’s receiver- 
ship. 


Predicament of Western Lines 


“Unless the western lines are 
granted an increase in rates which will 
enable them to compete with the 
Canal,” said the traffic manager of one 
of the largest transcontinental lines, 
“they will inevitably reach a position 
where it will be necessary for the Gov- 
ernment to take them over and operate 
them. They cannot continue indefi- 
nitely as in the past.” A study of 





BARNARD POWERS 


going is no over-statement of the situa- 
tion. The Canal benefits the eastern 
railroads and shippers on the east and 
west coasts, but has seriously disturbed 
the earnings of the western railroads 
Moreover, it has upset the manufac- 
turing relations of the entire country 

In order to compete with the Canal 
the western carriers must be able to 
make rates to the territories reached 
by steamship lines, comparable to 
steamship rates. The so-called long 
and short haul provision of the Inter- 
state Commerce Law prohibits the rail- 
roads from making lower rates between 
such points than are applicable at in- 
termediate points, unless the permis- 
sion of the Interstate Commerce Com- 
mission shall have been obtained. So 
far the Commission has been exceed- 
ingly slow in granting such permis- 
sions. 

One grievance which the western 
roads claim and which does not appear 
to be without foundation, is based on 
the rate increase awards of 1920. At 
that time, it will be remembered, the 
eastern roads were given a 40% in- 
crease in freight rates and the western 
roads a 20% increase. At the time 
this award was made, the western 
roads were not suffering from Canal 
competition, as ships for the Canal 
trade had not returned to that duty, 
having been withdrawn for war service. 

Thus the 20% increase was largely 
a “paper” increase. The _ benefit 
which the western lines derived from 
the advance were largely offset, shortly 
thereafter, by the loss in traffic arising 
from Canal competition. 


Since the return of the steamship 


facts leads to the belief that the fore-lines to the Canal service in 1920, th re 


THE MAGAZINE OF WALL STK 





has been a continued and rapid growth 
of their tonnage between the coast cit- 
ies of the United States. In that year 
they carried 1,061,652 long tons and 
1,944,118 tons in 1921. In 1922 their 
tonnage jumped to 3,557,096 and> in 
1923 to 5,496,530 tons. These figures ex- 
clude the extraordinary shipments of 
oil in tank steamers which aggregated 
373.918 tons in 1922 and 7,541,150 tons 
in 1923. At the present time there 
are upwards of 150 steamers operating 
in the coast-to-coast service as com- 
pared with 49 steamers in the same 
service during the first year after the 
opening of the canal. 

Iron and steel products furnish a 
good illustration of the traffic which 
has been diverted from the western 
lines to Canal steamships. In June, 
July and August of 1923, for instance, 
the tonnage of such ‘products shipped 
westbound through the Canal totaled 
446,510 tons. The aggregated ton- 
nage of the rail lines to all Pacific 
Coast ports, extending from San Diego, 
California, to Puget Sound, Washing- 
ton, was 44,123 tons, and the combined 
rail tonnage to all points in the states 
of California, Oregon and Washington, 
including the tonnage to the ports, 
totaled only 82,561 tons. This includes 
not only the business originating in the 
territory contiguous to the Atlantic 
Seaboard and to the Gulf ports, but all 
of the producing territory of the coun- 
try as far west as Colorado, inclusive. 
So that the railroads carried only 15% 
of the tonnage of iron and steel pro- 
ducts to the Pacific Coast states from 
Colorado and all points east thereof, 
notwithstanding the inclusion therein 
of producing territory which is entirely 
beyond the reach of the Canal. 

Using the three months shipments as 
the basis for a year’s totals, it will be 
perceived that four times the three 
months’ figures would give the steam- 
ship lines an aggregate of 1,786,040 
tons and the carriers 330,244 tons. In 
other words, the water movement is at 
a rate of more than five times the 
movement by rail. 


Unregulated Water Rates 


Tolls through the Panama Canal are 
fixed by statute at not more than $1.25 
per net registered ton and not less than 
75c per net registered ton. The Presi- 
dent has authority to fix the tolls with- 
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in those limits. But freight rates are 
entirely competitive. Thus the inter- 
coast traffic situation is comparable to 
that of the railroads years ago, when 
it was a case of the “Devil take the 
hindmost.” 

The railroad interests affected be- 
lieve that water rates should be regu- 
lated the same as railroad rates. It 
cannot be said that this viewpoint is 
illogical. According to a prominent 
railroad man, the competition for Canal 
transportation business is keen and 
many of the lines operating between 
the two seaboards are losing money or 
barely making expenses. Another sit- 
uation, familiar in the old days of rail- 
roading, is discrimination in the case of 
favored shippers. All of which, of 
course, increases the burdens of the 
railroads attempting to compete with 
the Canal. 

The railroads point out that they 
were under great expense in acquiring 
rights of way and constructing their 
lines, to say nothing of the expenses of 
maintenance. Moreover they pay heavy 
taxes whereas the Canal pays none. 
Southern Pacific’s taxes, for instance, 
run at the rate of about $20,000,000 
annually or nearly equal to the amount 
of dividends paid to the stockholders. 
If the Canal were compelled to pay 
taxes commensurate with taxes paid by 
the carriers it would not be possible to 
maintain the present toll rates and 
break even. Higher tolls would, of 
course, mean higher water rates thus 
lightening the burden of Canal com- 
petition for the railroads. 


Return on Western Railroad 
Investment 


The predicament of the western lines 
is summarized by the statement that 
in 1916 the return on the property in- 
vestment was approximately 4.95% 
while last year it was less than 4%. 
It requires no trained analytical mind 
to perceive that an industry cannot be 
expected to maintain itself and at- 
tract capital for expansion, on any 
such earnings basis as the foregoing. 
And this notwithstanding that 5%% 
has been found by the Interstate Uom- 
merce Commission to be ‘a fair return 
upon railroad property. 

Touching upon this matter, Lewis 


Spence, Director of Tuiaffic of the 
Southern Pacific Company, said in a 
statement to the Committee of Inter- 
state Commerce of the U. S. Senate: 


“Tt must be evident, therefore, 
that these lines cannct staad the 
loss of traffic which is now veing 
sustained, and that continued de- 
pletion of their revenue by such 
loss of traffic will discourage ary 
hope of their being able to fu: ther 
reduce rates upon the products of 
the country in which their opera- 
tions are conducted.” 


That statement was made in Feb- 
ruary of last year. Since then de- 
velopments indicate that not only is 
there no hope of reducing existing rail- 
road rates by the western carriers, but 
there is an acute necessity for advanc- 
ing rates. On the basis of a net in- 
come of $378,080,991 or 3.87% on prop- 
erty invested as shown by the western 
roads last year, an increase of ap- 
proximately 11% in freight rates is 
necessary to enable the western car- 
riers to show the permitted 5%% re- 
turn. 


Farmer Pays the Freight 


In the event that an 11% increase is 
granted, the farmer will be the one 
most affected. In other words, if the 
railroads are allowed to earn what has 
been decided that they are entitled to 
earn on the invested capital, the load 
of Canal competition will be transfer- 
red from the shoulders of the carriers 
to the back of the agricultural com- 
munities where the western roads op- 
erate. 

Among the western transcontinental 
lines, Atchison has been especially 
favored. Owing to extensive oil de- 
velopments-and favoring crops in its 
territory it has prospered in spite of 
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New Stocks for Old 


Some Observations on the Prolific Output of New Junior Securities 
—What Is the Responsibility of the Underwriter to the Investor? 


By JOHN COLEMAN, JR. 


Obviously the public is pay- 





HE person with available 
funds to put into stocks 
finds himself confronted 

today with the most varied 
and complete assortment of 
securities in the history of fi- 
mance. Investment bankers, 
both old and new, large and 
small, are diligently scanning 
the corporate lists for new 
underwritings to offer to the 
public. There is something to 
suit every purse, satisfy every 
fancy. 

Conditions were never more 
auspicious for the exploitation 
of stock issues. Money has 


HEN a new security comes on the 

market under financial sponsor- 
ship, the phrase in the Street calls it giv- 
ing the stock a “daddy” ; what the inves- 
tor wants to be sure about is that he is 
not going to be left to sing the “mammy” 


songs. 


ing a price for its participa- 
tion through stock ownership 
in the cantilever bridge in- 
dustry. It must, in the first 
place, pay for the profit at 
which the owners were bought 
out, and in the second in- 
stance, must pay for the prof- 
its which the issuing house 
expects to make as well as for 
the cost of distribution. There 
may be every reason in the 
world why the publie should 
want to capitalize the canti- 
lever bridge industry by the 
purchase of stock in one of 





hardly ever been so cheap for 

so long a period, and certainly 

there has never been as much of it. 
Fixed charge obligations of any merit 
at all are selling at too low a yield 
to interest the average investor; stand- 
ard stocks listed on the Exchange have 
similarly advanced to a point where 
the return is generally not inviting. 
New issues, accordingly, attractively 
done up, with a yield competing favor- 
ably with the prevailing obtainable re- 
turn, and embodying such special fea- 
tures as convertibility, participating 
provisions, bonus stock, at once present 
a strong appeal. 

These new offerings have been iden- 
tified with every conceivable industry 
and trade, some with very respectable 
histories and potential possibilities for 
the future; others have represented 
the newer industries—such as radio, 
electrical refrigeration, rayon, super- 
power—with an appeal to the invest- 
ment pioneer. It has been a sump- 
tuous and tempting menu; there have 
been occasional cases of cramps, a little 
indigestion, but very few prostrations 
—and the public appears not yet sur- 
feited. 

The underwriter has been ap- 
proached by, or made overtures to, we 
will say, a corporation engaged for a 
mumber of years in the successful 
manufacture of cantilever bridges. The 


organization is national in scope, the 
product has been widely exploited, the 
owners are getting along and are will- 
ing to sell, at a price. The figure 
agreed upon usually represents at 
least a fair profit to the owners, a 
generous capitalization of good-will 
and earning power as a going concern. 
A new capital structure is set up. 
Over several recent years the net earn- 
ings available for dividends on the new 
shares will compare reasonably well 
and be in excess of the proposed divi- 
dend payments. Over a period longer 
back, profits may not be so favorably 
related to the new capitalization. 

The company has not been bled in 
the recapitalization but there have been 
substantial withdrawals to reimburse 
the owners. Current business is mov- 
ing along and a banner year is an- 
ticipated. The yield on the stock will 
be about 8% on the price to the public. 
A syndicate or selling group is formed 
and the offering made. Application is 
made to list the stock; in the meantime 
the market is supported by the syndi- 
cate. The extent to which this support 
must be maintained depends entirely on 
how well the issue is sold and how 
much of it finds its way back through 
disposition by purchasers who do not 
hold. 


the leading companies and the 
intensity of their desire will 
determine the immediate success or 
failure of the issue. But it is obvious 
that the prospects must be very bright 
if a new offering is to be sustained in 
the face of these obvious contingencies. 


Ground Laid by Underwriter 


The underwriter all the while has 
been on the “inside”; he has been re- 
volving in his mind what price the 
public is willing to pay for such repre- 
sentation. He has access to informa- 
tion, data and figures which the public 
cannot possibly secure. He knows the 
working capital needs of an industry of 
this character and is familiar with the 
trend of business and profits; the situa- 
tion of the bridge industry in general; 
what the future is apt to hold for it. 
He has been advised as to competition 
from all sources; he has inspected the 
Company’s plants, had them reliably 
appraised and has seen to it that a 
trustworthy audit has been made of 
the Company’s books. He has had 
several sessions with the executives, 
and on the basis of this investigation 
he buys the stock and offers it with his 
recommendation. 

He feels confident that the public is 
ready for a participation in the bridge 
industry. He has been well inten- 
tioned in his survey and feels confi- 





der-line. 





EFORE buying newly floated securities, their merits—and defects—should be 
closely scrutinized by the investor. Many of these issues are sound and at- 
tractive and are sponsored by reputable houses; but a good many are on the bor- 
It is true that the underwriter has a moral responsibility to the investor 
and should offer him only honest values with adequate protection, but this does 
not relieve the investor of the duty of examining for himself the character of the 


wares offered for purchase. 
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dent that cantilever bridge making will 
continue to be good business; hence the 
public is well justified in paying the 
premium to get into it. From the in- 
ception of the transaction he cannot 
fail to have weighed heavily the im- 
pending profits upon the successful ter- 
mination of the deal. His gain would 
vary from a nominal handling charge 
to several points per share, based on 
the price of the stock and its antici- 
pated desirability. 


Stock Underwriter An Important 
Factor 


This is in no sense an argument 
against either the stock underwriter or 
the general principle of flotation of new 
securities. Both have their essential 
and indispensable places. Without 
financing through junior securities, in- 
dustry would lose one of its necessary 
mediums for enlist- 


house to know every detail re- 
specting the affairs of the Company, 
stock of which it is selling, no matter 
how relentless the investigation may 
have been—a circumstance which im- 
poses upon the purchasing public the 
necessity for a strict scrutiny of values 
and the exercise of individual judg- 
ment. 


Speculative Issues 


Issues that are frankly speculative 
fall under a different category. A new 
industry springing up, a new patent 
to be exploited, a new process that 
looks successful are all in their turn 
worthy as speculations, when frankly 
stated as such. Capital never made a 
profitable turn-over without venturing 
something. 

Every period of prolific new security 
flotation invariably has its aftermath; 


van‘shing point, that properties have 
not been unduly appreciated. 

Learn something of the industry of 
which the Company is representative; 
check over the changes in capitalization 
and wherever possible search the Com- 
pany’s record over a period of years. 
Be sure that you are getting a run for 
your money. There are too many op- 
portunities for safe investment and too 
many mediums for speculations to be 
rushed into newly presented common 
stocks on the spur of the moment with- 
out weighing in all the factors involved. 
Occasionally the market for new issues 
runs away and the books will be closed 
without you, but more often than not 
you can proceed deliberately without 
penalty. 


Responsibility of Underwriter 


Something of a public trust mani- 
festly attaches to the flotation of new 
securities. The pub- 





lic has little other 





ing néw capital; op- 
portunities for profit 
would be _ seriously 
curtailed and ex- 
pansion would per- 
ceptibly halt. Nor is 
the profit so easily won 
by the banker. His 
risk is large. His com- 
mitment is heavy; and 
failure to distribute 
successfully might seri- 
ously impair his credit. 
He is solicitous of his 
clientele and anxious 
that one purchase 
should commend anoth- 
er. Public favor is his 
livelihood and good- 
will one of his chief 
assets. He must also 
reckon with a possible 
saturation point when 
capital will suddenly 
hesitate to go on new 
ventures and private 
enterprise will dare 
less recklessly. Only 
the unscrupulous will 
set up a temporary and 
vicarious profit against 


650 
600 


Lp 


1922 923 


[ NEW Capital. ISSUES 


UNIT: $1,000,000 


1924 








an insecure stock 
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recourse than to the 
good faith and -judg- 
ment of the issuing 
house. Conversant with 
all the details, it can, 
with foreseeable cer- 
tainty, realize in ad- 
vance whether the pub- 
lic is going to get just 
a stock, or a security 
of merit. Because 
the public happens to 
have plenty of money 
does not seem reason 
enough for supposing 
that the public will be 
satisfied with any kind 
of a_ stock; that if 
it should depreciate 
promptly in value 
it is “just hard luck.” 
The dissipation of 
wealth in transactions 
of unworthy character 
is to be _ deplored, 
not to be encouraged. 
If a person would ap- 
proach the Stock Ex- 
change and be told 
that he would have 
to pay a premium of 
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wilfully tendered. 

But securities seek their level just as 
truly as does water, and the investor 
should be asked to pay no more than a 
fair price for the privilege of partici- 
pation. For, after all, his financial 
well-being is not dependent upon the 
8% return offered by the Cantilever 
Bridge Co. He has a thousand listed 
stocks to choose from, a great many of 
them with long histories of successful 
operation, with large cash resources 
and a ready market. 

Nor is this to say that every new 
security loses money for its purchaser. 
Among the new issues that have come 
out in the past few years will be found 
a very respectable showing of those 
which have advanced in comparison 
with the number which have declined. 
It should be remembered that financial 
deais are nowadays completed with 
whirlwind speed making it mani- 
festly impossible for the issuing 
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there must follow a time of test and the 
fittest always survive. Much of the 
hope that is held out for profitable re- 
turns on new stock issues is predicated 
on present earning power being sus- 
tained. If profits hold up, _ the 
buyer’s return is secure and his 
investment subject to enhancement; but 
when earnings shrink there is often- 
times not much to fall back upon in the 
way of intrinsic values. It will be well, 
therefore, to scan very carefully every 
new stock issue before purchasing; be 
satisfied as to the integrity and credit 
of the issuing house. Be convinced that 
earning power can be maintained on the 
basis of sane and reasonable future 
prospects. You are paying for market- 
ability, be sure that you will get it 
without having to count too much on 
artificial support. Examine into the 
the purpose of the issue. See that as- 
sets have not been withdrawn to the 


$3 or $4 or $6 for the 
privilege of buying a certain issue he 
would think very seriously before he 
paid it; but that is exactly the opera- 
tion involved in an issue of new securi- 
ties and he should be certain that it is 
worth the price. 

With the public, to be sure, rests the 
final decision to buy or reject new of- 
ferings which are presented. There is 
no obligation on the part of any one 
to buy into a new stock issue. But 
there would seem to rest with the 
underwriters a certain responsibility to 
the public, a conscientious endeavor to 
avoid participation in flimsy ventures 
and to offer for sale only honest values 
which carry adequate protection, either 
in respect to earning power, or assets, 
or both. The underwriter knows shod- 
dy goods when he sees it—the public 
cannot always tell from appearances. 
The moral responsibility, at least, rests 
with the underwriter. 
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Will the Diesel Engine Increase 
Industrial Profits? 


The Real Facts Behind Some Brightly Colored Rumors 


to some very fancy Diesel engine 

talk of late. It might be said, in 
fact, that Wall Street, has “discovered” 
the Diesel engine. It seems that the 
Diesel engine is one of the greatest in- 
ventions of modern times, that it is to 
revolutionize the field of power genera- 
tion, sweeping the steam engine and 
steam locomotive into the scrap heap, 
and so forth and so on. 

The purpose of this article is to set 
forth the truth about the Diesel engine 
as obtained from first-hand investiga- 
tion. And the truth seems to fall con- 
siderably short of some of the current 
reports. 

That is said without any intention of 
minimizing the importance of the in- 
vention and development of the Diesel 
engine. When Dr. Rudolf Diesel, a 
German engineer, in 1893 produced a 
new and revolutionary type of internal 
combustion engine, he made a great 
contribution to the world. His name 
will probably go down in history with 
that of Morse, Whitney, Edison, West- 
inghouse and others. 

Diesel’s first engine was a failure and 
it was not until 1897 that he made one 
which ran successfully. But like many 
pioneers he reaped no 
rewards for his inven- 
tion. The engineering 
world was apathetic 
and, in despair, Diesel 
finally committed sui- 
cide by jumping over 
the side of a ship. 

Only in recent years 
have improvements 
upon the original Die- 
sel engines brought the 
type into general use 
and made it, within 
certain limits, a serious 
competitor of the steam 
engine. 


W's STREET has been listening 


The Diesel Principle 


Today the Diesel en- 
gine is a highly effi- 
cient unit for the gen- 
eration of from 30 h.p. 
to 600 h.p. and where 
the elements of weight 
and space are not of 
supreme importsnce. 
For long-haul naviga- 
tion, oil and mining 
work, installation on 
tugs and ferry boats, 
oil tankers, pumping 
stations, etc., in fact al- 
most any purpose 
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By KEITH DE FOREST 


where a high speed or high powered 
engine is not required, the Diesel can 
hold its own against any other type. 
It has many and considerable ad- 
vantages for some purposes and for 
others some considerable disadvan- 
tages. 


Dr. Diesel utilized a novel principle 
in inventing his Diesel engine. A 
steam engine, as everyone knows, is run 
by steam generated in a tube boiler 
built over a fire-box. A gasoline en- 
gine is operated by repeated explosions 
in cylinders, of gasoline mixed with air. 
The Diesel engine employs the prin- 
ciple that as air is compressed it be- 
comes hotter and hotter. In a cylinder 
of a Diesel engine, the air is com- 
pressed by the piston itself. When 
the compressed air reaches the “firing 
point” of the fuel to be used, that fuel 
is forced into the cylinder head. 
The fuel ignites from the heat 
and its expansion produces the 
driving force. There is a burning 
but no explosion. This is the basic 
principle of the Diesel engine. We shall 
not attempt to set forth the manifold 
developments and improvements which 
the modern Diesel engines show over 
the earlier types. Sufficient to say that 


Diesel Engine in use on 
the motorship 
Stupendous size of engine can best 

be appreciated by comparison with size 
of man standing on the base. 


“Seekonk.” 


the Diesel engine has its place in the 
scheme of things and that that place 
is an important and growing one. 


Advantages and Disadvantages 


The advantages which the Diesel 
engine possesses over others, under 
certain conditions, are noteworthy. In 
the first place a Diesel engine can be 
built to operate on almost any kind of 
liquid fuel, “from high distillate to 
butter,” as one executive phrased it. 
Its fuel costs are from 25% to 33% of 
the fuel costs of steam engines and the 
Diesel engine’s operating costs are 
from 33% to 50% of those of steam 
engines. There are no “stand-by” 
losses such as characterize the steam 
engine. In other words, when the 
Diesel engine is not working it is not 
consuming fuel. It doesn’t have to 
have “steam up” while waiting for 
work. 

Provided that the Diesel engine meas- 
ured up to the steam engine in other 
respects, the advantages which the 
Diesel engine possesses in fuel and op- 
erating costs over the steam engine, 
would spell the doom of the latter. But 
there are other factors to be considered. 

In the first place, it 
costs considerably more 
to build a Diesel en- 
gine than a steam en- 
gine of equivalent 
horsepower. Inasmuch 
as the Diesel engine 
burns its fuel in its 
cylinders, a very high 
temperature results 
and very heavy materi- 
als are necessary to 
withstand the heat. 
This means bulk and 
weight. Moreover, as 
the size of the Diesel 
unit increases, the heat 
factor increases’ in 
much greater ratio 
than the radiation, or 
cooling factor. In oth- 
er words, the heat 
problem for high pow- 
ered Diesel engine has 
not yet been solved. 

Summed up, as the 
Diesel engine is de- 
veloped at present, the 
gasoline internal com- 
bustion engine for less 
than 30 h.p. is more 
efficacious, and the 
steam engine is more 

(Please turn to 
page 180) 
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How to Invest Your Fortune 


A Practical Program for the Invest- 
ment of $5,000, $10,000 or $25,000 








How Various Sums Should Be Divided for Investment 








$25,000 


$10,000 


$5,000 





Type of Security 


% of Capital 
After Reserve 


Total 
Amount 


% of Capital 
After Reserve 


Total 
Amount 


Total 


% of Capital 
Amount 


After Reserve 





Investment Common Stks. 


Semi-Invest. Com. Stks. . . 








Bonds 35 
Preferred Stocks : 25 


) 
f 40 
Savings Bank Reserve....}...........-+- 1,000 


$8,400 40 
6,000 30 


9,600 








$3,800 40 
2,850 35 


$1,800 
1,575 
1,125 

















HE individual who is the owner 
T of a tidy sum of money, run- 
ning into the thousands, may 

well experience a glow of. satisfaction. 
Such is particularly the case with one 
who has gathered his dollars together 
by a process of systematic saving. But 
whether a fortune is acquired by in- 
dividual effort or suddenly thrust upon 


one, the first feeling of independence’ 


which flows from its possession is, un- 
fortunately, apt to be followed by a 
train of less pleasant emotions. The 
holder finds that it is one thing to have 
wealth, either in large or small 
amounts, and another to invest it 
wisely. 

The recipient of an unexpected for- 
tune is more likely to be assailed with 
doubts as to the best course of pro- 
cedure than one who has arrived at 
his goal through thrift. In working 
out his program of periodic saving, the 
latter will probably have spent much 
time in determining the most effective 
ways for keeping his growing surplus 
employed. Doubtless his day dreams 
have already pictured the investment 
structure which he hopes to complete. 

His object is, of course, to secure as 
large an income return on his prin- 
cipal as may be consistent with rea- 
sonable safety. He has discovered that 
Liberty Bonds, strictly gilt-edge bonds 
and savings banks will afford the high- 
est saferuards for his capital. But 
the modest interest return yielded by 
these mediums leaves much to be de- 
tired. How, then, does he propose to 
manage his capital? 

A peep at his plan would show so 
much set aside for investment in sound 
bonds t 


provide the foundation for 


future financial independence. 

and such a sum ear-murked for the 
purchase of preferred stocks of known 
investment standing, to give his list a 
larger average yield and, perhaps, leave 
a little room for enhancement of prin- 
cipal through market appreciation. 
And, lastly, when the fund available 
has grown sufficiently fat, a certain 
portion devoted to the better class 
common stocks to top off the list. 
Throughout his theoretic plan, we will 
observe that he has kept in mind the 
advisability of diversifying his hold- 
ings. 

Just how his total capital will be 
divided between these various securi- 
ties will depend somewhat upon the 
opinion of the individual. But while 
the percentage invested in bonds, pre- 
ferred stocks and common shares may 
vary, experience suggests the advisabil- 
ity of adopting a definite plan of action 
in advance. The smaller the capital 
available, the greater the need for 
sticking close to shore. The man with 
$5,000 to invest is hardly justified in 
attempting as ambitious a program 
as one with five times that amount. 
Safety of principal is more essential to 
the former than high yield. But as 
his capital increases, the investor may, 
with propriety, assume a more ag- 
gressive policy. 


The Illustration 


The table herewith will illustrate the 
basic idea. For the $5.000 man, an in- 
vestment in bonds totaling approx- 
imately 40% of his capital, after de- 
ducting $500 to provide a reserve for 
contingencies, seems suitable. The next 


35% may then be used for investment 
in preferred stocks so that this sum, 
together with the 40% in bonds, will 
leave three-fourths of his capital in se- 
curities which are ordinarily free from 
wide market fluctuations. With the 
remaining 25% placed in high-grade, 
stable common stocks, a well balanced 
list will be had, if the funds are in- 
vested as outlined in the following 
pages. 

The $10,000 investor may take on a 
few securities of less conservative na- 
ture and one or two more common 
stocks but should continue to exercise 
careful discrimination in making his 
commitments. The $25,000 man is 
justified in venturing more deeply into 
the semi-investment class, however, by 
virtue of the fact that, even with but 
60% of his total capital invested in 
securities purchased primarily for in- 
come, he still has a very substantial 
back-log of stable investments. 

But common stock selections, in any 
event, should be based less upon the 
speculative than the investment pos- 
sibilities. The investor should include 
them among his holdings only because 
they afford a means for compensating 
one of the most serious disadvantages 
of fixed income producing securities, 
such as bonds and preferred shares. 
The fact that the fluctuating purchas- 
ing power of the dollar has worked a 
hardship upon the man whose capital 
is invested solely in the latter types is 
coming to be more generally recog- 
nized. 

Since interest on bonds and dividends 
on preferred stocks are fixed, the in- 
come derived from them shrinks in buy-. 

(Please turn to page 169) 


€ See Next Two Pages for Actual Illustration of 
How to Invest $25,000—$10,000—$5,000 
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Will the Small Investor Be the 
Capitalist of the Future? 


Public’s Increasing Interest in Securities—What It Means 





extremes. Picture, for ex. 





RE’ great corporations 
A gradually drifting into 

the hands of the masses? 
Has the day of public owner- 
ship of industry already ar- 
rived—that era which the so- 
cialist, the communist and 
the advocate of government 
control so enthusiastically pic- 
ture as the beginning of the 
millenium? So it might seem, 
if we are to accept certain 
indications at their face value, 
for it is plain that an economic 
change of the greatest import- 
ance, rather a revolution, has 
been taking place in recent 
years. 

That this revolution, which 
seems bound to be far-reach- 
ing in its ultimate effects, has 
not attracted more general . 


consequences, 


fg OENTOSS change is underway in 
the distribution of industrial owner- 
ship. This is likely to be far-reaching in its 


newness, the full significance of this revolu- 
tionary development cannot be fully meas- 
ured as yet. Some of its causes and more im- 
mediate effects are already visible, however. 
The accompanying article discusses these 
from the standpoint of their bearing upon 
the position of the investor. 





Because of its comparative 


ample, the case of a steel com- 
pany, owned jointly by en- 
ployees and consumers. Then 
visualize the rumpus that 
might be stirred up by the at- 
tempt of one group to vote an 
increase in’ wages and a 
counter move by the other to 
cut prices. The employees 
would resist the price-cut on 
the ground that it might tend 
to affect the company’s ability 
to continue their wages. The 
consumers would object that 
higher wages would require an 
increase in steel prices and 
both would rightly complain 
that either step might result 
in a reduction of dividends! 
This, manifestly, is a far- 
fetched illustration but it 





notice may seem surprising. 
But like a great many funda- 
mental changes in the existing order of 
things, it is proceeding very quietly. 
Familiarity with its more immediate 
effects has a tendency to obscure the 
broad significance of the movement, al- 
though it touches one of the oldest of 
social institutions, that of property 
ownership. 

This change, so truly revolutionary 
in character, is being manifested in 
the growing trend toward public par- 
ticipation in security ownership and 
through such ownership, the gradual 
acquisition of an increasing share in 
business enterprises by the small in- 
vestor, in other words, the masses. The 
most striking feature of this new or- 
der is that it seems destined to accom- 
plish the very object that radicalism so 
ardently insists upon. The method of 
accomplishment differs in two respects, 
however. It is roundabout instead of 
violently direct, and it is proceeding 
by virtue of orderly economic progress 
with just and equitable results. 

There is nothing complex or obscure 
in the methods by which it is being 
brought abcut. Even superficial com- 
parison of the broad securities markets 
of today with the small caliber affairs 
of twenty, or even ten years ago, can- 
not but impress the observer with their 
altered character. The increase in pub- 
lic interest has been enormous. Were 
the opportunity given, an examination 
of the stockholders’ lists of represent- 
ative companies would reveal the same 
expanded public participation in the 
ownership of the securities themselves. 
It is obvious thet there is a definite 
connection between these two develop- 
ments. But the most astonishing thing 
about the whole matter is that Cap- 
ital, the shining mark of radical at- 
tack, seems itself primarily responsible 
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for encouraging this movement. 
Perhaps Capital’s solicitude for the 
public’s interest in its affairs is as 
much a case of self-defense as a grace- 
ful yielding to the inevitable. For all 
practical purposes, we may consider 
the public utilities pioneers in the at- 
tempt to make small investors part- 
ners in their operations. The cus- 
tomer ownership plan of selling their 
stocks and bonds, was, clearly, adopt- 
ed in the attempt to start a back-fire 
against the unceasing attacks of pol- 
iticians. That the wider distribution 
of such securities has already result- 
ed in a marked improvement in the 
public’s attitude toward the utilities 
is sufficiently manifest. If carried far 
enough, it is bound to have an even 
more pronounced effect politically, for 
the true politician is ever alert to 
sense the trend of public opinion. 
Employee ownership has followed 
logically in the wake of the customer 
ownership idea, although initiated 
for somewhat different reasons. Here 
capital has been actuated by the de- 
sire to soften the age-old conflict with 
labor by giving labor an interest in 
the business for whose success it is 
equally responsible. Obviously, the 
wage earner who receives a regular 
dividend check from savings invested 
in the securities of his company is 
bound to feel a sense of proprietor- 
ship. The friendliness which this en- 
genders and the higher morale ac- 
companying it are reflected in greater 
efforts devoted to his work and less 
agitation against his employers. 
How far these respective move- 
ments will eventually go or what final 
economic changes they may bring 
it is difficult to predict. It is pos- 
sible that both may be carried to 


serves to emphasize the fact 
that reform movements may 
be subject to unforeseen abuses. There 
is certainly one phase of the employee 
ownership plan which the average 
wage earner would do well to take in- 
to careful consideration as having a 
real and immediate bearing on his wel- 
fare. So long as the securities offered 
him are of a stable, investment char- 
acter, all should go well. But one who 
is employed in an industry that is sub- 
ject to the varying vicissitudes of busi- 
ness in large degree might better risk 
at least part of his savings in other 
securities than those of his own com- 
pany. For, should he lose his _posi- 
tion by virtue of hard times, there 
would be the further possibility that, 
with all his funds committed to securi- 
ties of that same enterprise, his out- 
side income would stop, just when he 
would need it most. 

These angles of increasing public 
participation in investments are, how- 
ever, less important in a broad sense 
than the growing diffusion of owner- 
ship of corporations among the army of 
small investors. The latter have been 
absorbing stocks in the more stable 
enterprises for many years, particular- 
ly in the case of public utilities. Here- 
tofore, however, the investor’s interest 
in other enterprises has been more in- 
direct and few among his number have 
actually realized to what extent their 
welfare was bound up in the stability 
and perpetuation of the existing ™ 
dustrial order. : 

The thrifty small investor, for 
stance, has regularly deposited a few 
dollars in the savings bank. Perhaps 
he has provided protection for his de 
pendents by taking out adequate life 
insurance, which is commendable. 0 
if he has done neither of these things, 
he may yet carry fire insurance on his 
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# 
home, automobile or what not. Yet in 
spite of these he may have been guilty 
of lending a sympathetic ear to the 
misguided rantings of the socialist or 
communist who would divide all wealth 
among the masses. He has not real- 
ized that the ensuing crash would car- 
ry away the very industries in which 
the savings bank and the insurance 
company have invested his small sav- 
ings and those of a multitude of other 
investors. 

Perhaps no other single event has 
done more to promote the growth of 
public interest in securities and thus 
counteract the influence of radicalism 
than our entry into the world war. The 
intensive selling campaigns that ac- 
companied the flotation of the various 
Liberty Bond issues introduced prac- 
tically every man, woman and child 
in the land to investment securities, 
most of them for the first time. In the 
hectic days that followed, when the 
highest-grade security in the world sold 
at a 15% discount below par, people 
who had never before had any knowl- 
edge of financial markets, learned to 
scan the financial pages of the daily 
newspapers for thé latest quotations 
on Liberty Bonds. 

In the days of the elder Morgan, 
Harriman, et al, the great corporations 
of the land were practically owned 
outright by a certain few individuals. 
These corporations and the interests 
back of them too often incurred the 
opprobrium of the public, many times 
not without cause. The stock market 
of those “good old days” reflected less 
the true state of economic and finan- 
cial conditions, at times, than it did 
the whims of those who had ulterior 
motives in manipulating prices. In 
many respects, there was good ground 
a regarding it as a gambler’s para- 
ise, 
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pidly increasing public inter- 
curities and things financial 
irs has modified all that. The 


No doubt the penalty ex- 
1 large incomes by virtue of 
taxes, also an outgrowth of 
as done much to further the 
which Liberty Bonds gave 
momentum. The securities 
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tion of the stock market must. 


formerly ledged in strong boxes of the) 
few are now finding their way into the 
safe deposit vaults of the many. To 
raise needed capital, corporations have 
been compelled to appeal more urgent- 
ly to the small investor for support. 
The interest in securities thus fur- 
ther stimulated is reflected in many sig- 
nificant ways, other than those already 
touched upon. For one thing, the 
broadening scope and increasing par- 
ticipation of the public in the stock 
market has had a profound effect upon 
business. With the element of whole- 
sale manipulation practically elimin- 
ated by the very magnitude of its list- 
ings, the market today is more truly 
capable of registering the trend of 
business conditions than before. Sel- 
dom is its barometric quality ignored, 
either in the periodic trade reviews or 
the comments of those interested in the 
trend of current economic events. 
Business men in all walks now 
spread the morning newspaper over 
their breakfast cups of coffee to see 
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“what the market did yesterday.” If 
it went up, the chances are that Mr. 
Business Man will breeze into his of- 
fice with a cheery “Good Morning” for 
everybody and fall on easy prey to the 
first salesman who is fortunate enough 
to drift in at the psychological moment. 
Said salesman carries away a sizeable 
order on the crest of the communi- 
cated wave of enthusiasm and the busi- 
ness thus done, in its small way, goes 
to contribute to more favorable senti- 
ment. What happens when the market 
goes down is too obvious to require 
comment. The consequences are suf- 
ficiently disagreeable without requiring 
that they be dwelt upon. 

Multiply this typical business man 
many times and add the legion of oth- 
er individuals who, for one reason or 
another, follow the market, and it is 
apparent that the public’s expanded in- 
terest in securities may have a mark- 
ed effect in creating reactions to stock 
market sentiment. Equally pronounced 
is the effect upon prices. It was for- 
merly a comparatively simple matter 
to influence the whole list by manipula- 
tion of a few key stocks. Issues that 
gyrate erratically, now have but a lim- 
ited influence upon the market. They 
are the stocks in which public partici- 
pation is limited. 


The famous Northern Pacific corner 
precipitated a panic. But even if the 
stringent regulations of the New York 
Stock Exchange were to fail entirely, 
a corner in the present day market 
attracts only momentary notice. Wit- 
ness the Piggly Wiggly episode of com- 
paratively recent memory. Public 
knowledge of stock market technique 
has increased with the growing diffu- 
sion of stocks and bonds. The result 
has been to give the stock market 
greater stability. Securities now move 
in closer harmony with conditions af- 
fecting the trend of business and earn- 
ings. ' 


The Day of the Small Buyer 


Stocks like Steel and Telephone 
are purchased by the small investor 
who is not easily dislodged from his 
holdings. Speculators who bend 
their efforts upon a campaign to ad- 
vance or depress quotations leave such 
widely held stocks very much alone. 

The investment buying that is at- 
tracted on breaks and the same sort 
of profit-taking on sharp bulges is too 
likely to enmesh the unwary manipu- 
lator. He must depend upon a move- 
ment of several points in one direction 
or the other, else his strategy fails. 

There may be those who will mourn 
the passing of the “good old days”, but 
they will not include the small buyer. 
Nor is it yet certain that the pure 
speculator is in danger of extinction 
for there will always be stocks in which 
the public holds little interest, whose 
supply is limited by control of some 
few individuals. These securities will 
doubtless continue to provide excite- 
ment for those who demand “action”. 

The sum and substance of the “rev- 
olution” in security ownership, from 
the standpoint .of the average investor, 
may be stated in a _ sentence. In 
return for the more stable and, per- 
haps logical, character of the stock 
market he must pay the price of great- 
er vigilance. It is no longer possible 
to know merely that the trend of the 
market is up, shut one’s eyes and jump 
into “any old thing” in the expecta- 
tion that it will follow the general 
market, as in the days of yore. Com- 
mitments must now be made with due 
consideration of intrinsic merit. 
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Railroads 


Boston & Maine Reorganization Plan 
Meets Criticism 


Should Company’s Maturities Be Refunded 


Now? — Unusual Opportunity in Common 


By NATHAN L. AMSTER 


Chairman, B. & M. Stockholders’ Committee 


— New England lines. These 





posed Boston & Maine 

financial readjustments are 
entirely unjustified. It is true 
that the company, due to the 
past few years of poor earn- 
ings, has had to pay a higher 
rate of interest for the refund- 
ing of its maturing bonds than 
what the maturing bonds 
carry. In view, however, of 
the fact that only 4.6 millions 
of these maturities come due 
this year, it would have been 
more advantageous for the 
company to have sold a short- 
term bond, which it could 
easily have done under its ex- 
isting mortgage indenture, 
than to have at this time de- 


J poocd Boe that the pro- 


Mr. Amster, as Chairman of 
Committee, 
has led the fight against the pro- 
posed capital reorganization of 
the Boston & Maine. His prin- 
cipal point is that instead of 
which 
come due during the next eight 
years, the company could have 
floated a short-term issue at lower cost. 
article will be read with interest by railroad in- 
vestors generally as well as those interested in 
this particular road’s securities. 


the Stockholders’ 


the bonds 


extending 


facts have been long recognized 
but there was no way of off- 
setting this increased cost. 
When the Transportation 
Act of 1920 was framed, this 
point of excessive terminal ex- 
pense was considered and pro- 
vided for. The I. C. C. was 
accordingly empowered by the 
1920 Act to make such rate 
division as they found equi- 
table, taking into consideration 
the cost of labor, the cost of 
plant and the importance of 
service. It was under that 
provision that the I. C. C. set 
out to remedy this onerous 
condition and ordered a rate 
division that would be com- 


The 





cided to make provision for the 
extension of all its maturing bonds 
coming due between now and 1933, be- 
cause the Boston & Maine has just be- 
gun to show the benefits of the plough- 
ing into the property of about $50,- 
000,000 during the past eight years, 
and the benefit from the increased rate 
division with its connecting trunk lines 
which the I. C. C. ordered last year. 

It would have been more advantage- 
ous to the company had it issued this 
year 4.5 or 5 millions short-term ob- 
ligations, even if it had to pay 6%% 
for money—and postponed taking care 
of future maturities as they came due. 
I figure that by the time these obliga- 
tions come due, the company would 
have been in position to show the full 
benefits that are inuring to it from, 
(1) the increased rate division, (2) in- 
creased commutation rates, and (3) 
from other increases which the com- 
pany is to receive on the new postal 
rate and new express rate as well as 
from its new Pullman contract and 
other rate realignments. 

I figure that by 1926, the company 
will show earnings equal to twice its 
fixed charges. This naturally will 
change its credit to a point where it 
will easily be able to sell bonds to re- 
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fund maturities at a low rate of in- 
terest. It therefore seems the height 
of folly to refund all the company’s 
maturities coming due over a period of 
eight years, 1925 to 1933, at this time 
when it is just on the threshold of 
recuperation from its period of de- 
pression and low net earnings, all of 
which was primarily brought about by 
the increased labor costs resulting from 
the war and which bore so heavily on 
the Boston & Maine and New Haven 
due to their terminal character. 

When the McAdoo wage increase was 
put into effect in 1918, the increased 
costs to the Boston & Maine and the 
New Haven was greater than to most 
of our other railroads because it takes 
more labor to handle the traffic on these 
two roads than on trunk lines or other 
roads that have longer hauls. When 
a road like the Union Pacific, New 
York Central or other important rail- 
roads load a car, they may haul it sev- 
eral hundred miles without the need of 
switching, spotting or unloading, 
whereas the New England lines may 
have to spot, switch or unload a car 
within a few miles of the point it is 
handed over to them. The same holds 
good on traffic originating on their own 


mensurate with cost of service 
and cost of labor. Increased rate di- 
vision for the New England lines was 
ordered, equalling about 15% because 
of their terminal character. 

Most of the railroads affected by this 
ruling instituted court proceedings to 
overrule this decision of the I. C. C. 
but the Supreme Court upheld them. 
Recently, one of the connecting lines 
of the Boston & Maine again petitioned 
the I. C. C. for a reopening of the case 
but the Commission dismissed it. It 
is now definitely understood that the 
Commission will not deviate from its 
decision that these New England ter- 
minal lines are entitled to special rates 
to offset their higher labor costs. 

It is this increased rate division moré 
than anything else that has changed 
the New England railroad situation, 
and accounts for the comeback in the 


price of New Haven stock from under. 


$9 per share to its present price of 
over $30 per share and its bonds ad- 
vancing from 25 to 30 points. : 
The reason why the Boston & Maine 
securities have not had a similar come- 
back is evidently due to the fact that 
Mr. Loring, chairman of the Executive 
Committee, promulgated his idea of the 


‘company’s need of financial realign- 
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ment, which I claim is based on theory 
and not on facts. Boston & Maine, too, 
will receive from the increase in rate 
divisions an amount equal to about $3,- 
500,000 a year net, which is equivalent 
to about 50% of the Company’s entire 
annual fixed charges. 

There have been theories held by 
some people not acquainted with the 
facts, that New England is losing its 
shoe manufacturing and textile indus- 
tries, and that traffic on the Boston & 
Maine will grow less rather than in- 
crease. Facts, however, do not bear 
out these theories. While it is true that 
New England has lost certain classes 
of its coarse textile and coarse shoe 
manufacturing, it is also true that 
much of those losses are offset by the 
manufacturing of finer and higher 
grades and as will be seen by the com- 
pany’s annual reports, B. & M.’s traffic 
has made very substantial increases the 
past ten years, growing from 46.7 mil- 
lions in 1915 to over 80 millions in 
1924. Some may contend that 1915, 
being the first year of the war, is not 
a representative year; nevertheless 
that year was an average year, and as 
a matter of fact the largest gross bus- 
iness preceding 1915 was in 1913 when 
the company did a gross business of 
49.2 millions. Prior to 1913, the av- 
erage annual business was far below 
46 millions per year. Therefore, the 
present earnings of over 80 millions 
certainly represents a very substantial 
increase in the Boston & Maine traffic 
over the past ten or twelve years. 

Another very important fact in con- 
nection with the Boston & Maine, and 
one which should not be lost sight of 
because it is, after all, the greatest con- 
trolling factor in any railroad credit, 
is that the fixed charges of the Boston 
& Maine, including rentals, are today 
$1,000,000 a year less than in 1915, 
and $1,400,000 less than in 1913, al- 
though the company’s revenue is over 
30 millions larger today than in either 
of those years. 

Even under the new proposed finan- 
tal readjustment plan, the fixed 
charges and rentals of the Boston & 
Maine will not substantially increase 


although there will be a slight increase 
of $51,000 this year and $100,000 in 
1926 and $50,000 in 1927. The reduc- 
tion, however, which is sure to come 
from a lowering of interest rates by 
the Government will not only offset 
this $200,000 a year increased charges, 
but by some $400,000 a year besides. 
That is, the Government holds 48 mil- 
lions of the Boston & Maine bonds on 
which it charges 6%. If this rate is 
reduced as contemplated to 4%% it 
will save the company approximately 
$700,000 a year in the interest rate 
charges—in other words, the Boston & 
Maine will have $500,000 less interest 
charges a year after the proposed fi- 
nancial readjustment is put into effect 
than it has today. 

I previously pointed out the many 
benefits inuring to the company from 
increased rate divisions from postal, 
express and new Pullman contracts, 
but another very important saving to 
the Boston & Maine will come from the 
abandonment of many of its branch 
lines which have become entirely un- 
necessary to the communities they serve 
because of the excellent system of ma- 
cadamized highways and the present use 
of automobiles and trucks. I figure that 
the abandonment of three or four hun- 
dred miles of the company’s branch lines 
will save it in taxes and operating ex- 
penses over a million dollars a year net. 

The government’s tentative valuation 
on property brought up to 1924 is 
$288,000,000, and the company’s entire 
capital issue is only $222,000,000 leav- 
ing a property value of over $66,000,- 
000 in excess of all its capital issues, 
so that after allowing par for all the 
bonds and preferred stocks it figures a 
property value of over $260 per share 
for Boston & Maine common stock. 

The company is very strong in cash 
working capital. On the first of Jan- 
uary it had approximately $10,000,000 
excess current assets over liabilities, as 
against less than $1,000,000 excess as- 
sets over liabilities a year ago. On 
April first this year, the company had 
no bank loans and over $6,000,000 in 
eash after having cared for its Jan- 
vary interest charges. 


Contrary to the general theory, Bos- 
ton & Maine property is in excellent 
physical shape and its equipment has 
never been in better condition than at 
the present time. Aside from the fact 
that the company could use some money 
for the improvement of its Boston ter- 
minal, which promises to yield very 
handsome returns on the amount ex- 
pended, there is hardly any place 
where Boston & Maine could today 
beneficially use very large sums of 
money. 

Boston & Maine earned in 1924 over 
$2,250,000 above its fixed charges and 
rentals and that is equal to over 90% 
of the dividend requirement for all its 
preferred stocks. Many of the com- 
pany’s rate adjustments with its con- 
necting trunk lines are still to come. 
Taking those into consideration, the 
improved outlook for business and with 
better traffic control which the com- 
pany now has, 1925 promises to be a 
banner year for the Boston & Maine 
and unless something unforeseen hap- 
pens the company should earn this year 
interest charges, full dividends on its 
preferred stocks and about $4 per share 
on its common, the latter selling at 
around 15 on the Boston Stock Ex- 
change. 

With respect to railroad consolida- 
tions, it seems very probable that the 
four Eastern trunk lines, New York 
Central, Pennsylvania, Nickel Plate 
and B. & O. will have agreed on their 
plans before very long and then the 
New England lines consolidation will 
come into the light. My own feeling 
is that the logical trunk line to take 
over the Boston & Maine is the New 
York Central, but an alternative plan 
of consolidation has been suggested: 
namely, that the New England lines be 
consolidated into a New England sys- 
tem and that the four trunk lines hold 
an equal interest in them either 
through purchase or through leasing. 

In either event Boston & Maine is in 
a very enviable position on account of 
its low bonded indebtedness, its low 
capitalization and its large excess of 
property value which must prove an 
important factor in any consolidation. 








Principal Features of Boston & Maine Reorganization Plan 


1. 42.7 millions general mortgage bonds extended 15 years, with interest rates 
unchanged until present maturity dates 1925-1932 inclusive: thereafter, at 5%. 

2. Issue of new 13 millions 7% prior preference stock, offered primarily to 
existing stockholders, on following terms: 

(a) $12 par value prior preference stock for each share first pfd. 

(b) $15 par value prior preference stock for each share of pfd. 

(c) $20 par value prior preference stock for each share of common. 

(d) Pro-rata conversion Ist pfd. issues into new prior preference; conver- 
sion old 6% preferred into 115°% of new common; equal conversion 
old common into new common. Penalties attached for non-subscrip- 
tion to new prior preference. 

3. Concessions expected from Government on 48.6 millions 6% bonds. 
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Seaboard Air Line Rwy. 





A Railroad Resurrection 


Remarkable Comeback of Seaboard — Underlying 
Improvement — Position of the Road’s Securities 


HE Seaboard Air Line which has 
3 its northern terminus at Rich- 

mond, Va., is one of the two 
roads connecting the Middle Atlantic 
States with Florida. The other is the 
Atlantic Coast Line which operates in 
substantially the same territory and 
is the Seaboard’s main competitor. 
The Seaboard’s line follows the coast 
rather closely and passes through 
Charleston, S. C., Savannah, Ga., and 
Jacksonville, Fla. Part of the system 
also runs westward through Atlanta, 
Ga., to Birmingham, Ala., the steel 
center of the South. 

The tier of southern states which its 
lines traverse has made remarkable 
progress during the past decade. The 
South has developed both agriculturally 
and industrially. Railroad traffic in 
this section has increased greatly in 
recent years. Although cotton still re- 
mains the big money crop the introduc- 
tion of diversified farming has pro- 
ceeded on a large scale. The absolute 
dependence upon a single crop, which 
was the weakness of the old South, is 
gradually disappearing. 

The production of vegetables for the 
northern market has aided agricultural 
development, especially in the Carolinas 
and in Florida. This class of freight 
which is hauled long distances is very 
profitable for the railroads. The out- 
put of citrus fruits in Florida has in- 
creased phenomenally in the last few 
years. Florida is having a tremendous 
real estate boom. Values have doubled 
and trebled in a short space of time and 
the volume of new construction is now 
running about twice what it was a year 
ago. The transportation of these 
building materials has furnished a 
great deal of traffic for the roads serv- 
ing Florida. 

Although the South is still primarily 
an agricultural district its industrial 
development has been going on at a 
rapid pace. The increase in the manu- 
facture of cotton goods has been par- 
ticularly notable. The South is sup- 
planting New England as far as the 
manufacture of the coarser grades of 
cotton fabrics is concerned. Despite 
the progress that has been made in- 
dustrial development is still in its in- 
fancy. 


The Florida, Western & Northern 


The year 1924 witnessed the comple- 
tion of the Florida, Western and North- 
ern RR. which gave the Seaboard its 
own line to the east coast of Florida. 
The building of this road had been con- 
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templated by the Seaboard for some 
time but the war and the difficulties of 
raising the necessary capital delayed 
its construction for many years. 

This line is leased to the Seaboard 
for 999 years and was financed through 
the sale of bonds guaranteed by the 
Seaboard. It runs from a town in 
Florida called Coleman to West Palm 
Beach, cutting right through the center 
of the state and establishes a direct 
line from Tampa on the west coast to 
Palm Beach on the Atlantic. As a re- 
sult, it has opened up a great deal of 
land which was formerly of no value 
due to the lack of transportation facili- 
ties and should aid in the development 
of this section of Florida. It should 
prove a valuable feeder to the Seaboard 
in future years. 

Unlike most roads the Seaboard Air 
Line reaches its traffic peak in the 
winter months. The through passenger 
traffic to and from the Florida resorts 
takes place at this period and is an im- 
portant source of revenue to the road 
although passenger revenues comprise 
less than 20% of the total operating 
revenues. The fruit and vegetable 
traffic is also at its height during the 
winter. It is in the months from No- 
vember to March inclusive, that the 
greater part of the net operating in- 
come is derived. 


Recent Financial History 


The present position of the Sea- 
board Air Line cannot be fully appre- 
ciated unless one reviews its financial 
record during the last few years. At 
the conclusion of the Federal Control 
Period, it was extremely doubtful 
whether the road would be able to main- 


tain its solvency. Its equipment was 
entirely insufficient and most of that 
which it possessed was in a bad state 
of repair. Traffic was very light due 
to the long and severe depression in the 
South which followed the war. 

Revenues were low and operating 
conditions were so bad that there could 
be no effective control over expenses. 
In 1921 even including about $1,500,- 
000 received from the Government as 
compensation accrued from the period 
of Federal control the road failed to 
earn its fixed charges. 

Although traffic picked up somewhat 
in 1922 and operating expenses were 
reduced the year resulted in a net loss. 
The shortage of equipment entailed 
such great expense to the road that 
there was a deficit after the payment 
of interest on the company’s bonds of 
over a million dollars. 

In view of the fact that the Sea- 
board’s cash position had never been 
especially good this drain on its liquid 
capital could not continue much longer. 
Many railroad authorities could see no 
hope for the property and agreed that 
recourse to a receivership was the only 
alternative. Its securities sold down to 
a receivership basis for in the event of 
a reorganization it appeared that some 
of the junior securities would be vir- 
tually wiped out. 


Recovery of Earnings 


In 1923, the South definitely emerged 
from the state of depression which had 
existed for several years and railroad 
traffic and revenues of the southern 
roads rose very rapidly. The Set 
board’s operating revenues wer: $52,- 
249,000 in 1923 compared wit! $45, 
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679,000 in the previous year and $42,- 
844,000 in 1921. Expenses rose some- 
what as a result of the heavier truffic, 
but by no means proportionately and 
net operating income was much larger. 
The year resulted in a net surplus after 
all obligatory fixed charges of $2,272,- 
000 which presented a decidedly dif- 
ferent picture from that of the pre- 
ceding years. It was apparent that 
the road was regaining its earning 
power and financial difficulties which 
had appeared imminent a year before 
were now very remote indeed. 

An analysis of the Seaboard’s earn- 
ing statement for 1924 shows how com- 
plete the recovery kas been. Gross 
revenues again showed an _ increase 
over those of the preceding year but 
this time a rather moderate one. Op- 
erating expenses rose pari passu, but 
the whole of the increase was absorbed 
by larger maintenance expenditures. In 
spite of the heavier traffic moved the 
amount consumed by transportation, 
which represents the cost of actually 
performing the service, declined. 

The increased sums spent on main- 
tenance have greatly improved the con- 
dition of the property. In February 
1925, only 12.5% of the road’s locomo- 
tives an’ 3.2% of its freight cars were 
unserviceable. These are very low per- 
centages and are below those of all 
but a few roads. Compare these figures 
with those of the Seaboard in the early 
part of 1923 and the difference is quite 
striking. In March of that year, 23.9% 
of its | comotives were unserviceable 
while in ‘une, 1928, of the total freight 
ars on ‘he line 25.1% were in need 
of repai The fact that the improved 
conditior of the road’s equipment has 
made po-sible more economical opera- 
tion searcely needs discussion. 

When « freight car is on the lines 
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of a road other than the owner, the line 
must pay for the use of the car on a 
per diem basis. The balance due other 
roads on this account goes into the in- 
come statement as rent of equipment. 
In past years this has been a very con- 
siderable item on the Seaboard’s in- 
come account. 

In 1922, the amount paid to other 
roads as equipment rental reached the 
sum of $2,991,000. The company’s 
shortage of serviceable equipment was 
so acute that it was necessary to keep 
the cars of other roads and pay them 
this enormous rental. Since then the 
Seaboard has rebuilt a great deal of 
its old equipment and placed it in ser- 
viceable condition and has purchased 
considerable new rolling stock. As a 
result the balance payable to other 
roads has declined and in 1924 was only 
$412,000. This saving of over §$2,- 
500,000 on this item in the space of 
two years has largely contributed to 
the Seaboard’s improved showing. 


Seaboard Adjustments 


Besides its fixed interest bearing 
debt the Seaboard has outstanding an 
issue of $25,000,000 Adjustment bonds. 
Interest on them is not strictly a fixed 
charge as it does not have to be paid 
unless earned. It is cumulative at the 
rate of 5% so that in case it is not paid 
in any particular year the back interest 
must be liquidated before any dividends 
can be paid on any of the company’s 
stock. 
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Between February 1, 1921 and Feb- 
ruary 1, 1924 no interest was paid on 
these bonds due to the unsatisfactory 
state of the road’s finances. On Feb- 
ruary 1, 1924 payments were resumed 
and have continued at the rate of 2%% 
semi-annually since that date. There 
is now 12%% back interest on this is- 
sue. In 1924 there was a surplus after 
all charges of $1,828,000. It is not 
improbable that if earnings continue 
large, some attempt will be made in the 
course of time to pay off this back in- 
terest. Until such time the stock- 
holders cannot receive any return on 
their investment. 


The Outlook 


The outlook for the Seaboard Air 
Line appears brighter at this time 
than it has at any previous period in 
the road’s history. The present satis- 
factory earnings are due not alone to 
an improvement in operating condi- 
tions, but also to a vast change for the 
better in the agricultural and indus- 
trial situation in the territory which 
the company serves. Over a period of 
years the traffic may be counted upon 
to increase appreciably and with the 
larger volume of business should come 
a corresponding increase in earnings. 
There is ample basis for confidence in 
the road’s future, and the rise in the 
company’s securities, from a _ long- 
range viewpoint, was not only justified 
but probably has not yet measured 
the company’s possibilities. 











What Opportunities in South American 
“Dollar Bonds’’? 


Not All Is Glory in South America 
—What the Investor Should Know 


attracted little public or financial 

attention in the United States 
since 1922. Most of the South Ameri- 
can dollar bonds listed on the New 
York Stock Exchange were issued eith- 
er in that or the previous year, and 
only the Argentine has tapped our 
credit surplus extensively since 1922. 

Realizing that sudden cessation of 
interest, a prospective investor looking 
toward our neighbors to the south, 
would be likely to ask two questions. 
Has the interruption in the flow of 
funds to South America been due to 
developments there which have made 
investment unattractive, and is there 
probability that the eye of American 
finance will again be turned south- 
ward? 

The answer to the first question is 
obviously in the negative. Economical- 
ly there has been steady progress 
throughout South America during the 
past two years, due partly to the same 
forces which have brought increasing 
prosperity to nations the world over 
which produce foodstuffs and raw ma- 
terials. Fiscally there has been great 
advance in some cases, but in others 
governmental finances have stood still, 
owing to refusal to institute amelia- 
tory measures necessary after the flood 
of war profits had ceased. 

Politically some improvement has 
been noted, though Brazil and most of 
the equatorial states are still unsatis- 
factory in that respect. However, 
astute American observers have begun 
to view South American revolutions in a 
somewhat cyn- 
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est and sinking fund but there has been 
no such thing as repudiation in any of 
the large states. 

As to whether this market will again 
turn some of its resources southward, 
the affirmative answer is a corrolary to 
the cause of the present lack of in- 
test. For the past two years, Eu- 
ropean affairs and European financial 
requirements for reconstruction have 
been monopolizing the attention of in- 
vestors who favor foreign securities. 
European nations and industries have 
been bidding against each other for 
credit here and have been paying prices 
that will mean heavy burdens in the 
years to come. 

That condition is both temporary and 
unnatural, and there are indications of 
a gradual realization of that fact here. 
Europe before the war was a creditor 
continent which drew much of its re- 
source from exploiting less developed 
regions, and its present urgent demand 
for capital at high prices will last only 
a few years. United States was a debt- 
or nation which had little more than a 
casual interest in Europe’s scramble 
for foreign markets. Today the United 
States is a creditor and must find prof- 
itable use for its surplus wealth. The 
money we are pouring into Europe, is 
going to countries which are bending 
every effort to bring their industrial 
and capital developments to the point 
where commercial domination of the 
under-developed regions can be regain- 


‘South America is the most natural 
repository for our surplus, and even- 
tually would 





ical light. Dur- 
ing this gen- 
eration, the 
“ins” have al - 
ways been 
careful to con- 
sider the inter- 
ests of London 
and New York 
before making 
any financial 
reorgan- 
izations. 
The outbreak 
of the war 
was the cause 
of some de- 
faults in inter- 
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probably prove 
the most profit- 
able. But we 
are almost 
ignoring its 
potential- 
ities, and 
instead are as- 
sisting our na- 
tural competi- 
tors in enab- 
ling themselves 
to make an 
early bid for 
the best fore- 
ign markets. 
Itis significant 
that while 


American banks have relinquished 
many of the branches ‘established in 
South America during and after the 
war, German banks have been success- 
ful in establishing themselves there in 
almost pre-war strength. 

Dollars are certain to play an in- 
creasingly important role in South 
American development. Aside from 
the natural desirability of further 
economic penetration there, the huge 
potential supplies of basic raw ma- 
terials make it practically necessary. 
Of course, in the more backward _coun- 
tries, the small investor cannot be the 
pioneer. Large financial interests must 
take that risk. 

Of the ten South American coun- 
tries, seven have offered dollar obliga- 
tions to American buyers. In order of 
their credit rating, based on current 
prices of their bonds in New York, they 
are Argentine, Uruguay, Chile, Co- 
lombia, Peru, Brazil and Bolivia. None 
of the prices, of course, are exact com- 
parative criteria for rating, least of 
all in the case of Colombia, whose only 
issue is small in size and is due for 
payment in 1927. 

An analyst of South American dol- 
lar bonds can profit little by compari- 
son of similar statistics of the various 
countries. By that method he would 
be making the same mistake as the 
usual American, who classes the entire 
continent as one group, with only minor 
surface differences, and capable of be- 
ing knit, after further political and 
social development, into a compact 
union similar to the United States. 
Such a view is entirely erroneous. The 
white stock in South America sprang 
largely from Spain and Portugal, tt 
is true, but wide variations in such 
phases as climate, resources, and ad- 
mixture of Indian and negro strains 
in the population, make cohesion more 
difficult than it would be in either Ev- 
rope or North America. Consideration 
of bond values and prospective values 
necessitates a separate study of the 
issues of each country. 

The accompanying table lists the 
principle South American dollar issues 
offered and outstanding in this mar 
ket. 

In addition to those issues, a fe* 
minor descriptions have been placed 
here, and there is a fair ma*ket ™ 
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certain Argentine, Bolivian and Bra- 
zilian sterling and gold bonds. A few 
short-term dollar bond issues, and $35,- 
000,000 in Argentine short-time paper 
have been sold in New York. 

Of the issues listed in the table, prac- 
tically all are dealt in on the New York 
Stock Exchange, the exceptions being 
the Peru 8s, the Medellin 8s, the San 
Paulo City 6s, which are dealt in over 
the counter, and the Bogota 8s, which 
are listed on the New York Curb Mar- 
ket. 

A detailed analysis of each of the 
important floations is beyond the pur- 
pose of this discussion. In such a gen- 
eral survey of an intricately detailed 
subject, a description of a few of the 
salient features of the issues, and a 
short sketch of the credit basis of the 
important countries concerned, must 
serve to some degree as a reintroduc- 
tion of the investor to South American 
securities. In considering their pur- 
chase, the investor will do well to re- 
member that, unlike the European na- 
tions which have been paying high 
prices for American credit, South 
American countries are practically all 
in a state of partial development 
which naturally leads to high return 
on capital. Hence, there is not the 
probability that South American bonds 
will be refunded at lower interest rates 
when world credit conditions return 
to normal. 

Many of the bonds listed above have 
interesting and important redemption, 
security and sinking fund features. 
Thus the Argentine 6s carry a sinking 


fund of %% plus interest on bonds 
bought with the proceeds. Sinking 
fund can be increased at the option 
of the government and bonds redeemed 
by lot through sinking fund purchases. 
Annual service on the Bolivian 8s is 
10% of the maximum issued, and funds 
remaining after payment of interest 
are placed in a sinking fund for pur- 
chase under 105. The issue cannot be 
called until 1937, and is secured by am- 
ple specific revenue, whose collection 
is in charge of a committee the major- 
ity of which is nominated by the bank- 
ers who floated the loan. 

The Brazilian 8s are uncallable, an 
unusual feature in securities with 
such a high fixed yield, and have a 
$625,000 sinking fund with which to 
purchase bonds at 105 or under. The 
Brazilian 7s are uncallable for 15 
years, and thereafter only to the 
amount of capital in the sinking fund, 
which is .6% during the first fifteen 
years if the bonds are selling below 
par, and sufficient after that period to 
retire the issue by maturity. Both is- 
sues of Chilian 8s carry a 4% sinking 
fund for purchase in the open market 
or redemption at 110 until 1931 and 
105 thereafter, whichever is the most 
favorable. Both issues are callable in 
part or as a whole at substantial 
premiums. The Chilian 7s of 1922 are 
not callable except to the extent of 
cash in the sinking fund, which is 2% 
annually. Service on the Colombian 
and Peruvian issues is sufficient to 
take care of interest requirements and 
to redeem or buy back the issues by 


maturity. Mest of the city and pro- 
vincial dollar issues have similar pro- 
visions with even closer supervision of 
revenues assigned for service of the 
bonds. 


The Argentine Republic 


The Argentine has always been the 
heaviest borrower of foreign funds 
among the South American nations, 
and in credit rating it ranks at the 
top of the ten republics. Estimates of 
foreign capital invested in Argentine 
have run as high as $4,500,000,000, 
though the total is thought to be con- 
siderably below that now. The total 
represents foreign holdings of both in- 
ternal and external obligations of the 
government and heavy foreign partici- 
pation in Argentine industry. The 
greater part of it is British, while 
American participation can be esti- 
mated at around $450,000,000. 

There is reason to believe that Ar- 
gentine credit will improve in the 
year’s immediately ahead. No great 
demands from the government or in- 
dustry for foreign capital are expect- 
ed, and the past two years have 
brought great improvement in the fis- 
cal, financial and economic positions. 
The Argentine government has failed 
to pay its way each year since 1908, 
due to inadequate taxation and heavy 
expenditures for public improvements, 
but the 1924 deficit was much smaller 
than customary and persistent efforts 
are being made to end the long series 

(Please turn to page 167) 














Division 
Argentine 6s 


Argentine 6s 
Bolivia 8s 
Brazil 8s 
Brazil 7s 
Chile 8s 
Chile 8s 
Chile 7s 
Columbia 6%4s 


Uruguay 8s 


Buenos Aires, Arg., 644s 
Bogota, Col., 8s 
Medellin, Col., 8s 


Porto Alegre, Brazil, 8s 


Rio de Janeiro 8s 


Paulo 6s 

Paulo 8s 

Paulo (State) 8s 
» Grande do Sul (State) 8s 
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Principal South American “Dollar” 


Government Issues 
Dates Issued 


1923-57 $40,000,000 
1924-58 30,000,000 
1922-47 29,000,000 
1921-41 50,000,000 
1922-52 25,000,000 
1921-41 24,000,000 
1921-46 10,500,000 
1922-42 18,600,000 
1922-27 5,000,000 
1922-32 2,500,000 
1921-46 7,500,000 


City and Provincial Issues 

1924-55 $8,490,000 
1924-45 6,000,000 
1923-48 3,000,000 
1922-52 6,000,000 
1921-61 3,500,000 
1921-46 12,000,000 
1922-47 13,000,000 
1919-43 8,500,000 
1922-52 4,000.000 
1921-46 10,000,000 
1921-36 9,961,000 


Issues 





Issue price Present price 


96% 96% 
96% 96% 
93-101 93 
97% 8.16 
96% 8.70 
99 7.12 
9914 7.16 
6.83 
98 6.50 
100 8.00 
7.15 


Yield 
6.25% 


6.25 
8.70 
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BOND BUYERS’ GUIDE 


(Bonds listed in order of preference) 


HIGH GRADE 
(Fer Income Only) 
Non-Callable Bonds: 


Great Northern Genl. 7s, 1936 
Atlantic & Danville Ist 4s, 1948 
Western Union Telegraph Oo. 
New York Edison Co. 6%s, 1 

& Northwestern 7s. 1930 
Delaware & Hudson 7s, 1930 
New York Dock Co, 4s, 1961 
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Callable Bonds: 


Armour & Oo. Real Estate 4%, 
Laclede Gas Light Coll. & Rfd. one 1953 
Canadian General Electric deb. 6s, 1942 


MIDDLE GRADE 


(Fer Income and Profit) 
Railroads: 


Western Pacific Ist 5s. 

New York. Ontario & Western Rfd. 4s, 1992. 
Missouri Pacific Ist & Rfid. 6s, 1949 
Baltimore & Ohio Convertible 4%s, 1933.. 
Baltimore & Ohio Rfd. 5s, 1995 

Missouri, Kansas & Texas Prior Li 1962 
Boston & New York Air Line 4s, 1955. 
Kansas City Southern Rfd. and Imp. 5s, 1950 
Minneapolis, St. Paul & Sault Ste. Marie 6 
Rutland BR. R. Ist 4%s, 1941 
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age: 


Industrials: 


Bouth Porto Rico ist Mtg. and Oo. 7s, 194) 
Binolair Pipe Line 5s, 1942 
Goodrich, B. F., Co. Ist 6 
California Petroleum —_ 


~ oR 
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Bethlehem Bteel Co. 

Armour & Co. of Del. Ist 5 
Anaconda Copper Mining Oo. Ist 6s, 
Union Bag & Paper Co. 6s, 1948 
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Public Utilities: 


Manhattan Railway Cons. 4s, 1990. 

Amer. Water Works & Elect. Corp. Col. 5s, 1934 
Ohio Public Service 7s, 1947 

United Fuel Gas 6s, 1936 

Virginia Railway & Power 5s, 1934 

Hudson & Manhattan ye 5s, 1957 


Commonwealth Power Corp. 6s, 1947... 
Manitoba Power Company 7s, 1941 
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SPECULATIVE 


(For Income and Profit) 
Railroads: 


Chesapeake & Ohio Conv. 5s, 1946 
Erie Genl. Lien 4s, 1996 

St. Louis & San Francisco Adj. Mtg. 6s, 1965 
Misseuri, Kansas & Texas Adj. Mtg. 5s, 1967 
International Great Northern Adj. 6s 

Chicago Great Western Ist 4s, 195 

Western Maryland Ist Mtg. 4s, 1962 

Rook Island, Ark. & a. R, Ist 4%s. 1994 
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Industrials: 


Pan Amer. Petroleum & Transport Conv. 6s, 
Cuba Cane Sugar 7s, 1930 


American Agricultural Chemical Co. 7%s, 1941 
Warner Sugar Refining Co. Ist 7s, 1941 
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Public Utilities: 


Empire Gas & Fuel 7's, Series ‘ 

Brooklyn-Manhattan Transit 6s, 1968 

Chicago Railways Ist 5s, 1927 ‘ ie 77 

Hudson & Manhattan Adj. Income 5s, 1957 ee wUNT 75% 

Interboro Rapid Transit 5s, 1966 a 66 
57 
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¢ Callable in 1996. { This represents the number of times interest on the companies’ enti 
outstanding funded debt was earned, based on earnings during the last five years. a 
government payments during period of government operations of railroads. 


(a) Lowest denom., $1,000. (aa) 1922. (b) Lowest denom., ye. Lo 
$100. (d) Lowest denom., - e Average last three years. “4 Ef ya 
g Average last four years. i Does not include interest on it A bonds. 














BONDS 


Spectacular Advances in Public Ul tity 
Issues 


HERE was no change in the char. 
T acter of the bond market during 
the past two weeks. United 
States Government loans were firm 
at the high levels, but other high-grade 
investment bonds were little changed. 
Here and there there were some frac- 
tional recessions in price balanced by 
similar small advances for other issues, 
The middle-grade division, in view of 
the continued advance, did very well. 
St. Louis-San Francisco Railway bonds 
continued their advance, all issues, in- 
cluding the adjustment mortgage and 
income 6s, showing substantial ad- 
vances. Western Pacific first 5s gained 
four points. As predicted in our last 
issue, the new offering of Missouri 
Pacific first and refunding 6s was 
quickly absorbed and quotations again 
mounted to under a 6% basis. In the 
more speculative divisions, good gains 
were recorded by the Missouri, Kansas 
& Texas adjustment 5s, International 
& Great Northern adjustment 6s and 
Seaboard Air Line adjustment 5s. 


Activity in Utility Bonds 


Public utilities were very active and 
a number of important gains were 
made. Standard Gas & Electric con- 
vertible debenture 6%s soared to above 
126, due to the advance in quotations 
for the stock into which the bonds are 
convertible. Local utilities were in de- 
mand at rising prices, especially the 
Hudson & Manhattan refunding and 
adjustment 5s, which have been selling 
out of line with their natural market 
position, in view of the earning power 
developed by the company. Virginia 
Railway & Power 5s were up two 
points and Laclede Gas Light 5s sold 
at 101%. 

Industrials were quiet, but a number 
of good advances were recorded. Vir- 
ginia-Carolina Chemical issues were 
strong, as were the American Agricul- 
tural Chemical 7%s. Sugars were 
practically unchanged, with exception 
of the Warner first 7s, which sold at 
96. Pan American convertible 6s led 
the oils, gaining two points. 

Investors continue to search for is- 
sues holding out possibilities of en- 
hancement of principal, as well as sat- 
isfactory income, whereas institutional 
buying of the high-grade bonds pro 
ceeds at present levels, but this demand 
has not caused any material advance 
in prices for this character of secur? 
ties. We still feel that carefu! selec- 
tion of middle grade and semi-specula- 
tive issues will be productive of the 
best results. 








| The next issue will contain 

| a comprehensive review 0 

| Convertible issues, bonds and 
preferred stocks. The list will 
be limited to the most at/rac- 
tive of these issues. 
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Public Utilities 





Electric Bond and Share Securities Corp. 





A Far-Flung Light and Power 


Organization 


The Story of Electric Bond and Share—lIts Vast Ramifications 
and Complicated Capital Structure — Position of Its Securities 


VEIL of mystery is slowly being 
lifted from a corporate giant of 

the light and power industry. 
Electric Bond and Share has long been 
a familiar name in the electrical field 
but certainly not elsewhere. Very little 
information has ever been made avail- 
able to the general public. The com- 
pany was formed in February, 1905 by 
General Electric for the purpose of 
promoting the growth of the electrical 
industry by assisting in the establish- 
ment of public service enterprises. At 
that time, three very definite things 
were needed in the public utility divi- 
sion of the electrical industry—eng- 
ineering skill, co-ordination of activi- 
ties and an adequate supply of capital. 
Under the direction and control of 
its parent company, the Electric Bond 
and Share commenced, in a small way, 
the construction and management of 
light and power, gas, and street rail- 
way properties as well as the consolida- 
tion and financing of various units of 
the industry. During the first few 
years of its existence, the company’s 
profits were large but not unusually 
so. It is within the past three years 
that this organization has been able 





Electric Bond and Share 
Net After Preferred Dividends 
Amount 

$1,065,000 
851,000 
838,000 
1,056,000 
1,191,000 
1,578,000 
938,000 
1,133,946 
1,539,020 

1,770,000 
3,064,000 
6,346,000 
8,189,000 

| *Year ended October 31st. 


Year 
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By ARTHUR T. JACKSON 
to demonstrate an almost unbelievable 
earning power. 


The Segregation 


On December 30, 1924, the Board of 
Directors of the General Electric an- 
nounced a separation plan for its Elec- 
tric Bond and Share holdings. A month 
later, the Electric Bond and Share 
Securities Corp. was formed for the 
purpose of acquiring from the Gen- 
eral Electric, all the outstanding com- 
mon stock of Electric Bond and Share 
which consisted of 250,000 shares of 
$100 par value and on which dividends 
were then currently being paid at the 
rate of $8 annually. 

Stock of the Electric Bond and Share 
Securities Corp. was issued in the 
amount of approximately 7.2 times the 
number of shares of outstanding com- 
mon stock of the Electric Bond and 
Share Co. Then, on January 31, 1925, 
General Electric stock-holders received 
share for share, as a gift so to speak, 
the Common Stock of the Electric Bond 
and Share Securities Corp. As there 
were 1,802,870 shares of common stock 
of the General Electric Co. outstand- 
ing, this is the amount of Electric Bond 
and Share Securities Corp. Stock that 
was issued. 

As a result of the segregation (what- 
ever may have been the reason for it) 
the capital structure of the entire or- 
ganization has become even more com- 
plicated than before. Briefly, the pres- 
ent corporate situation is as follows: 
the Electric Bond and Share Securi- 
ties Corp. owns the entire common 
stock of the Electric Bond and Share 
Co. which was transferred to it by the 
General Electric. The Electric Bond 
and Share Co., in turn, finances and 
controls seven large holding companies 
which control more than one hundred 
other holding and operating public 
utility corporations serving a popula- 
tion of more than 7,000,000 people, lo- 
cated in twenty-three states and three 
foreign countries. The total capitali- 
zation of the entire organization is es- 
timated to be in excess of $750,000,000. 

The two largest holding organiza- 


tions connected with the Electric Bond 
and Share Co. are the American Gas 
and Electric Co. and the American 
Power and Light Co. The former is 
financed but not actually controlled 
through stock ownership. The Ameri- 
can Gas and Electric Co. controls ap- 
proximately seventeen public utility 
companies doing business in the states 
of New Jersey, Pennsylvania, West 
Virginia, Ohio, Indiana, Kentucky, 
Illinois, Michigan and Virginia. The 
American Power and Light Co. con- 
trols approximately ten companies do- 
ing business in Kansas, Iowa, Nebras- 
ka, Minnesota, Washington, Idaho, 
Texas, Oregon, Arizona, Wisconsin and 
Florida. 

While the Electric Bond and Share 
derives a considerable part of its earn- 
ings from dividends paid to it on its 
holdings in controlled companies, it 
also derives income from its construc- 
tion and managing operations. The 
Electric Bond and Share Co. designs 
and actually builds on a basis of stip- 
ulated fees, all properties of the asso- 
ciated companies except one; super- 
visory agreements have been entered 
into with all associated companies ex- 





Electric Bond and Share 


Earned Per 


Year 





*Twelve months ended 
31, 1924. 

**On Common Stock of Electric | 
Bond and Share Securities Corpor | 
tion after applying total earnings on 
holdings of Common Stock of the | 
Electric Bond and Share Comp2ny. 


October 
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cept one, and the company gives every 
type of expert assistance including ad- 
yice on engineering, legal matters, rate 
questions and finances. 

The present entire capitalization of 
the Electric Bond and Share Securi- 
ties Corp. consists of 1,808,870 No Par 
shares of capital stock, the asset value 
of which is represented by ownership 
of the entire $25,000,000 of $100 par 
common stock of the Electric Bond 
and Share Co. The total capitalization 
of the Electric Bond and Share Co. 
consists of the above-mentioned com- 
mon stock which is preceded by $25,- 
000,000 6% cumulative preferred stock. 
It will be noted that neither of these 
companies have any funded debt. 

Practically all subsidiaries of the 
Electric Bond and Share Co., however, 
have both bond and preferred stock 
issues outstanding in the 


of the Electric bond and Share was far 
greater than the percent of increase in 
sales of electricity and gas. It was 
also much greater than the increase 
in margin of profit made from the sale 
of these commodities to actual users. 
This is accounted for to a great ex- 
tent by the organization’s capital 
structure. Those who understand the 
true position of a holding company, 
realize that only a 10% increase in 
the net revenues of an operating com- 
pany could very easily mean a 50% 
or greater increase in the net earn- 
ings available for the common stock 
of the holding organization. For ex- 
ample, during this four year period, 
the net revenues of the Nebraska Pow- 
er Co., which is a prosperous operat- 
ing subsidiary of the American Power 
and Light, increased less than 100% 


and Share Co. was equivalent to but 
65 cents a share on the 1,802,870 No 
Par shares of the Securities Corp. 
which are now outstanding. Computed 
on the same basis, earnings for 1920 
amounted to 85 cents a share, in 1921 
to $1.95 a share, in 1922 to $1.70 a 
share. For the year ended December 
31, 1923, earnings were equivalent. to 
$3.50 a share and for the fiscal year 
ended October 31, 1924, they amounted 
to $4.55 a share compared with a pres- 
ent dividend rate of $1.00 a share an- 
nually. 

For purposes of analysis, the reader 
should bear in mind that part of these 
earnings — and a very substantial 
part—represent dividends received 
from various companies in which 
Electric Bond and Share is interested 
yet a fair portion of the earnings is 

derived from engineering 








hands of the public. A 
typical example of the type 
of subsidiary financing done 
is shown by the capital |) 
structure of the American 
Power and Light Co. This 
holding organization has 
$31,000,000 of Debenture 
Bonds outstanding which 
are followed by 221,000 
shares of preferred stock 
and 1,568,000 shares of 
common stock. 

The assets of the Amer- 
ican Power and Light Co. 
consist, for the most part, 
of the common stocks of 
holding and operating sub- 
sidiaries which, in turn, 
have funded debt and pre- 
ferred stock issues out- 
standing with the public. 
One of the most important 
subsidiaries of the Ameri- 
can Power and Light is the 
Southwestern Power and 
Light Co. which not only 
has obligations prior to its 
common stock but also has, 
as its assets, the common 
stock issues of operating 
companies which are junior 
to both bond and preferred 
stock issues. 

The net result is that the 
capital structure of the 





Electric Bond and Share Securities Corpora- 


tion Controls Electric Bond and Share 


Company Which Finances 


and Controls— 


operations and the super- 
visory agreements which 
the parent company has 
with most of its subsidi- 
aries. The point stressed 
is that part of the net 
earnings of Electric Bond 
and Share are in effect a 
prior and operating charge 
of subsidiary organizations 


American and Foreign Power Company, Inc. 
American Gas and Electric Company.t 
American Power and Light Company, 
Carolina Power and Light Company: 
Lehigh Power Securities Corporation. 
National Power and Light Company. 
Electric Power and Light Company 


and these latter companies control more than one hun- 


and very likely would not 
be affected by a change in 
earning power of subsidi- 
aries. Inasmuch as Elec- 
tric Bond and Share does 
not reveal what proportion 
of its earnings come from 
various sources, it is im- 
possible to arrive at a def- 


Indiana 

New Jersey 
West Virginia 
Ohio 

Kentucky 
Illinois 
Michigan 
Virginia 
Kansas 


dred holding and operating public utility corporations 
with properties in— 


Iowa 

West Virginia 
Nebraska 
Minnesota 
Texas 

Arizona 
Florida 

North Carolina 
South Carolina 


Tennessee 
Utah 
Idaho 
Oregon 


Cuba 


Panama 


+Financed only. 


Pennsylvania 


Guatemala 


inite conclusion. 

It is reasonable to be- 
lieve, however, that, were 
the operating subsidiaries 
of the Electric Bond and 
Share Co. to meet with 
even as little as a 10% de- 
cline in earning power, the 
amount accruing to the 
Electric Bond and Share 
from dividends on its in- 
vestments would show a 
very substantial decline. 
For example, let us sup- 
pose that the Nebraska 
Power Co. made a 10% re- 
duction in its light and 








Electric Bond and Share 
organization is practically without par- 
allel. The financing scheme is so in- 
volved that, to all extents and pur- 
poses, it baffles analysis. The reason 
for such a complicated capital struc- 
ture is not obvious to the writer and 
= gees has never been made 
public. 


Large Earnings 
It is only natural that, with a sub- 
stantial increase in earning power of 
nearly all light, power and gas organ- 
wations, Electric Bond and Share’s 
Profits should have increased enor- 
mously in recent years. However, an 
mcrease in net available for common 
stock dividends from $1,170,000 in 1921 
to $8,129,000 for the fiscal year ended 
October 31, 1924, deserves a detailed 
explana.'on. This increase in earnings 
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compared with very nearly a 400% 
increase in net available for the com- 
mon stock of Electric Bond and Share. 

During the first year of operation, 
Electric Bond and Share reported a 
balance available for its common stock 
of $148,000. There was a gradual in- 
crease in earning power to over $1,- 
000,000 in 1912 but it is significant that 
the company’s earning power showed 
very little growth from 1912 to 1920. 
In fact, for the year 1918, the net 
amount available for dividends on the 
common stock was smaller than for 
the sixth year previous. 

Figuring earnings on the present 
basis of capitalization of the Electric 
Bond and Share Securities Corp., net 
per share amounted to approximately 
65 cents in 1919. That is, the total of 
$1,133,000 available for dividends on 
the common stock of the Electric Bond 


power rates. This would 
mean a theoretical reduction in gross 
revenues of approximately $400,000 a 
year and the balance available for 
common stock dividends would decline 
at least 50%. Following this through, 
we see that the American Power and 
Light Co. which owns the common 
stock of Nebraska Power would suffer 
at least a 50% decrease in gross rev- 
enues from this source. Were the 
American Power and Light Co. to suf- 
fer a like decrease in earnings received 
from all its subsidiaries, it would 
scarcely have sufficient income to cover 
interest on its funded debt and divi- 
dends on its preferred stock much less 
pay a large return on its common stock 
issue which is owned in part by Elec- 
tric Bond and Share. While this is 
merely a theoretical case and is not 
likely to happen, it illustrates to a 

(Please turn to page 165) 
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Industrial 
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Ten Stocks Selling Below’ Their 


Real Value 


A Representative Assortment of Stable 
Common Stocks With Good Prospects 





ITH the securities mar- 
W kets at exceedingly 

high levels, the inves- 
tor who acquires surplus funds 
from time to time faces a 
rather puzzling problem. He 
wishes to secure a fair yield on 
his capital and at the same 
time does not care to assume 
undue speculative risks in the 
event there should be a change 
in the character of the mar- 
ket’s movement. Fortunately, 
there are several sound com- 
mon stocks which, on the 
record of past and probable 
future performance are en- 
titled to consideration 
as stable investments. These 
issues have promising long 
range prospects and, if pur- 
chased primarily without re- 





bona-fide investors. 


HIS article is designed particularly for 
The average yield 
secured from the entire list is about 6%. —o¢ 
This is satisfactory in consideration of the 
sound character of the stocks recommended. 
While each issue has been selected mainly 
from the viewpoint of stability of income, - 
they also contain long-range profit possibil- 
ities of no mean order. An outright invest- 
ment of ten shares apiece in each of the ten 
issues should produce good results. 


a tribute to the high quality 
of management which it en- 
joys. In large measure also, 
California Packing’s success is 
due to the essential nature of 
its business and the excellence 
its products. The Del 
Monte brand of canned goods 
is known throughout the 
country. 

It has been the company’s 
policy to build a strong finan- 
cial structure with the result 
that the common shares are 
now in an enviable position. 
The entire outstanding issue of 
preferred stock was retired in 
1920, only four years after or- 
ganization. There is no bond- 
ed indebtedness and in the past 
two years, California Packing 
has been enabled to materially 
cut seasonal bank borrowings. 








gard to possible market fluc- 
tuations, should ultimately re- 
ward the holder by more generous divi- 
dends and hence enhancement in mar- 
ket value. The ten stocks here dis- 
cussed are of this type and have been 
selected with a view to affording a 
suitable diversity of commitments. 


Few companies may 
boast of as splendid a 
dividend and earnings’ 
record as that of the Illinois Central. 
This middle western railroad is more 
than a half century old. From the 
very beginning of its existence, divi- 
dends were paid on the capital stock. 
The record was marred by a break in 
1858 and 1859, but these were the only 
years in that long period in which the 
road has fa/led to yield its shareholders 
a return. In no year since 1860 has 
the dividend been less than 4%, while 
the current 7% rate was established in 
1917. 

Illinois Central serves a rich and fer- 
tile territory lying between the Gulf of 
Mexico and Lake Michigan. The sys- 
tem comprises more than 8,000 miles 
of railway exterding from Chicago on 
the north to New Orleans on the south, 
touching such important centers as 
Omaha, St. Louis, Memphis, Indian- 
apolis and Louisville. Through owner- 
ship of the Central of Georgia, the 
company has an outlet at Savannah. 
Thence, the Ocean Steamship Co., 
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ILLINOIS 
CENTRAL 


subsidiary of Central of Georgia, gives 
Illinois Central a water route to New 
York and Boston. 

Earnings have shown steady expan- 
sion over a period of years. Net profits 
have fluctuated considerably, however, 
owing to the peculiar conditions sur- 
rounding the railroad industry in re- 
cent times. Earnings for the common 
stock, nevertheless, have averaged ap- 
proximately $9.50 a share for the past 
eighteen years. For the past three, 
the average has been $13.41 a share. 

Substantial sums have been invested 
in additions and betterments. The 
road’s financial position is strong. It 
is one of the few carriers able to sell 
common stock to the public in late 
years, indicating the sound character 
of its securities. 

The company is engaged in an ex- 
tensive improvement program which 
may have a tendency to prevent an 
early increase in the common dividend. 
In any case, the issue is an attractive 
rail investment at prevailing prices 
around 112 where the yield is 6.1%. 


CALIFORNIA California Packing has 
PACKING been through a period 

of sufficiently varied 
business conditions to require no 
further demonstration of inherent 
solidity. The company’s record of 
gross and net earnings is, moreover, 


Dividend payments for the 
past seven years have totaled some- 
thing less than 20 million dollars while 
net profits were aproximately 41 mil- 
lions. Thus, for each dollar disbursed 
to shareholders, the company has re 
tained more than an equal amount for 
reinvestment. 

Net profits have fallen bélow divi- 
dend requirements in but one year 
since California Packing was organized 
but, even in 1921, the company report- 
ed a balance of $4.75 a share. Earn- 
ings for the fiscal year ended February 
28, 1925 were at the rate of $12.63 8 
share with $11.27 a share in the year 
previous. 

The management has indicated its 
intention of adhering to a conservative 
dividend policy. It is apparent, how- 
ever, that the company’s strong finan- 
cial and trade position and its ability 
to cover the present $6 dividend nearly 
twice over under ordinary business 
conditions indicate strong probability 
of an eventual increase in the rate. The 
common stock is now selling around 
108, returning a yield of 5.6% and has 
decidedly attractive long pull prospects. 


In these days of high 
prices and low yields 
among public utility s* 
curities, a common § 
of this group which still offers 
a return of 7.5% is something of 
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PACIFIC 
GAS & 
ELECTRIC 








oddi‘y. Finding such a stock, the pro- 
speciive buyer may be inclined to look 
askance and wonder whether there is 
a Senegambian somewhere about the 
ses. 
‘ific Gas and Electric’s compara- 
backwardness seems to have no 
excuse than lack of appreciation 
stock’s real merit. Perhaps last 

operating difficulties may have a 
bearing upon the case. The company 
serves an extensive territory in the 
North-Central part of California. That 
state suffered an unusual drought in 
1924 which compelled Pacific Gas to 
nurse its water power resources. 

Approximately 60% of the com- 
pany’s electrical energy was generated 
by water power during the first quar- 
ter of 1924 whereas more than 80% 
was so produced during the correspond- 
ing months this year. Despite the 
sharp rise in operating expenses caused 
by the drought,-earnings held up well, 
being equivalent to $8.83 a share in 
1924. Gross revenues have shown con- 
sistent expansion. Balances available 
for the junior issue were not large 
prior to 1922 but in the two following 
years, net rose to $11.57 and $10.25 a 
share respectively for 1922 and 1923. 
The ten year average is close to $8 a 
share. 

Financial position is strong. Cur- 
rent assets at the end of 1924 amount- 
ed to 21.68 million dollars, including 
8.78 millions cash, while current liabil- 
ities stood at 8.54 millions, a working 
capital ratio of better than 2.5 to 1. 

In the light of this situation, the 
steady improvement in earning power 
n recent years and the dominant posi- 
tion of the company in its territory, 
the common stock paying dividends at 
the rate of $8 a share seems out of line 
with other stocks in the utility group 
at prevailing prices around 107. 
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AMERICAN 
BANK 
NOTE 


American Bank Note 
is the best known com- 
pany in its particular 
field. Security owners 
who will take the trouble to examine 


their stock or bond certificates care- 
fully will probably find the name of 
this concern in small letters in some 
inconspicuous corner on the great 
majority of them. The business in- 
cludes engraving of money for various 
governments, as well as stocks and 
bonds and similar papers and certifi- . 
cates. 


The company’s business has expand- 
ed materially in late years, as might 
be expected in view of the growing 
public interest in security ownership 
and the expansiun in listings and ac- 
tivity of the country’s security mar- 
kets. The management has always 
been conservative in the matter of divi- 
dend distributions although payments 
in recent years have been more gen- 
erous. Net profits available for com- 
mon shareholders have averaged bet- 
ter than $14 a share on the 4.95 mil- 
lion dollars of $50 par value common 
for the past ten years. In 1924, the 
company reported net earnings at the 
rate of $19.20 a share. 


Dividend payments in the same per- 
iod averaged $5.67 a share on the com- 
mon, including substantial extras paid 
in the past three years. From this it 
is evident that the company owes its 
present strong financial position to the 
conservative policy of reinvesting a 
good share of earnings. Current as- 
sets as of December 31, 1924 stood at 
7.26 million dollars compared with 1.11 
millions of current liabilities. There 
is an issue of 4.49 millions of 6% pre- 
ferred stock ahead of the common, but 
no bonds or bank loans. 

The common shares have a rather in- 
active market and at recent prices 
around 178 yield only 2.8% on the basis 
of the current $5 dividend. This does 
not include extras which will probably 
continue to be paid. Last year, an ex- 
tra cash dividend of $7.50 was distrib- 
uted. While the stock is not attractive 
to the average investor, it should ap- 
peal to those who are willing to pur- 
chase a high-priced issue foregoing 
large immediate returns for long-range 
possibilities. 


Despite its compara- 
tive youth, International 
Telephone may be fairly 
said to have proven a claim to consid- 
eration as a common stock possessing 
investment merits and one that has 
promising possibilities. Earnings have 
increased consistently since the com- 
pany was organized in 1920, in which 
year it acquired the properties of the 
Cuban Telephone Co. and the Porto 
Rico Telephone Co. In addition, the 
company has an equal interest with 
American Telephone and Telegraph in 
the common and preferred shares of 
the Cuban American Telephone and 
Telegraph Co., operating three sub- 
marine cables between Havana and Key 

fest. 

International is following the same 
policies in the international field that 
have contributed to the outstanding 
success of its big contemporary in the 
domestic industry, although there is 
no actual relationship between the two 
companies. Like American Telephone, 
stockholders of International will 
doubtless have opportunities to par- 
ticipate profitably in the company’s 
growth through the medium of sub- 
scription rights at intervals. 

In line with its policy of expanding 
in foreign fields, the company recent- 
ly secured a contract with the Spanish 
Government to operate and develop 
Spain’s telephone lines, formerly con- 
trolled by the government. The Span- 
ish subsidiary was financed by giving 
International’s shareholders the priv- 
ilege of buying new stock at $83 a 
share. The rights issued in connec- 
tion with this stock issue had an aver- 
age market value around $4 during 
their life. 

Last year net profits were at the rate 
of $11.17 a share on the capital stock 
(the company has no bonds or pre- 
ferred stock) while earnings in 1923 
were equal to $8.40 a share. A fur- 
ther improvement was shown in the 
first quarter of the current year when 
net amounted to $3.06 a share com- 
pared with $2.53 for the corresponding 

(Please turn to page 177) 
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J. 1. Case Threshing Machine Co. (The) 





A Beneficiary of Farm Prosperity 


Strengthening of Finances—Preferred 


Stock An _ Attractive 


HE J. I. Case Threshing Machine 
= Company has a remarkable his- 

tory. The concern has been in 
business continuously for eighty-three 
years, as a corporation since 1880. 
From 1881 to 1923, inclusive, its total 
dividend payments have amounted to 
over $19,000,000. Its preferred stock 
has been listed on the New York Stock 
Exchange since 1912, and the common 
since 1922. At first JIC on the tape, 
the abbreviation was later changed to 
CTM. Until the recent change for 
the better in agricultural conditions, 
there was nothing to warrant exploita- 
tion of the stocks, consequently they 
have never been much in the specula- 
tive limelight. 

In spite of its long business career, 
the company carries no item of “good 
will” in its balance sheet, but it values 
its patents at the moderate figure of 
$1,044,423. It has always pursued a 
policy of setting up ample reserves for 
contingencies, and promptly charging 
off, either to reserves or directly to 
earnings, any losses it has sustained. 

While tractors, threshing machines 
and tillage implements are the com- 
pany’s principal products, road-mak- 
ing and maintaining machinery and 
the Case automobile, “The Ten-Year 
Car”, are important side lines. With 
its plant covering sixty acres of floor 
space on the Lake Michigan water- 
front at Racine, Wisconsin, the com- 
pany’s productive capacity is roughly 
12,000 tractors, 5,000 threshing -ma- 
chines, and 5,000 automobiles a year. 

The accompanying Chart I, showing 
the more important items in the com- 
pany’s annual reports from 1917 to 
1924, inclusive, presents a 


By PHILIP H. OWEN 


as the figures were not made public. 


Inventories, line 2, followed gross 
sales closely during both the upward 
tendency and the sharp drop in 1921, 
but have since shown an independent 
downward trend, so that in 1924 they 
were several million below the 1917 
figure. This indicates the extent to 
which the company has liquidated its 
stocks of manufactured products and 
raw materials in recent years, putting 
itself in a position to benefit by the 
prevailing low prices of iron and steel. 

Bills and accounts payable, line 3, 
showed a slight downward tendency 
until the slump of 1920, when the com- 
pany was compelled to borrow heavily 
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to carry its inventories. Since 1920, 
however, the trend in this account has 
been consistently downward, with a 
very gratifying decrease during 1924, 
due, no doubt, to the extensive pay- 
ments of old indebtedness by farmers 
throughout the country. Bank loans, 
it will be noted, are now down close to 
the 1917-1919 average. 

Bills and accounts receiveable, line 
4, declined from 1917 until 1919, in- 
dicating increasing ability in those 
years on the part of consumers to pay 
cash and liquidate debts promptly. The 
rise in this item from 1920 to 1923 
shows how subnormal conditions in 
agriculture made it necessary for the 
company to carry old customers and 
extend credit to new buyers. The de 
cline in 1924 is a measure of the easier 
financial conditions that now prevail 
in the agricultural districts. 

The decline in net working capital, 
line 5, in 1917 and 1918, was due in 
part to the fact that the company was 
retiring the last of its funded debt in 
those years, as well as to the rapid 
increase in business. The sharp de 
cline which occurred between 1920 and 
1921 was to be expected because of 
the extreme drop in sales and inven- 
tory values. Since 1921, this item has 
increased slightly from year to year, 
although regular dividends, not fully 
earned, were paid on the preferred 
stock until the end of 1923, and both 
old and new customers have been al- 
lowed plenty of time to pay their bills. 
In view of the payment of old obliga 
tions which is still in progress, and the 
growing ability to pay cash for new 
purchases, working capital seems ample 

to care for the increase in 








striking picture of the 
prosperity enjoyed during 
the years when agriculture 
was in normal condition, 
and the extent of the de- 
pression that has prevailed 
since 1920. 

Gross sales, line 1 on the 
chart, has been averaging 
around $14,000,000 for the 
four years preceding 1917. 
After a steady climb for 
four years to over $34,000,- 
000 in 1920, they dropped 
almost perpendicularly to 
about $17,000,000 in 1921. 
This has been about the 
average for the four years 
just past, only $3,000,000 a 
year above ,the 1913-1916 
average. Sales for 1924 
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business now under way. 

The company has an al- 
thorized capitalization of 
$20,000,000 non-redeemable 
7 per cent cumulative pre 
ferred stock, and $20,000; 
000 common, each of $100 
par value; of which $13; 
000,000 preferred and $13, 
000,000 common are out- 
standing. 

In Chart II, showing the 
market history of the stocks 
and the annual earnings per 
share since 1913, the eart 
ings applicable to the com 
mon stock are figured @ 
130,000 shares, the present 
amount outstanding, in oF 
der to better illustrate the 
potential earning power. 
(Please turn to peve 170) 
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National Biscuit Co. 








* Loose-Wiles 





How National Biscuit and 
Loose-Wiles Compare 


Which Is the More Attractive Issue? 
Effect of the Advance in Wheat Prices 


— Loose-Wiles’ 


Dividend 


By CARLTON A. SHIVELY 


Prospects 





ISCUIT stocks on the 
B Stock Exchange have 

meant National Biscuit 
to the average investor. Even 
from the speculative stand- 
point, the common shares of 
this company have given 
ample opportunity for mar- 
ket “play.” Engrossed in 


Market Comparison 


——1925——__—__, 


High Low 


National Biscuit 65 67 $3 


Loose-Wiles Biscuit ..97144 77 


861, 


Recent Div. 


variation of as much as 20% 
in net had been rare, and the 
gain of 90% that year 
seemed to call for further ex- 
planations than those of bet- 
ter business, somewhat better 
selling prices and lower raw 
material costs. 

It did not seem probable 





National Biscuit, market fol- ~ 
towers may have overlooked 

the company’s chief rival, the Loose- 
Wiles Biscuit Co. While the com- 
mon stock dividend record of Na- 
tional is unbroken since the company 
got into full operation, in 1898, Loose- 
Wiles has never paid anything. on its 
junior shares. For this reason, the 
stock perhaps has not been given the 
attention it deserves. Loose- Wiles, 
having cleaned up all arrears on its 
second preferred issue, is now in a posi- 
tion where it could comfortably pay a 
substantial dividend on the common. 

Between them, National Biscuit and 
‘Loose-Wiles do the bulk of the package 
biscuit and fancy cracker business of 
the country. National is the older and 
larger. The present company was or- 
ganized about five years before the 
Loose-Wiles business was started. -Na- 
tional probably does about four times 
as much business as Loose-Wiles, but 
the latter apparently is the second 
largest producer of biscuits. 

For trade reasons neither company 
makes public a statement of gross sales 
or expenses chargeable to operation. 
Consequently it is a bit difficult to make 
precise comparisons of the volume of 
business transacted or efficiency of op- 
eration. However, sufficient is known 
to enable one to make fairly reliable 
rough and ready estimates. Both op- 
erate large bakeries in New York, Chi- 
cago and Boston. The larger part of 
the remainder of National’s plants are 
in the East, North and far West, while 
Loose-Wiles covers the Middle West 
and South. 

Considering their territories as a 
whole both appear to. be affected about 
the same by general trade conditions. 
Both must buy the same raw materials 
—consisting principally of flour, short- 
ening and sugar, in the same markets; 
both sell their finished product to the 
same class of people for virtually 


184 


the same prices. Also both companies 
have built new plants in recent years 
and improved old ones, so that there 
probably is little difference in operating 
results. 

National makes its own paper board 
and containers, and being the larger 
producer may have a bit the better of 
it on factory costs in some cities; but 
on the whole the difference in the mar- 
gin of operating profit can hardly be 
very great. 

These considerations together with a 
comparison of such items as working 
capital, inventories, receivables and 
payables over a series of years indicate 
that Loose-Wiles does about one-fourth 
the volume of business done by Na- 
tional. Moreover, reports of the Fed- 
eral Trade Commission tend to bear 
this out. This, as will be shown later 
on, is important as an explanation of 
the relatively smaller net profits of 
Loose- Wiles. 

Uniformity of net earnings of Na- 
tional Biscuit up to 1922 is striking. 
Since 1911 the company has published 
no figures showing gross earnings. In 
that year they amounted to 45.3 mil- 
lions compared with 41 millions in 1905. 
However, figures made public by the 
Federal Trade Commission in connec- 
tion with its action against the com- 
pany show gross of 46.1 millions in 
1914, 101.7 millions in 1919 and 104.5 
millions in 1921. 

From 1911 to 1922, net earnings av- 
eraged from 4.5 to 5.5 millions an- 
nually, gradually increasing, but show- 
ing no pronounced gain as between one 
year and the preceding year. But 
when the accounts for 1922 were pub- 
lished, net earnings were found to have 
jumped to over 11 millions. Some 
skepticism was expressed as to the 
company’s ability to maintain such 
high earnings. Previously, a yearly 


that the company could have 
nearly doubled its net if 
charges against gross had remained 
proportionately the same. What 
seemed more likely was that gross did 
increase materially, but that in addi- 
tion certain charges usually made 
were considerably reduced. An ex- 
amination of the company’s growth in 
recent years and its balance sheet posi- 
tion support this view. 

Since organization, National has 
built about twenty plants and pur- 
chased several others, and old plants 
and some of the new ones have been 
expanded and improved. In addition, 
some properties formerly leased have 
been purchased outright. Gross rev- 
enue, naturally enough, has risen along 
with the expansion in producing and 
distributing _ facilities. Margin of 
profit, meanwhile, though varying 
from year to year, has not, it is rea- 
sonable to suppose, changed greatly 
from year to year. 

In other words, manufacturing profit 
up to 1922 increased much more than 
is indicated by the published figures 
for net. Any lingering doubts as to 
this should be destroyed by the show- 
ing in 1923 and 1924. In short, earn- 
ing statements prior to 1922 have not 
disclosed the company’s real earning 
power. 

While National has been building 
and acquiring factories it has always 
kept free from funded debt. Until 4 
stock dividend was declared in the 
autumn of 1922 it operated without 
change in its capital structure. Ex 
pansion therefore was carried on from 
within. Earnings supplied the neces 
sary funds. 

Shareholders in the meantime have 
not been stinted, dividends having been 
paid so long that the stock has taken 
on the character of an inve: tment. 
Going back to 1910, we find from that 
time to the end of 1921 a book increase 
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in property value of 8.5 millions, after 
deducting depreciation, the amount of 
which is not stated. In the same period 
surplus rose 13 millions, this sum be- 
ing the accumulated yearly balances 
after dividend payments. The bulk of 
this surplus is accounted for, however, 
by the increase in working capital. 

As a matter of fact, the company 
has charged off each year from gross 
revenues enough for its expansion 
needs. These charges doubtless were 
made against operation and deprecia- 
tion, the latter being, of course, a mere 
bookkeeping charge. However, it is 
not to be understood that the increase 
in plant value, as carried on the balance 
sheet, measures the extent of these 
charges, since National is a conserva- 
tive bookkeeper and has made liberal 
depreciation allowances. 

The record of Loose-Wiles up to 1920 
was quite similar to that of National, 
although the variation from year to 
year was somewhat greater. Loose- 
Wiles was less fortunate in meeting the 
depression of 1920-21. In the latter 
year net income fell to $200,000, but 
has steadily risen since then. 

Despite lower income in 1920, Loose- 
Wiles resumed payments on its 7 per 
cent second preferred stock, discon- 
tinued in 1915 and by the end of 1923 
had cleaned up all arrears. Meanwhile 
Loose-Wiles also has expended sizeable 
amounts for construction and improve- 
ment of plants, and it has done so 
without resorting to outside financing. 
Working capital has varied little and 
there has been only a moderate increase 
in stated value of property, figures for 
which are only given minus deprecia- 
tion. 

All the evidence obtainable point to 
larger business than was done a few 
years ago and at least as good a mar- 
gin of profit. Still during the past 
three years the company’s reported net 
income has averaged only a tenth to a 
twelfth that of its larger rival as com- 
pared with one-fifth to one-fourth in 
former years. It is therefore difficult 
to escape the conclusion that Loose- 
Wiles also has had “hidden” earnings, 
and that soon or late its real earning 
power will be brought out. 

But on the basis of disclosed earning 
power Loose-Wiles common stock is in 
a much better position with respect to 
National than a hasty glance at net 
income would seem to indicate. 

National has no funded debt and 
Loose-\Wiles has but an insignificant 
amount of it. In the autumn of 1922, 
National declared a 75% stock divi- 
dend. Just prior to the stock dividend 
the par value of the old stock was re- 
duced from $100 a share to $25 a 
share, the new stock being exchanged 
for the old on the basis of 4 to 1, bring- 
ing the common stock outstanding to 
2,046,520 shares. This stock is carried 
at 51.16 millions. Seven per cent 
cumulative preferred stock is outstand- 
ing in the amount of 24.8 millions, 
making total capitalization 75.96. 

Loose-Wiles has outstanding 4.16 
millions of 7 per cent first preferred, 
2 millions of 7 per cent second pre- 
ferred and 8 millions of $100 par value 
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common stock, a total of 14.16 millions. 

National has surplus of 14.45 mil- 
lions, making net worth 90.42 millions 
compared with surplus of 4.14 millions 
and net worth of 18.31 millions for 
Loose- Wiles. 

National’s profits available for com- 
mon stock rose from $4.54 a share in 
1922 to $5.36 a share in 1924. Loose- 
Wiles has increased its per share earn- 
ings on the common from $4.65 to 
$9.30, before first preferred stock sink- 
ing fund deduction, and from $2.78 a 
share to $7.43 a share after this de- 
duction. . 

National pays $3 a share in regular 
dividends and extras as the directors 
see fit. Last year $1 a share extra 
was paid, making total common stock 
dividend disbursements 8.18 millions. 
Preferred dividends for National re- 
quire 1.73 millions annually, as against 
only $440,000 for Loose-Wiles, includ- 
ing the preferred sinking fund. 

A $3 a share dividend on Loose- 
Wiles common stock meanwhile calls 
for only $240,000 and a $4 dividend 
requires but $320,000. Loose-Wiles, 
then, could pay the same common divi- 
dends as are being paid by National 
with a cash disbursement of only $760,- 
000, as against 9.92 millions for Na- 








Vital Comparisons of Nat'l 


Biscuit—Loose Wiles 





I.—Capitalization 

Loose-Wiles 

$4,165,500 
2,000,000 
8,000,000 


National 


Preferred _ $24.804.500 


(First) 
(Second) 


| Common 51,163,000 





Total .... $75,967,500 $14,165,500 


| Undistributed 


surplus ... 14,451,697 4,148,198 





Total .... $90,419,197 $18,313,798 








II.—Net Income 


(millions of dollars) 
Loose- Wiles 


1.05 
2.13 
° 94 
.20 
82 
91 
1.17 


National 





I1Il.—Common Share Earnings 


-—Loose-Wiles—, 
*$4.65 $2.78 
* 5.87 4.00 
* 9.30 7.43 


National 
wooo O06 
5.05 
5.36 


1922 
1923 
1924 


_ *Before first preferred sinking fund 
| deduction. 





IV.—Working Capital 
National Loose-Wiles 
(millions of dollars) 


5.62 
5.41 


4.77 

















tional. Last year Loose-Wiles could 
have paid $4 a share on the common 
and carried $3.43 to surplus, as against 
$1.36 a share to surplus for National. 

For each $1 a share on the common 
paid by National that company must 
show net income available for all divi- 
dends of 3.78 millions, Loose-Wiles is 
obliged to earn but $663,000. One dol- 
lar for National means the paymem 
of 2 millions; it means but $80,000 for 
Loose-Wiles. Although last year Na- 
tional earned approximately 14.3% on 
its capital and surplus while Loose- 
Wiles earned but 6.3%, it will be read- 
ily seen from the foregoing figures that 
the smaller capitalization of Loose- 
Wiles, which is slightly less than a fifth 
that of National, enables it to show a 
substantially larger amount per com- 
mon share with one-eleventh as much 
net income, as was the case lase year. 


The business of both companies is 
growing with the increase in popula- 
tion, as well as a result of better and 
more diversified products and energetic 
and intelligent selling organizations. 
National still is expanding but it is un- 
likely that anywhere nearly all the 
company’s surplus earnings will be 
needed for this purpose. Stockholders 
may reasonably expect further extra 
dividends from time to time as con- 
ditions warrant. National Biscuit 
common stock is not to be considered as 
merely a $3 issue, but as such it is well 
buttressed by earnings and at around 
67 is selling on less than a 4.50% 
yield basis. 

The market quotation for Loose- 
Wiles common says plainly enough that 
holders of the stock expect early in- 
auguration of dividends. Selling at 
around 86, traders apparently expect 
as much as $6 or $7 a share. A pay- 
ment of $7 would require $560,000; 
last year $594,400 was earned for the 
common. There now seems to be noth- 
ing standing in the way of an initial 
payment. 

While National’s earnings have been 
the more consistent of the two and 
while the possibility of extra dividends 
put flavor into the stock, the specula- 
tive possibilities of Loose-Wiles seem 
to be the more attractive. As pointed 
out, it is not unreasonable to suppose 
that Loose-Wiles is really earning a 
much larger net income than is shown 
by its published statements. Of course, 
Loose-Wiles common is much more 
suited to the speculator than to the 
simon-pure investor. 

If Loose-Wiles last year really earned 
say one-fifth as much net as National 
it would have shown over 2.57 millions 
available for dividends. This would 
have meant 2.13 millions for the com- 
mon, or $26 a share. Even allowing 
for greater operating efficiency on the 
part of National, as is suggested by 
the greater stability of earnings over 
a series of years, it is not unlikely that 
Loose-Wiles is earning: substantially 
more than is indicated by the income 
statement. 

However, the Loose-Wiles manage- 
ment apparently is wedded to a con- 
servative policy and the matter of com- 
mon dividends necessarily remains un- 
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certain, but the possibilities are there. 

Moreover, that both companies will 
earn somewhat less this year than they 
did in 1924 is quite probable, though 
the difference may not be great. Na- 
tional has made a report for the first 
quarter which disclosed net after tax 
of 2.87 millions as against 2.95 millions 
in the corresponding quarter of the 
previous year. This is a loss of less 
than 3% and is not sufficient to cause 
any alarm. It may be that the first 
quarter will prove to have been the 
worst part of the year. 

Since the early part of the year 
wheat prices have fallen sharply and 
are now down to the levels of last 
autumn. It would be hazardous to 
guess on prices for the remainder of 
the year, but $1.50 a bushel for wheat 
would appear to be more in line with 
the crop outlook and what the world 
can afford to pay for the cereal than 
the excessively high prices prevailing 
a few months ago. 

As against the high wheat prices 
these companies have an offset in much 
cheaper sugar. Sugar is selling for 
from 2 to 3 cents a pound less than the 
average of last year and the record- 
breaking crop promises to keep the 
price at extremely low levels. In addi- 
tion the baking companies are by no 
means at the mercy of raw material 
costs. Selling prices can be and are 
adjusted to meet the changes in raw 
material costs. National’s success in 
this regard in 1921 was striking. A 
very small change in selling price for 
the finished product makes up for fairly 
wide swings in raw material costs, and 
such price increases as may have to be 
made are hardly likely to reduce sales 
volume to any extent. 





Securities Analyzed in This Issue 
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Illinois Central 
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MINING 
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PUBLIC UTILITIES 
American Tel. & Tel.. 


International Tel. & Tel..... 
Pacific Gas & Electric. 


J. 1. Case Threshing Machine Co. 
California Packing Co........ 
Commercial Investment Trust 
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Preferred Stocks 


HEN the general stock market 
W was breaking, preferred shares, 

as a rule, were little affected. 
Likewise, recovery in the more specula- 
tive shares were ignored in quotations 
for preferred stocks, which continued 
on an even keel. Changes of a point 
or so in either direction were about the 
extent of the fluctuations witnessed. 
American ice preferred was a strong 
spot, with an advance of four points 
and Chesapeake & Ohio convertible 
preferred advanced two points, on spec- 
ulative anticipation of the probable re- 
sult of the Nickel Plate lease hearing 


before the Interstate Commerce (om- 
mission. Gulf, Mobile & Northern and 
Western Pacific preferred also made 
substantial gains, but, aside from the 
gyrations in some of the non-dividend 
speculative issues such as American 
Sumatra preferred, changes were of 
an orderly nature, with the tone strong 
at all times. Preferred stocks stil] 
can be secured at attractive yields, in 
view of the present money market, a 
this section of the list is attractive to 
the investor who desires a higher yield 
than produced by the rank and file of 
the bond market. 
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Respective Classes, 


These Stocks Are Selected as Offering Best Opportunities in Their 
Taking Into tt A. Assets, Earnings and Financial C 


SOUND INVESTMENTS 


Named. 


INDUSTRIALS: 
Mack Trucks, Inc., 


Cluett-Peabody & Co. 
Loose- Wiles Biscuit Co. “Lat 
Btudebaker Corporation 
Schulte Retail Stores Corp. 
@imbel Brothers. Ino. 
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Taking a Flier in Aeroplane Stocks 


The Two Leaders Compared—Government’s Policy 
Toward the Industry—Market Position of Securities 


HERE 
are many 
YY evidences 
“; that the aero- 
plane industry 
which has been 
in a protrac- 
ted slump 
since the close 
of the war is 
on the verge 
of an important recovery. The recent 
controversy in Congress regarding the 
importance of aeroplanes in National 
defense has brought this subject into 
the limelight and public opinion is un- 
questionably behind the movement for 
greater protection in the air. This 
has already resulted in a more liberal 
policy by the War Department, toward 
the aeroplane manufacturers and when 
Congress meets again, there is reason 
to believe that larger appropriations 
will be voted for aeroplane defense 
and reforms in present methods in- 
augurated. 
Administration leaders are aware 
that in order for this country to have 


CURTISS Curtiss Aeroplane & 
AEROPLANE Motor Co. has per- 
haps been the great- 
est sufferer from the methods which 
the Government has pursued until re- 
cently in its relations with aeroplane 
manufacturers. Patent protection was 
surrendered during the war for the 
nation’s benefit; and new developments 
in aeroplane construction developed by 
Curtiss Engineers, frequently at heavy 
cost, have been available to all other 
manufacturers without any payment of 
royalty. Other interests were able to 
bid for Government work by copying 
designs developed by Curtiss and as 
they did not have to carry the heavy 
overhead resulting from experimental 
work, were frequently able to underbid 
this company. It is probable that this 
injustice will be eliminated in the 
future. Recently the War Department 
announced that it had awarded $70,000 
to Curtiss for the development work in- 
volved in producing a new type of ob- 
servation plane. It also awarded the 
company a substantial contract. 
Capitalization consists of 2.5 million 
dollars of 7% preferred stock of $100 
Par, and 218,606 shares of common 
stock ¢' no par value. The preferred 
stock ‘: cumulative up to $5 a share 
annua but is entitled to a $7 rate 
before .he common receives any divi- 
dends. The senior stock is now 
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adequate protection in the air it is im- 
portant to develop commercial aviation 
and to foster the aeroplane industry 
in every possible way. An important 
development along these lines has 
been the recent decision of the Post- 
master General to lay out a series of air 
routes between the principal cities of 
the country and to offer private com- 
panies the concession to carry pas- 
sengers and mail by plane. Commer- 
cial aviation has already been success- 
fully established abroad and this field 
in the United States offers almost un- 
limited possibilities for expansion. 

At present, the aeroplane industry 
may be compared with an undernour- 
ished child, but the infant is a promis- 
ing one, and with a little paternal care 
on the part of the United States Gov- 
vernment may soon grow into a strap- 
ping youth. 

Two of the best known companies in 
the areoplane manufacturing industry 
whose securities are available to the 


public are Wright Aeronautical and . 


Curtiss Aeroplane, which are briefly 
discussed in this article. 


paying $7 a share per annum. This 
issue also participates equally in divi- 
dends paid on the common until a total 
of $42 a share over and above the 
regular $7 rate, shall have been dis- 
tributed. 

In 1924, only $6.19 a share was 
earned on the preferred stock but this 
represents a period of unfavorable 
business and in the current year on 
orders already received Curtiss is earn- 
ing the preferred dividend with a good 
margin to spare. 

The $i preferred 


WRIGHT 
AERONAU- 
TICAL 


Wright Aeronautical 
activities are largely 
confined to the manu- 
facture of aeroplane 
engines, including the well known Lib- 
erty Motor. Since the end of the war, 
this company has recived sufficient bus- 
iness from the United States Govern- 
ment to enable it to earn its dividend 
of $1 per share with a fair margin. 
In 1924, $1.70 a share was earned com- 
pared with $1.31 a share in 1923. 

Wright Aeronautical is in sufficiently 
strong financial condition, to warrant 
payment of a large percentage of its 
earnings in dividends and if the antici- 
pated increase in its business material- 
izes it should soon be reflected in a high- 
er rate. As of December 31st, 1924, cur- 
rent assets totalled 2.4 millions, com- 
pared with current liabilities of only 
$104,000. In addition, the company 
has 2.8 millions marketable securities 
in a special reserve fund which is being 
held intact to provide funds against any 
future claims that may be made against 
the company. For the past five years 
there has been a disputed claim by the 
Government for approximately 4.5 mil- 
lions alleged over-payments on war con- 
tracts. Against this claim the corpora- 
tion holds a counter claim of 1.2 mil- 
lions against the Government. While 
the Government has threatened to bring 
suit, no steps’ in this direction have 
been taken thus far and it is probable 
that the matter will ultimately be set- 
tled out of court on an amicable basis. 

In view of the improved outlook for 
this industry, Wright Aeronautical at 
present levels of around 20 appears to 
possess unusually interesting long pull 
possibilities. 








stock which is dealt in 
on the New York Curb 
market is selling 
around 66, at which 
price the return is 
10.6%. In view of the 
sound financial condi- 
tion of the company 
and the improved out- 
look for its business, 
this issue appears to 
represent a good specu- 
lation particularly in 
view of its participat- 
ing feature. The com- 
mon stock undoubtedly 
has long pull possibili- 
ties but it will probably 
be some time however, 
before dividends can be 








Two Aeroplane Companies Compared 


Preferred Stock ($100 par 


Common (no par value) shs. 
Earned per share 1924. .pfd. 
Current assets 

Current liabilities ... 
Working capital 

Special reserve fund 


*Common 


Wright Curtiss 


2,523,100 
218,060 
$6.19 
1,600,000 
56,000 


249,390 
© $1.70* 


104,000 


2,800,000 











paid. 
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hat the News Mean 


~ Timely and plain- spoken interpretations of the 
important financial happenings of the day ~ 














American Sumatra’s Debacle— 
—was apparently not without profit to 
certain insiders. That the preferred 
stock of a company should jump 20 
points to a high of 69%, shortly after 
the announcement of a receivership, is 
unprecedented in the history of the 
Street. The advance, of course, had no 
reference to values but had a consider- 
able reference to an unfortunate, trap- 
ped short interest. Such spectacles do 
nothing to help the cause of sound 
investment. 


* * * 


Heavy Carloadings— 

—do not necessarily mean correspond- 
ing increased profits for the roads. In 
the first place, the figures on carload- 
ings are somewhat misleading since the 
reports list partly filled cars the same 
as full cars. Secondly, the factor of 
carloading is but one affecting railroad 
profits. It will be recalled that after 
March of last year carloadings fell 
away, while this year they are holding 
up. Not a bad sign for general pros- 
perity, at least. 


7 . * 


Strength in Interborough’s— 


—stock is taken by some as a straw 
indicating the trend of affairs political. 
If Tammany refuses to support Mayor 
Hylan, it will be a strong bull card on 
the New York tractions. Tammany in- 
siders, in times past, have not been 
without knowledge of opportunities 


existent in Wall Street via politics, and 
the traction stocks may prove to be ex- 
cellent barometers of impending politi- 
cal developments. 


~ * > 


Record Prices for Utility— 
—issues again emphasizes the tremend- 
ous developments in that field of late. 
The “boom” in the utility issues, for 
boom it is, has been fast and furious. 
Since all booms must have their after- 
maths the present one will prove no ex- 
ception. There is no suggestion, as yet, 
that the utility field is becoming “top- 
py,” but it is getting to a point where 
it calls for discrimination and careful 
watching. 


- * * 


Smelters’ Earnings— 

—of better than $4 a share in the first 
quarter of the current year, is a splen- 
did showing. Of late this company has 
been operated as a business institution 
and not as an adjunct to the stock 
market. There is no reason, if Smelters 
continues a conservative policy, why 
its common stock should not eventually 
rank equally as well as that of, say, 
U. S. Steel common. 


* * * 


Secretary Hoover's Estimate— 

—of $40,000,000 as the value of liquor 
smuggled into this country last year, 
is regarded as extremely conservative 
by those in a position to form an au- 
thoritative opinion. Many place the 


value of contraband liquor nearer 
$100,000,000 than $50,000,000. It is 
certainly safe to say that the buyers 
of liquor last year paid at least $100,- 
600,000 for what they purchased. We 


‘are certainly paying a high price for 


prohibition which does not prohibit. 


. . * 


On the Stock Exchange— 


—there are listed 926 stock issues with 
a market valuation of approximately 
$27,070,000,000 and 1,333 bonds with a 
market value of approximately $33,- 
599,231,000, making a total of 2,259 
securities with a market valuation of 
$60,669,207,000, round figures. This is 
approximately 41% of the total esti- 
mated wealth of the United States. 


* ~ *. 


French-German Potash— 


—interests have renewed their 1924 
agreement for harmonious operations. 
The new syndicate covers not only 
America and Sweden, as formerly, but 
the entire world. By the same token a 
new Ruhr syndicate has been formed 
for five years which will fix binding 
prices for domestic and export coal. 
Needless to say, such combines are not 
organized for the benefit of American 


buyers. 
* 2 


a 
Standard of New York— 
—is touted as incubating a 25% stock 
dividend but from the action of the 
stock it would seem that the wish is 
father to the dividend thought. 








IMPORTANT CHANGES IN.CAPITALIZATION OF LEADING COMPANIES 


AMERICAN LINSEED CO. 


Proposed Changes 


CHICAGO, ST, PAUL, MINNEAPOLIS & OMAHA RY. 








sell: 6% Notes, to liquidate current liabilities $6,000,000 
AMERICAN WATER WORKS & ELECTRIC. 
To retire: 6% participating Pid... ..........ceceeeeeees $10,000,000 


ASSOCIATED 
To exchange: 
Cc 


DRY GOODS CORP. 
4 shs. new non-par Com. for each sh. old $100-par 


BALTIMORE & OHIO R. R. CO. (THE)—SOUTHWESTERN 
IVISION. 
J 1—To refund: Ist mtg. 3%s, '25 with Ist mtg. 5s, ’ 


BARNSDALL CORP. 
May 27—Holders of Class “A” and/or Class “B” Stk. of 
i May 6 have right to subscribe, at $22.50, to 1 sh. new Class 
Stk. for each 4 held. (Proceeds to retire bonds)...shs. 177,134 
BOSTON & MAINE R. R. 
Before Oct. 1—To readjust capital structure in accordance with plan 
-. public Apr. 2 by general committee of bondholders and stock- 
no rs. 

BUSH TERMINAL CO. 
To exchange: 1 sh. new 7% Debenture Stk. (par $100) and 2 shs. 
new Com. (non-par) for each sh. old Com. 


CHESAPEAKE & OHIO RY. 


50 
$45,000,000 


aca 


To purchase: the SHELBY VALLEY & ELK HORN R. R., for 
~ dation with its Big Sandy division, in the coal fields of Eastern 
en) icky. 


—. 





Until May 31: Holders of $18,556,700 Com. and/or $11,259,300 Pfd. 
may exchange same for CHICAGO & NORTHWESTERN RY. 
Com., on basis of 1 sh. Omaha Com. for 5/7 sh. Northwestern Com. 
and 1 sh. Omaha Pfd. for 1% shs. Northwestern Com. 


CHILDS CO. 
To pay: to Com. Stockholders a Div. of 1% in Com. Stk. on each 
of the following dates—July 1, Oct. 1, Dec. 30. 
COCA-COLA CO. (THE) 
July 1—To retire: at par ($100), 20% of Auth. and outstanding 7% 
Pfd. “ uksiteyes ; o . $2,000,000 
COLUMBIA GAS & ELECTRIC Co. 
Until May 29—Holders of Ist mtg. 5s, '27 may exchange same for 
an equal principal Amt. of its 3-Yr. 5% g. Notes, '28 plus $10 cash. 
CUYAMEL FRUIT CO. 
June 1—To redeem: assumed ist mtg. 7%s, °44, entire issue 


$2,975,000 

FEDERAL LIGHT & TRACTION CO. 

To exchange: 5 Shs. new Com. ($15 par) for each Sh. old Com. 

(non-par). 1 Sh. new non-par, $6 Cum. Pfd. for each Sh. old 6% 

Pfd. ($100 par). 
HAYES WHEEL Co. 

Is retiring: its Ist mtg. Ser. “A"’ 7s and Ser. “B” 6s, due Feb., '29. 
by purchase in open market. (On Apr. 8 less than $850,000 Out.) 


(Please turn to page 158) 
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—}UILDING your future income— 
Getting the most out of life for yourself 
and those about you— 


Giving the most in return. 
Also avoiding waste- 











Avoiding parsimony. 
fulness. 

Avoiding niggardliness. Also avoiding obliga- 
tions likely to prove beyond your ability to pay. 

Avoiding selfishness. Avoiding, too, the laziness, 
lack of enterprise and gullibility which so often 
masquerade under the title of “unselfishness.” 

Building your future income—not only directly, 
through increasing your earning powers— 

Nor semi-directly, through constantly adding to 
your principal — 

But building your future income indirectly, 
as well, through study, observation, discussion and 
practice, whereby you are equipped to achieve 
more largely, work more productively and invest 
more effectively. 

Building for the future, to the extent of having 
financial independence in later life as the ultimate 
objective of your materia] career— 

But not forgetting that you live in the present— 

And thus, while you are providing for the future, 
taking equal pains to provide for the present 
happiness and the physical, mental and moral wel- 
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fare today of yourself and those around you. 

Cultivating enterprise; shunning trickery. 

Insisting courageously upon your just rights; 
avoiding bluster. 

Respecting the emotions which make civilization 
possible; not forgetting the part also played by 
sound common sense. 

Remembering the value of money, in terms of 
what it can do. Not forgetting the utter uselessness 
of money, in terms of itself alone. 

Taking due credit to yourself—to your own 
initiative, courage and perseverance—as you pass 
each new milepost on the road up— 

Never forgetting, however, the country through 
which that roadway lies— 

And reserving always a sincere and enlightened 
interest in the affairs of that country, in discharge 
of your debt to generations gone by as well as your 
obligation to generations yet to come. 

Income building implies all these things—and 
more. It is CONSTRUCTIVE, not only from the 
standpoint of the individual, but from the stand- 
points of family, industry and community as well. 

To encourage others to build their future income 
is worthy— 

Building Your Own Future Income is worthier 
still. 

THE MAGAZINE OF WALL STREET 
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Other-than-Money Dividends Which 
Sound Investing Pays 


How Security-Commitments Stimulate the 
Mind and Enlarge One’s Contacts with Life 


By ROY M. PETERSON 








ment to an extensive training 





have been spent almost 

wholly as a student and 
teacher in various educational 
institutions. The circumstance 
that I entered the teaching 
profession where financial re- 
wards are ordinarily meager 
and strictly limited will make 
it clear that I did not begin 
my career with the object of 
acquiring wealth. In fact this 
did not seem to me to be an 


T is forty years of my life 


“The main satisfaction . . . has been 
in the enlargement of my mental hori- 
zon as a result of closer contact with the 
great, throbbing world of industry and 


finance.” 


in the field of languages and 
literature. I[t has tended to 
make me more methodical by 
the keeping of systematic ac- 
counts, and has, I believe, im- 
proved my judgment. Lastly, 
it has given me more confi- 
dence, as the result of the 
gradual filling of my strong 
box. 

But without attempting for 
the present to expand any of 











ambition worthy of a superior 
mind. When my mother held 
up before me as a boy the lives of cer- 
tain of the so-called self-made men as 
ideals that should be imitated, such ex- 
amples did not appeal to me at all. 
Instead, I was interested in educational 
work, and after the conclusion of my 
college course, spent a considerable 
number of additional years in study 
and travel. As I was dependent on my 
own resources, I was not able to carry 
out my program continuously but in- 
terrupted it at intervals to secure the 
necessary funds. The result was that 
I found myself in the thirties with 
plenty of experience, along certain 
lines, but with a minimum of financial 
resources and no prospect of inherit- 
ing. 

At this time I married, realized that 
I was growing older and saw the need 
of accumulating something for the 
future. The mere saving of money, 
however, seemed a dull and colorless 
proceeding. In my country, people de- 
posited their savings for a while in a 
bank and then bought a house or a 
farm property. But for such a pur- 
chase a considerable amount of money 
was required as well as some knowl- 
edge of real estate, in both of which 
I was lacking. 


I Become Interested in Investment 


At this critical period, a colleague 
talled to my attention THE MAGAZINE 
oP WALL STREET, and after examining a 
few numbers, I sent in my subscrip- 
tion. In the subject of investment as 
here presented I took a great interest. 
This seemed to be something worth 
Vhile. One could look through the 
Various securities cited, examine and 
compare them, shopping around as it 
Were, and perhaps finally make a pur- 
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chase—provided he had the money— 
just as though he were dealing with 
the wares offered in some big mail-or- 
der catalog. The process of selection 
was really enjoyable. But the best 
feature of the whole thing was, that, 
whereas in buying merchandise the 
amount paid out was generally gone 
for good while the article depreciated 
rapidly in value, a carefully selected 
security, on the contrary, might well 
increase in value and pay a regular in- 
come as well. In other words you had 
here the thrill of spending your money, 
yet found that you had not spent it at 
all. 

Of course, unless one is fortunate 
enough to inherit the savings of an- 
other, he must make his own accumula- 
tions. My funds had to be obtained by 
my own industry and retained by my 
persistency, or obstinacy, if you will, 
in refusing to spend more than my plan 
of saving allowed. With my late start, 
the amount had to be far greater than 
that specified in an ordinary budget, 
and could be secured only by my wife’s 
co-operation in getting along without 
many things which otherwise she might 
well have purchased. In fact the op- 
eration of saving itself has not been 
altogether pleasant, but has been ren- 
dered tolerable by the satisfaction de- 
rived from its sequel, the investing of 
its results. 


An Important Influence 


During the period of about six years 
that I have been interested in invest- 
ments, the study of the subject has been 
an important influence in my life. It 
has rounded out my education, giving 
me a practical knowledge of economics, 
which has proved a desirable supple- 


these topics, I shall limit my 
observations to a discussion of 
one sort of satisfaction that my 
investments have produced. In using 
this term I do not mean that my 
adventures in securities have always 
turned out well. Nor do I think par- 
ticularly of the agreeable prospect of 
being repaid in later years for sacri- 
fices made in more youthful days. After 
all, this advantage lies well ahead in the 
future, and perhaps I may never live 
to enjoy it. What I am more inter- 
ested in at this stage of the game is 
any satisfaction or happiness derived 
from my investments that belongs to 
the present and so will serve to com- 
pensate me in some measure for doing 
without things that I would enjoy. 

The main satisfaction of this kind 
has been the enlargement of my men- 
tal horizon as a result of a closer con- 
tact with the great, throbbing world of 
industry and finance. As a firm be- 
liever in diversification, especially 
when the investor’s experience is lim- 
ited, I have purchased securities in 
small lots, belonging to a considerable 
variety of industries; I have further- 
more actively identified myself in 
thought with these concerns on the in- 
disputable theory that I own an in- 
terest in them. Such a method has 
been perfectly feasible, as I have never 
found any great difficulty in dealing 
in small amounts. This accordingly 
has made me familiar with a rather 
wide range of interests. It has put a 
new meaning into many commonplace 
things and powerfully stimulated my 
intellectual curiosity. At the same 
time it has not been a burden, but 
rather an absorbing recreation. 

A curious example of the growth in 
interests due to the study of invest- 
ments may be mentioned here. For 
some reason I have never had the en- 
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thusiasm about automobiles which so 
many feel in these times, nor have I 
had any particular desire to own or 
even ride in a car. Therefore, I have 
been quite ignorant about the virtues of 
the different makes, and hardly knew 
a Ford from a Pierce-Arrow. But as 
I gradually became interested in the 
activities of certain motor companies 
from the standpoint of their securities, 
I at least learned what concerns spon- 
sored the different cars, and found out 
something about the relative values of 
their products. I now know that a 
Cadillac was worth more than a Chev- 
rolet. I also became interested in the 
relative frequency with which the vari- 
ous makes appeared on the streets as 
a possible index of: sales and conse- 
quent manufacturing activity. Here 
was an extension of interests to an 
unfamiliar field. Thus the study of 
investments instead of leading me into 
seclusion, brought me more into touch 
with the spirit of the age of gasoline. 

While not naturally interested in the 
motor car, I have always been fascin- 
ated by the movement of trains. There 
is something imposing in the sight of 
a powerful locomotive drawing a long 
line of cars, especially at the twilight 
hour,—a spectacle which I can witness 
from my own door-yard. Not long ago 
I had an opportunity to buy on the 
partial payment plan a bond of this 
railroad, and since that date I find a 
new interest in the property. The 
sight of passing trains is not always 
an unalloyed pleasure. For instance 
a train of empty coal cars going one 
way and a train of box cars, likewise 
empty, bound in the opposite direction, 
will be indicative of a high transporta- 
tion expense without any direct rev- 
enue for the service rendered. At the 
crossing, ordinarily, a little old man 
is on duty, although at certain sea- 
sons he does not appear on Sunday. 
Now, when he is not visible, his ab- 
sence is significant. It means that all 
traffic is suspended for the day, and 
this indicates that car-loadings are 
light and that business is poor with 
profits low and workmen idle. Thus a 
trivial event has given rise to a whole 


chain of thought. 
The Movies Take on Interest 


Another commonplace subject that 
has assumed a new significance is the 
moving-picture show. I should state 
at the outset that I have never attend- 
ed very frequently nor become wildly 
enthusiastic about any of the “stars. 
My information about them, however, 
has increased considerably since I ac- 
quired two shares of preferred stock 
in a leading company. I confess to a 
fondness for this company’s trade 
name, which appears on my dividend 
checks, and admit a partiality for the 
films that bear it. It is a satisfaction 
for my wife and I to view what we 
may call “our pictures”, and compare 
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them as to artistic merit and popular- 
ity with the work of rival producers. 

My investments have been still more 
a source of satisfaction in creating an 
interest in the activities of the world 
through the medium of the press. They 
have for the first time taught me the 
value of news. Whole sections of the 
paper that were once discarded as un- 
interesting are now eagerly read. 
Things that happen in the most diverse 
places now seem important because 
they affect my property. 

Furthermore, it is a pleasure to find 
my companies in unexpected places. I 
come upon a copy of the weekly paper 
of the little, midwestern town where I 


‘grewup. As I glance through it, I see 


but few items that refer to the people 
that I knew. Even the advertisements 
of local stores are apt to bear the 
names of unknown proprietors. Yet 
they are not utter strangers after all; 
one is boosting the lumber of a com- 
pany whose name appears on my cou- 
pons, others are advocating oils which 
are familiar from dividend checks. 
The power and light company operat- 
ing in this section, whose bond was 
brought to my attention in the East, 
is disposing of stock to its customers. 
Though one notices with regret the ab- 
sence of the old acquaintances of the 
past, the new ones of the present are 
there to fill the void. 

Turning to the daily, let us see what 
there is of interest in the news. It is 
unnecessary to enumerate the happen- 
ings grouped on the financial page, for 
while these interest the investor, they 
may be considered as largely technical 
and disregarded here. 
Among the ordinary news 
despatches, which are not 
addressed to the financial 
specialist, I find first a 
brief account of the pro- 
posed construction of a 
railroad line in Texas. 
Several years ago such an 
item would have meant 
nothing; the scene of ac- 
tion is too remote from 
the New England state 
where I am located. But 
now, although this line is 
not the project of a com- 
pany in which I own a 
single share of stock, it is 
of interest because of its 
probable effect upon the 
revenues of an adjoining 
line in which I happen to 
have a tiny,—although to 
me,—important _ holding. 

From the distant Pacific 


“Investing . . 


coast, come reports of a prolonved 
drought. Ordinarily this would not 
have attracted my attention at ail. 
but now I am interested because 
this condition implies that the hydro. 
electric plants are not able to func- 
tion properly, and a company that 
I want to see prosper will be un- 
favorably affected. In an eastern 
state an important terminal property 
belonging to one of “my” railroads js 
reported as practically destroyed by 
fire. I find myself wondering whether 
railways carry insurance, a point that 
had never occurred to me before. 


Helping Me Do Better Work 


These are the accounts that my in- 
vestment interests bring to my atten- 
tion in one day’s news. I am just clos- 
ing up the paper, when I notice a short 
despatch from a little city in Kansas 
announcing that the W. C. T. U., 
being duly assembled in convention, 
are planning to make a more ag- 
gressive fight against tobacco. As | 
am not myself a user of the weed in 
any form, the projected crusade arous- 
es only the mildest sort of interest. 
But this increases somewhat, when | 









makes me acquainted with many phases 


of life which, as a teacher engaged on my own specialty, I might not 


otherwise discover . . . 


and stimulates me by constantly 


enlarging my range of interests so that I can do better work in my 


own field.” 
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realize that the movement represents 
an open threat against my very regu- 
lar dividend on a tobacco stock. 

In such ways then, my system of in- 
vestment keeps me in touch with the 
activities of the outside world. Al- 


though this feature might seem unim- 
portant to many, it is of real value to 
me. It makes me acquainted with many 
phases of life which, as a teacher en- 
gaged on my own specialty, I would 
not otherwise discover, and stimulates 


——___+-—»>>——__ 


me by constantly enlarging my range 
of interests so that I can do better 
work in my own field. My. study of 
investments has been a recreation,— 
in fact a kind of play, which is none 
the less pleasant for being profitable. 


Say It With Checks! 


How the Checking Account Serves in Connection 
With the Family Budget — Record and Savings 


By “E. M. L.” 
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Note: “E. M. L.” sets himself up 
in opposition with those who believe 
that the “spot-cash” method is the 
wisest way to control exnenditures. 
What he has to say is interesting—as 
have been the previous articles written 
by him and based on the thrift prac- 
tices of his personal household. 


] E have read with keen interest 
the various ways of keeping 
budgets as presented in THE 

MAGAZINE OF WALL STREET lately. We 
resent the drudgery of those who daily 
enter up stamps, carfare, and loaves 
of bread (it would drive me crazy, per- 
sonally, even if I had the time), and 
we turn away aghast from the too 
casual method of saving a_ specified 
sum and spending the rest haphazard 
from « jingling pocket—as it were. All 
others considered, we still think we 
have the best way to keep our own 
budg« 


Leaving the Drudgery to George 


We try to estimate the future from 
the past, and we say it, in the present, 
with checks. As for the drudgery 
part, we “leave it to George.” That is: 
we let the banks and the business 
houses with which we deal itemize, 
comput, tabulate, and record all things 
of any importance. We carry the 
check --stem to the ultimate, and cut 
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down our cash expenditures to the min- 
imum. Thus we have a squad of ex- 
perts always working on our budget, 
while we trail tehind and occasionally 
check up on them. 

We have friends who brag: “We 
pay cash always”; or “I pay as I go”; 
or “No charge accounts for me!”; and 
we started out that way. But we 
found that cash in hand slipped in- 
sidiously away, while records of ex- 
penditures in black and white “made 
us pause.” We prefer warning, sys- 
tematic, and protective records. 

So we pay the butcher, the baker, 
the candlestick-maker, and all others 
possible, by check, once a month, very 
scrupulously and very promptly. We 
make a row over delinquent bills—no 
running over into the next month for 
us. Our tradesmen become trained. 


But before we allowed ourselves the 
advantages of charge accounts we 


‘spent many hours on our finances until 


we had a thorough understanding of 
our financial situation and could trust 
ourselves. Especially in department 
stores is it wise to “walk softly.” 


Balanced Monthly and Filed 


We have our account balanced once 
a month at the bank, and file and save 
checks for years. Not long ago this 
habit saved us a couple of hundred 
dollars in a single instance, and numer- 


ous other times our records have saved 
us trouble and money. 

Of course this check-and-charge-it 
business is “old stuff” but it doesn’t 
hurt to speak of it:as many people 
don’t “se it as much as they should. 
We actually do a little work ourselves. 
It is very littie, however, and yet cur 
budget is so clear and simple that a 
child could get data from it in a minute, 
and it is easy to review for long 
periods of time. 

Around the first of each year ! enter 
in a small note-book the months of the 
year, heading two pages with each 
month, the left hand one for income 
and the right for outgo. Then under 
every month of the year I write cer- 
tain items we think most important and 
necessary. Someone else might make a 
much different list. I put down what 
we might called “fixed charges,” even 
writing in figures for some, and esti- 
mating others in lead pencil to be cor- 
rected later. Thus at a glance we can 
approximate a whole year. Our cash 
item doesn’t vary as we have learned 
by experience what will see us through 
and we allow a little more, so there is 
sometimes a surplus at the end of the 
year, which we carry as such for a 
while. 

There is necessarily one other excep- 
tion to the written record: automobile 
expenses must be carried separately 
until the end of the year as they are so 
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variable and must be paid in cash, 
though they seem to average up pretty 
much the same from year to year. 
However, it is a pleasure car and we 
use it within our limits. 

Here are two sample pages out of 
our year book: 


Page 1 
JANUARY, 1925, INCOME 


Dividends—A 
Dividends—B 
Dividends—C 
Etc. and all other income. 


Page 2 
JANUARY, 1925, EXPENSES 


Elec. light 
Gas 
Telephone 
Doctor 

Dues . 
Church 

S. and Loan 
Insurance—A* 
Insurance—B* 
Int. on notes* 


Dept. Store—A 
Dept. Store—B 


*Not every month. 


We add and drop items, of course 
from month to month. To find the cost 
of clothing or anything not listed we 
simply turn to the bill on which that 
item is charged. We file and save 
large bills for some time. 

Once a month we go over our ac- 
counts thoroughly and send out checks. 
That is all the work we put on this book 
during the year except an occasional 
necessary insertion, or correction; but 
we are very careful to examine and file 
all bills the minute we receive them. 
The good-wife usually does this be- 
cause she does most of the buying, and 
she allows nothing to interfere. If she 
finds an error (which is seldom) she 
goes right after it, over the phone, if 
possible. 


Keys to Efficiency 


This watching up bills is one of our 
keys to efficiency. There is never any 
arguing, or wondering in our household 
about what things cost, or whether we 
did buy this or that article, or whether 
things are paid for. We know. 

We think all young people should do 
a good bit of detail work on their 
budgets in the beginning until they 
have a fellow-feeling for their incomes, 
realize their limitations, and know how 
far they dare go. Then they should 
say it with checks. There is nothing 
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so definite and authoritative as checks. 
They tell facts in a cold-blooded and 
brutal way that is inescapable. 

But this method is no good unless 


Are You an 


the husband and wife work together— 
especially is it useless if the former 
does not trust the latter as she'll fool 
him every time. 


* Intelligent Investor ’’? 


Some Test Questions Which 
May Help You to Decide 





All these questions have 
been discussed from time to 
time in previous issues of 
Building Your Future In- 
come. They are funda- 
mental; and ability to an- 
swer them is a necessity to 
the successful investment of 
surplus funds. 











heard of so much nowadays. Maybe 

they were done to death by the 
people who crammed them with “trick 
questions.” But here’s an “informa- 
tion test” for new investors which 
hasn’t a trick question in it. The in- 
dividual who can pass it 160% right 
in our opinion, may conclude that he 
has a good working knowledge of in- 
vestment-fundamentals, while the one 
who falls much below 100% owes it to 
himself to get out his files of Building 
Your Future Income and do a little 
studying: 

(1) What distinguishes a Savings 
Bank from other types of banking in- 
stitutions? How is it safeguarded 
against loss? In what type of security 
does the major bulk of its investments 
consist? 

(2) What form of Insurance is best 
adapted to investment purposes of the 
average individual, assuming average 
earning-power and comparative youth? 
When are Annuities preferable for in- 
vestment? How does the typical an- 
nuity compare with a standard Mort- 
gage Bond, in respect to income-return, 
if purchased by a young man? 

(3) What are Guaranteed Stocks? 
In what field are they most numerous? 
What was their origin? Are they ever 
“unsafe”? If so, under what condi- 
tion? 

(4) How do Mortgage Bonds com- 
pare with other security-types from 
the investment point of view? What 
are some of the variations of the Real 


[ iecrdiot 20 me tests aren’t being 


Estate Mortgage bond which have been 
devised in recent times? 

(5) What is a Building & Loan As- 
sociation? Under what public author- 
ity do such associations function, as a 
rule? What are some of the specific 
appeals of a building and loan mem- 
bership to the average investor of 
limited means? What are some of the 
things to guard against when selecting 
a building and loan association? 

(6) What is an Equipment Trust 
Certificate? What protects the holders 
of such certificates in event of receiver- 
ship? 

(7) Describe some of the security- 
forms specifically designed to enable 
the investor of limited means to still 
attain substantial diversification in the 
investment of his funds. Explain the 
difference between so-called “Bankers’ 
Share” offerings and the securities of 
an Investment Trust. Why are “col- 
lateral trust bonds” a form of diver- 
sified investment? Fire insurance 
stocks? 

(8) What are “Baby Bonds”? What 
are some of the disadvantages attached 
to their purchase and sale, as compared 
with the purchase and sale of $1,000- 
bonds? Answer the same questions in 
respect to “Odd Lots” of stock. 

(9) When are stocks preferable to 
bonds—and why? 

(10) Name three standard indices 
of the financial position of a given cor- 
poration and explain how they are ap- 
plied to individual cases. 

(11) Show how to compile the fol- 
lowing data concerning a given cor- 
poration: Working Capital; Asset 
Ratio; Book Value of Stock; Fixed 
Charges; Operating Ratio. 

(12) Explain the difference between 
“depreciation” and “depletion.” What 
is the meaning of “amortization”? 

(13) Give five rules for determin- 
ing the investment-attractions of any 
corporation-security. 


The above questions, it may be noted, 
and a host of others like them have 
been discussed from time to time in the 
columns of this department. Readers 
who have kept their files intact should 
have little difficulty in finding the an- 
swers to them all. 
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Value of Your Life? 


How the Courts Regard a Man’s ““Money- 
Value’”—Do Individuals Underestimate? 


By FLORENCE PROVOST CLARENDON 


HE economic value of a man’s 
T life is often a debatable question. 
The breadwinner of the family 
frequently underestimates the financial 
loss which would be incurred by his de- 
pendents in case of his untimely death. 
This is evidenced by the small amount 
of life insurance protection carried by 
the average man, when compared to his 
earning capacity and his family re- 
sponsibilities. 


What Statistics Show 


Statistics obtained from the records 
of some fifty railroad attorneys in this 
country give a working basis in at- 
tempting to estimate the economic 
value of a man’s life. This data is 
from records of settlements made in 
1922 by railroad companies in compen- 
sation for accidents occurring on the 
respective roads. Court decisions re- 
garding fatalities among younger lives 
are particularly interesting, as illus- 
trating the judicial opinion on the eco- 
nomic value of the life of a young man 
of moderate income: 


_A brakeman, age 28, earning $140 
a month—judgment $27,500. 

An engineer, age 34, earning $200 
a month—judgment $32,000. 

\ brakeman, age 31, earning $185 
a month—judgment $29,000. 

A fireman, age 32, earning $70 
a month—judgment $12,000. 

A brakeman, age 29, earning $90 
a month—judgment $16,000. 

A conductor, age 34, earning $215 
a month—judgment $35,000. 


It is apparent from these judicial de- 
cisions that every life has an economic 
value which at least can be approx- 
imated. The sad thing is that this 
value is usually determined after death, 
and then only because some one is re- 
sponsible for the accidental death, and 
there is a chance that the financial loss 
to dependents may be recovered. 
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When redress is sought through the 
courts for compensation to dependents 
because of death occurring through 
criminal negligence, the economic value 
of the life thus taken is always placed 
by the plaintiffs at a high figure. Yet 
what preparation has been made by the 
breadwinner himself to protect his 
family in event of his death occurring 
from any cause? If he has not carried 
sufficient life insurance, or built up 
some kind of a thrift fund through 
other channels, he has not fulfilled his 
own responsibilities to his dependents. 
Since death by accident is merely a pos- 
sibility, but death through some cause 
is inescapable, the head of the family 
must see to it that provision is made 
for his untimely passing. 


Ample Food for Thought 


The verdicts awarded in the before 
mentioned cases give food for thought, 
and may cause some men to recon- 
struct their ideas as to the proper 


amount for family provision. Take, 
for instance, the young brakeman 31 
years old, earning $185 a month, for 
whose accidental death a verdict of 
$29,000 was awarded. A breadwinner 
of that age with an income of about 
$2,200 or more a year would probably 
consider that he was fairly well insured 
if he carried a policy of say $5,000. 
Many men in similar circumstances 
carry less. Yet $5,000 represents about 
one-sixth of the economic value of this 
man’s life as judicially determined. 

It has been said that 10% of a man’s 
income should be diverted towards life 
insurance. Some experts double the 
percentage and say a fifth of the in- 
come. A good plan is to place 1/10 
of the annual income towards the pay- 
ment of life insurance premiums, and 
1/10 in savings banks or other con- 
servative channels. 

If a young man about 30 years old 
on an income of about $2,500 a year 

(Please turn to page 182) 
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Recommendations Table 


(For Small Investors) 


$100 Bonds 


St. L. & S. F. R. R. prior lien 4s, ’50 . 


Laclede Gas 5's, °53 
U. S. Rubber 5s, *47 


Preferred Stocks 
Cluett Peabody 
American Ice 
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Common Stocks 
American Tel & Tel 
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Saving $1000 By Getting Sore 


Or, Proof That All B. & L. Associations Are Not Alike 








The “Home Town” Association 


$100 
5,760 


Cost of Procuring Loan.... 
$40 per Month for 12 yrs... 


Value of $4 per mo. for 12 
years, if put in same insti- 
tution as savings instead of 
premium 


Loan Cleared 


Cost of $4,000 for 12 yrs... . .$2,660 


Cost of $1,000 for l yr. .... 55.40 
(An interest rate of about 
5%%) 
For 12% Yrs. Cost Would Be $2,900 
For 13 Yrs. Cost Would Be $3,140 


Comparative Loan-Cost in Two B. & L.’s 


Showing the Large Saving Found Possible by the Author 
of the Accompanying Article Merely Through Switching 
His B. & L. Account. 


| Cost of Procuring Loan 





The New York City Association 


$40 per Mo. for 11% Yrs.... 


Cost of $1,000 for 12 Years... .$1,720 


Cost of $1,000 for 1 Year 36 
(Or an Interest Rate of 344%) 


Saving in 12 Years over 
“Home Town” Assn. 


Saving in 12% Years 
Saving in 13 Years 


1,180 

















of my father, I took out some 

shares in the Building & Loan As- 
sociation in my home town in the sub- 
urbs of New York. It was with great 
interest that I read over the by-laws 
printed in the pass-book furnished me, 
and also the literature the Association 
put out showing how their plan worked. 
From all this I gathered that on their 
savings plan a payment of $1 per share 
for about 144 months or 12 years, 
would mature a share worth $200. On 
the other hand, were I to borrow on a 
first mortgage on a dwelling it would 
be necessary for me to pay $2 per 
month for about 144 months in order to 
clear off a loan of $200 at the end of 
that period. The only other charges 
mentioned were: For joining the As- 
sociation, $1; Transfer Fee (in case I 
wished to sell my shares) $1; and a 
fine of 2c per share per month in case 
the dues were not paid promptly each 
month. 


Geer eight years ago, on the advice 


My Post-War Accumulations 


After the war, and with an eye to the 
future when I should have a home of 
my own, I accumulated by purchase 
and by taking out additional shares, a 
maturity value of $4,000. This was the 
amount of the mortgage I figured I 
could conveniently carry. Came the 
time when the home was built and as 
a result the bank account depleted to 
almost zero, whereupon I secured a 
straight mortgage of $4,000. Things 
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were’nt going so well then and I did 
not care to take up the B. & L. plan 
of mortgage on which it would have 
been necessary for me to pay $40 per 
month, so I secured a loan from a local 
retired farmer who did not charge me 
a single penny for the money over the 
legal rate of 6% and the expenses of 
search, tax, etc. In doing this I was 
only paying out $20 a month in interest. 
I carried this mortgage for several 
years but always had an uneasy feeling 
about it as it has always been my aim 
to own my home free and clear. Having 
a straight mortgage is the one best way 
of not attaining that objective. 
Several months ago things had so 
shaped themselves that I felt I could 
now assume the extra payments on the 
B. & L. plan, so down I went to the 
office of the B. & L. Association where 
so large a part of my savings had gone 
in previous years. Yes, I could have the 
loan alright in a couple of months. 
There would be the usual charges for 
appraisers fees, search, mortgage tax, 
etc. amounting in my case to about $100 
It would then be necessary, I was in- 
formed, for me to pay $40 per month— 
plus a premium charge of 20c per share 
per month. As the shares have a ma- 
turity value of $200 each, this meant in 
my case that I would pay $4 each 
month on account of the premium, mak- 
ing total monthly payments of $44. 
Now, here is where I got sore: 
Neither the by-laws that were furnished 
me, nor any of the literature that 1 
had received up to the time of applying 


for the loan, had mentioned anythin, 
about a premium being charged. I ha 

continued a savings member of th 

association for several years in the lx 

lief that, whenever I wanted a loan, | 
could get it without paying premium 

I refused to pay the premium and so | 
got no loan. I later found that a yea) 
or so previously “The Directors” of th: 
Association had passed a_ resolutior 
adding the premium to the regula: 
monthly charges. I took the stand that 
this could not be done by the directors 
and only by a vote of the shareholders, 
as it was a mutual association. The 
Directors then countered with a copy of 
Chapter 61, Laws of New York, Par 
41, which became a law on March 3rd. 
1925, and reads in part as follows: 

1. The by-laws of any savings and 
loan association may be altered o 
amended from time to time, provided 
such alterations or amendments shal 
have first received the written approva 
of the superintendent of banks and 
shall thereafter have been posted in a 
conspicuous place in the office of the 
association for thirty days and shall 
thereafter be duly adopted at a meeting 
of the directors, and a copy of such al- 
terations and amendments shall have 
been filed in the office of the superin- 
tendent of banks within thirty days 
after such adoption. 


I Desert the “Home Town” 


To make a long story short, I got 
sore and I decided to go out of the old 
home town for my money. A co- 
worker called my attention to one of the 
largest B. & L. Assn’s in the state, lo- 
cated in N. Y. City. I went up there, 
had a short talk with the man in 
charge. He sent two men out to ap- 
praise the property and now the titl 
is being searched. The loan will be 
completed in about three or four weeks 
from the time I made my application 
Incidentally, I will save about $940 as 
is shown in the accompanying table 
These figures are based on the assump 
tion that the shares in my local Asso- 
ciation would mature in 12 years or 144 
months whereas the Secretary told m« 
that they have been known to run as 
long as 13 years. If the shares in m) 
“Home-Town” Association were to run 
for 12% years my saving would | 
$1,180 and if they go to 13 years would 
amount to $1,420. Where my loan i 
now placed it is so worked out that ! 
pay only 6% interest on the unpaid 
balance so that it can be definitely fiz 
ured out just how long it -will take 
pay off the loan at a given rate. T'! 
period is just 11 years 6 months and 
few days. 
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Petroleum 


Striking Features of the Oil Situation 


Smackover Production a Source of Worry to the Industry — 
Standard of Indiana’s Coup—Continental Oil Scandal—Oil Profits. 


es IFE is just one d thing after 
& another,” has been remarked and 
the saying applies with equal 
force to the oil business. For the third 
time in succession, the industry has 
entered upon a new calendar year, ship- 
shape and in high hopes. Twice those 
hopes were dashed and now there is the 
prospect that they may be again 
doomed to disappointment. 

In 1923, it was the Los Angeles basin 
which poured forth a mighty flood, run- 
ning the country’s production to record 
figures and knocking the spots out of 
prices. Last year the Mid-Continent 
field opened up, starting crude and re- 
fined prices on a long chute whose bot- 
tom was not reached until near the end 
of the year. 

Then came the “bogey” of the 
Wortham field in north central Texas, 
which, for a while looked as though it 
might upset the oil apple-cart. The 
Wortham field, however, proved to be a 
volatile, flush production area which 
quickly fell off. The oil industry 
breathed a sigh of relief and entered 
1925 full of cheer. For a while mat- 
ters went gaily as the proverbial mar- 
riage bell and it looked as though 1925 
would be an excellent, if not a “big,” 
oil year. Then the deep sands of the 
Smackover field began to belch forth 
huge quantities of petroleum and the 
oil world is beginning to ask if the in- 
dustry is not in for what one writer 
has termed the “52nd annual over- 
production.” 
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Smackover’s Big Output 


At the beginning of the year, Smack- 
over was producing approximately 110, 
000 bbls. daily. In the week ending 
May 2, Smackover produced a daily 
average of 355,500 bbls. of combined 
light and heavy oil. Of this output, ap- 
promixately 89% was heavy oil con- 
taining less than 4% of gasoline, so 
that Smackover’s great gain in output 
is not as direful as the figures might 
seem to indicate. However, the great 
increase in the country’s total produc- 
tion is not to be disregarded. U. S. 
daily average total production for the 
week ended May 2 was 2,182,850 bbls., 
or only 137,664 bbls. less than the 
highe-t point ever reached of 2,320,514 
bbls. for the week ended July 14, 1923. 

Hardly any of the new Smackover 
production has come to market as most 
of it is being stored in earth. But its 
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price has dropped as low as 40c a bbl. 
recalling the days when the Cushing 
field was a bombshell to the oil industry. 

In the Smackover there are now ap- 
proximately 81 producing wells with 
16 temporarily shut off. There are up- 
wards of 100 wells cemented and cap- 
able of being drilled in on short notice 
and altogether there are approximately 
475 live operations in the field. So that 
the prospects for a sharp decline in pro- 
duction in the district are not im- 
mediate. 


Outlook for Prices 


In the final four months of last year, 
consumption ran considerably ahead of 
production as shown herewith: 


Excess consumption over production 
2,118,368 bbls. 
4,998,551 bbls. 
1,599,072 bbls. 
4,680,909 bbls. 


1925 


*4,477,005 bbls. 
. *5,701.776 bb’ 
*E -2ss production over 
consumption. 

The 13,396,900 bbls. withdrawn from 
storage during the last four months cf 
1924 were to a large extent offset by 
excess production over consumption 
totaling 10,778,781 bbls. in the first two 
months of the current year. March 
and April will undoubtedly also show 
production in excess of consumption, so 
that from the point of view of stocks 
on hand the in¢@ustry is about where it 
was when the improvement set in last 
year. As a matter of fact, stocks of 
crude and refined products at the end 
of February totaled, in round figures, 
514,825,000 bbls. as compared with 
515,925,000 bbls. at the end of last 
September. 

There are those that claim the 
Smackover production of heavy oil will 
not materially affect the market for 
gasoline and there is, doubtless, some- 
thing in that argument. But with such 
large stocks on hand the market is 
more than ordinarily sensitive to the 
element of demand and supply and the 
prospect, for the moment at least, in- 
dicates a downward rather than a con- 
trary trend of crude and refined prices. 
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Standard of Indiana’s Coup 


Acquisition of the controlling stock 
of the Pan American Petroleum & 


Transport by two banking groups, in 
conjunction with the Standard Oil Co. 
of Indiana, is easily the outstanding 
event of the current oil year to date. 
It brings the world’s largest individual 
producer of crude oil under the domina- 
tion of*the world’s largest manufac- 
turer of gasoline. It makes Standard 
of Indiana potentially the second most 
powerful single factor in the oil trade 
of this country. A decade ago such a 
merger would have been vigorously op- 
posed under the Sherman Act, but a 
more enlightened conception of big bus- 
iness is now the order of the day. 

Sale of the controlling stock of Pan 
American means the “cashing in” of 
thirty years’ work by E. L. Doheny, 
founder and controlling stockholder 
in that company. The price paid for 
the stock was not stated, but if Doheny 
and the members of his family got 
only $70 a share, they would have re- 
ceived a total of upwards of $35,000,- 
000. E. L. Doheny will be 70 years old 
this year. He has experienced a life of 
activity and vicissitudes far out of the 
common and is ready to retire and 
hand over the reigns of power to 
others. 
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It is surmised that the whole story 
of those who bought Pan American’s 
control has not yet come out. Bankers, 
as a rule, do not go into deals of such 
magnitude solely for their own account, 
but usually act as agents for others, or 
else purchase for the purpose of re- 
selling to the public. As there has not 
been and will not be, according to latest 
advices, a public offering of the securi- 
ties purchased, the present real owners 
of Pan American are somewhat of a 
mystery. At all events, it appears that 
the position of Standard of Indiana is 
immensely strengthened and that sub- 
stantial operating savings should be ef- 
fected as a result of the consolidation, 
to say nothing of the increased stability 
to the industry which should ensue 
from the merging of two of the largest 
oil units. 


Texas Co. Price Cut 


Announcement, recently, by- the 
Texas Co. of a reduction throughout 
New York and New England of 2c a 
gallon in the tank wagon price of gaso- 
line bringing it down to 18c, and a re- 
duction of 3c a gal. to 21c a gal. in the 
filling station price, was the largest 
individual cut in that territory in many 
years. There is considerable diversity 
of ideas as to the reasons for such a 
drastic cut. Concensus of opinion is 
that it was due to the fact that gasoline 
was selling in the territories men- 
than 
elsewhere throughout the country. 
Perhaps the fact that gasoline produc- 
tion in March made a new high record 
of 835,574,214 gals. and that gasoline 
stocks on March 31 totaled 1,610,868,- 
168 gals., had some bearing on the mat- 
ter. But gasoline consumption in March 
was about 36% ahead of a year previous 
and gasoline stocks at the end of the 
month only 3%% larger than a year 
ago. So it would appear that the 
manufacturers of gasoline may look 
ahead with some degree of equanimity. 


tioned proportionately higher 
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The Continental Oil Scandal 
Faith in the present 





ask where he gets off if such is the 
custom in the oil business. For- 
tunately, it may be said, such practices 
are the exception rather than the 
rule. 

Such episodes, however, do much to 
destroy confidence in oil investments. 
Inasmuch as the oil business periodi- 
cally comes to the public for funds, it 
cannot afford scandals which tend to 
create the impression that large com- 
panies are being “milked” by the in- 
siders in positions of public trust. 

Perhaps the most astonishing aspect 
of the Continental of Canada episode, 
however, is the fact that the stock- 
holders of Standard of Indiana, Sin- 
clair Consolidated and Prairie Oil & 
Gas have taken their losses “lying 
down.” This publication was among 
the first to point out the considerable 
losses which those companies incurred 
through the Continental episode, and 
also that proper legal action would un- 
doubtedly result in every dollar taken 
unlawfully being returned to _ the 
treasuries of the several companies. 
Beyond scattered and ineffectual pro- 
tests by a few minority stockholders, 
nothing has happened to date to right 
the wrong which apparently has been 
worked. One would almost suspect that 
certain stockholders do not object to 
having their pockets picked. 
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Naval Reserve Litigation 


Defeated in its first action against 
E. L. Doheny, H. F. Sinclair, former 
Secretary of the Interior A. B. Fall 
and E. L. Doheny, Jr., through a legal 
technicality, the Government has 
sought new indictments in the Naval 
Reserve oil scandals. The mills of 
Government action move slowly and 
sometimes they grind exceedingly fine. 
In the present action, however, it is 
difficult to see how the Government will 
make out its case owing to the lack of 
corroborative evidence. The principals 
will refuse to testify on Constitutional 
privilege grounds, and much doubt 
exists in legal: circles as to whether 
there is sufficient collaterial evidence 
to sustain the Government’s claim. 


There is no such thing as a verdict of 
“Not Proved” in this country and the 
Government must either convict or an 
acquittal will follow with its connota- 
tion of innocence. The spectacle of 
important witnesses needed by the 
Government absenting themselves from 
the jurisdiction of the Federal courts, 
is one which will leave an indelible im- 
pression on the public mind. It fol- 
lows along the lines that silence means 
assent, in this case assent to the Gov- 
ernment’s charges. 

That the oil industry is dazed by the 
Teapot Dome and Continental oil rev- 
elations, is no overstatement. Oil 
leaders find difficulty in believing that 
the men charged with serious offenses 
can have been guilty of the alleged 
acts. Discussing this matter with the 
writer recently, one of the country’s 
leading oil men said: 

“For a long time I was convinced 
that a serious error had been made and 
that the accused men would come out 
with statements which would conclu- 
sively prove their innocence. On the 
contrary, they have apparently availed 
themselves of every legal device and 
subterfuge to escape testifying. I am 
obliged to admit that the whole situa- 
tion looks very bad.” 

R. W. Stewart, chairman of the 
board of the Standard of Indiana, had 
long enjoyed a reputation of being one 
of the squarest men, as well as one of 
the ablest, in the industry. When oil 
operators became deadlocked in some 
dispute one would often say: “Let’s 
leave it to Bob Stewart to decide. He’s 
absolutely on the level and we can de- 
pend upon a fair decision.” Yet Stew- 
art is mentioned as being one of the 
leading movers in the nefarious Con- 
tinental Oil Co. of Canada episode. 
When the Government suit against 
Doheny, Fall et al. was called, Stewart 
was out of the country and remained 
away while litigation was in progress. 
Of the five oil men connected in an im- 
portant way with the Continental Oil 
Co., only one remained in the Federal 
jurisdiction at the time of the trial. 
That one was H. F. Sinclair who is 
under indictment and who, as was in- 
dicated by statements by his attorneys, 
would plead Constitutional privilege if 

called upon to testify. 





leadership of the oil in- 
dustry has received a 
severe setback from the 
Teapot Dome and Con- 
tinental Oil Co. of 
Canada, scandals. 
When individuals who 
have been regarded as 
high lights in the in- 
iustry, apparently con- 
spire to rob their stock- 
holders of $7,000,000 
and actually succeeding 
in getting away with 
upwards of $2,000,000, 
by the old “army game” 
method of purchasing 
through a dummy com- 
pany and reselling at a 
higher price to their 
own companies, the oil 
shareholder may well 
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Oil Profits 


Lest we appear to 
have painted the oil 
situation in too sombre 
a hue let us hasten to 
add that, while the out- 
look is less brilliant 
than at the beginning 
of the year, it is by no 
means gloomy. Gen- 
erally speaking profits 
of oil companies last 
year showed material 
improvement over 
1923’s profits. If prices 
can be maintained at 
present levels 1925 
should show consider- 
ably better than 1924. 
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Ahumada Lead Company 





A New Lead Company of Promise 


Operates in Mexico—Company Small but Appar- 
ently Sound and Well Managed—Position of Stock 


EW lead producers are about as 
N rare as the proverbial hen’s teeth. 

Therefore when the stock of the 
Ahumada Lead Company made its 
initial appearance on the New York 
Stock Exchange last month, it was ac- 
corded more than the usual attention 
given to a new listing. 

Lead prices in the last decade have 
doubled, on average, owing to the fact 
that the known lead mines are being 
gradually worked out at increasing 
operating costs and there have been 
exceedingly few discoveries of com- 
mercial deposits of lead ores in recent 
years. A continuance of the present 
situation means one or two things; 
either further discoveries of lead mines 
must take place, or the 


except at par. Under the terms of its 
charter the company holds the stocks 
of other corporations, is the pur- 
chaser of lead-silver ores and other 
mine products, and has contracts with 
other corporations covering the smelt- 
ing and selling of its products. 

Two main mining syndicates, Lam- 
entation and Ahumada, which the com- 
pany took over, were formed by min- 
ing men familiar with the district in 
which the properties are situated for 
the purpose of acquiring mineral lands 
in the Los Lamentos Mountains, Dis- 
trict of Bravos, state of Chihuahua, 
Mexico. The two chief operating com- 
panies of Ahumada Lead are the Cia. 
Minera Erupcion y Anexas, S. A. and 


the Cia. Minera de Ploma, S. A. 
Through a third operating subsidiary 
the company built a standard gauge 
railroad 47 miles in length to its prop- 
erties. 

Properties 


Through its Mexican subsidiary, Cia. 
Minera de Plomo, Ahumada Lead owns 
in fee 3,591 acres in the Los Lamentos 
mountains of Chihuahua and owns in 
part or has under option, considerable 
additional territory. The Cia. Minera 
Erupcion subsidiary owns 153 acres in 
the same district adjoining the Ahu- 
mada property on the south. The Cia. 
Minera de Plomo subsidiary also owns 
approximately 3,100 acres. In addi- 
tion, the company has 
a 35% interest’ in 





price of lead will work 





higher over a period of 
time; also the use of 
lead substitutes will 
increase. There are 
certain purposes, how- 
ever, for which lead is 
especially adapted and 
which do not permit of 
satisfactory substi- 
tutes. There is no im- 
mediate outlook for a 
reduction in the price 
of lead beyond those 
more or less temporary 
fluctuations incidental 
to every raw material 
industry, since there is 
no prospect of discov- 
eries of mines with 
production sufficient to 
materially affect the 
price of the metal. 
Ahumada Lead is a 
holding and operating 
company organized 
under the laws of 


Par Valued Issue 


$322,592 par value paid for assets of 


200,152 


Cash in Treasury 
Sundry assets and expenses .. 


Purposes for Which Ahumada Lead’s Outstanding 


Stock Was Issued 


Lamentation Syndicate, which 
included: 
shares of Erupcion 
Mining Company stock pur- 
chased in the open market 
$132,733.65 


Paid on account of option to 


purchase 300,000 shares of 
Erupcion Mining Company 
stock at par ($1) 151,437.24 
3,183.61 


35,237.50 


$196,759 par value paid for assets of 


Ahumada Syndicate, which 


included: 


Paid for entire Capital Stock of 


the Compania Minera de 
Plomo, S. A. and advances 
made to that company up to 


Valuation of 
Assets Received 


the Carmela mining 
property owning 60 
acres, and a two-thirds 
interest in the El Car- 
bonato and Los Lamen- 
tos properties covering 
330 acres. Options held 
by the company cover 
170 additional acres, 
and there is an unset- 
tled mining denounce- 
ment on 156 acres. 

On the properties of 
the company are nu- 
merous orebodies of 
varying character and 
value. Figuring lead 
at 8c a Ib. and silver 
at 68c¢ an ounce the 
average gross value of 
the lead and silver con- 
tent of Ahumada ore 
is $44.53 per ton and 
of the Erupcion ore 
$47.58 per ton. The 
Ahumada and Erup- 
cion ores are smelted 


$322,592.00 


Delaware. It has no- , : 
l, 
funded debt. Its stock ~ J naeting Sumy © 


capitalization consists 
of an authorized total 
of $1,300,000, par $1 
of which 1,192,018 
shares have been is- 
sued for purposes 
shown in the tabulation 
herewith. There is no 
promotion stock and 

stock has been sold 
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directly at the El Paso 
works of the American 
Smelting & Refining 
Comnany. 
$196.759.00 _ Work on the Erup- 
665,667.00 cion pronerties was 
’ commenced in 1921 and 
7,000.00 first ore shipments 
were made in August 
of the following year. 
Owing to the irreg- 
ular nature of the 


$180,876.25 
14,680.67 
1,202.08 


Cash in treasury 
Sundry assets 


$665,667 par value for cash at par 
$ 7,000 par value for services 


$1,192,018 $1,192,018.00 























company’s orebodies an accurate esti- 
mate of developed ore would be pro- 
hibitatively expensive, if not impos- 
sible. An engineer’s report states that 
it “seems reasonable to expect a life of 
at least six or eight years for the 
Erupcion mine. In the Ahumada prop- 
erty, development work up to the pres- 
ent has touched only 16 acres. The 
limits of the known orebodies have not 
been reached. And in the great unde- 
veloped area there are many surface 
showings as promising as that over the 
developed ore. There is every reason 
to believe that the Ahumada Lead 
Company will produce many times the 


o> 


tonnage of ore now developed, and that 
it will continue to be one of the leading 
lead producers of Mexico for many 
years to come.” 


Earnings 


Earnings of the Ahumada Lead’s 
operating subsidiaries in 1923 were 
equal to approximately 95c a share on 
the company’s 1,192,018 shares at $1 
par value outstanding. In 1924 earn- 
ings were equivalent to $1.53 per 
share on the outstanding stock and in 
that year the company paid regular 

(Please turn to page 158) 
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International Nickel Co. 





International Nickel Nearing 
Common Dividends 


Reasons for the Decline and 
the ““Come-back” of “Nickel” 


‘’ the end of the World War, the 
International Nickel Co. faced a 
very serious problem. While, prior 

to the war, the company had succeeded 
in developing a considerable commer- 
cial demand for its products, by far 
the greater demand for its output came 
from manufacturers of nickel steel for 
armament purposes. 

The fact that the ending of the war 
found considerable supplies of nickel 
steel on hand and, furthermore. the* 
the limitation of armaments among 
leading nations reduced the prospective 
demand to a minimum, put the Nickei 
company squarely “up against it.” 

in 1919, the company passed the com- 
mon dividend. Operating income, 
which, during the war period, ran 
as high as $16,728,013 (1917) fell 
away sharply and at length diminished 
to a dribble. In 1922 the company’s 
operating income, was but $373,086 and 
net income was represented by a deficit 
of approximately three-quarters of a 
million dollars. 

The year ended March 31, 1922, how- 
ever, represented the darkest period in 
the company’s history. In 1923, Nickel 
had an operating income $1,153,322. 
While the balance earned for the com- 
mon was equivalent to only 54c per 
share on the preferred stock in 1923, 
the change from an operating loss to 
a balance before preferred dividends, 
was a welcome relie* from the results 
of the preceding year. 

In the year ended March 31, 1924, 
the company showed a further stride 
forward towards recovery of its pre- 
war position. Operating income 
totaled $2,803,784 and the gross income 
of $3,025,654 represented an increase 
of 135%..over 1922’s gross. Not only 
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did Nickel earn its preferred dividends 
but also showed a balance of 40c a 
share on its common stock. 

In the nine months ended December 
31 last, the company earned a balance 
equal to 73c a share on the common. 
So it would appear that in the fiscal 
year ended March 31 last Nickel should 
show something like $1.00 per share 
earned on its junior issue. While such 
profits may seem puny in comparison 
with those of the “good old days” in the 
company’s affairs, the steady trend up- 
ward is impressive and worthy of the 
investor’s study. 

The key to the situation lies ir the 
fact that a few years ago International 
Nickel realized that its salvation lay 
in being not only a producer of nickel, 
but a fabricator of its 


dustry, nickel and monel metal is used 
for high pressure and superheated 
valve seats, condensor tubes, turbine 
blades, etc. It would require an entire 
page of this publication merely to list 
the present uses of nickel and nickel 
alloys. 

According to J. T. Agnew; president 
of the company, it is not unlikely that 
in a few years it will be possible to de- 
velop a commercial demand for nicke! 
which will stand comparison with any 
previous demand in the company’s 
history. 

All of which tends to show that Ir 
ternational Nickel is slowly approach- 
ing the time when it may consider the 
matter of resuming common distrih 
tions. 

Through its vicissitudes, nickel has 
been able to maintain a good working 
capital position. That item, as of De- 
cember 31 last, totaled approximately 
$12,765,352 and included $1,304,475 in 
cash, $900,000 in call loans and $1,106.- 
568 in Government securities. Work- 
ing capital is equivalent to $143 per 
share on the outstanding preferred 
stock. The company has no bonds 
Outstanding preferred totals $8,912,000 
par $100, and common $41,834,600, par 
$25. Nickel could easily finance addi- 
tional capital expenditures, if deemed 
advisable, by a bond issue or issuance 
of the remaining $3,000,000 of 6% pre- 
ferred, treasury stock. 

Selling at 97 the preferred returns a 
trifle better than 6% on an investment 
at that price. As an investment for in- 
come it has merit but it offers little at 
its present price to the investor for in- 
come and profit as the dividend is 
limited to 6%. 

The common stock is an attractive 
speculation for the buyer who has the 
patience to await the fulfillment of the 
dividend promise. It would not sur 
prise the writer to see the company do 
something in the way of common divi- 
dends this year, although that is en- 
tirely conjectural. Internationa! 
Nickel’s “come-back” appears to be 
soundly based and of a progressive na 
ture. Eventually that will mean a 
higher range of price for the common 





product as well, i. e. a 





manfacturer. Interna- 
tional Nickel now pro- 
duces sheets, rods, bars 
and tubes of a high qual- 
ity and finish. In 1922, a 
new, monel metal rolling 
mill was completed and 
put into operation near 
Huntington, W. Va., at a 
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cost of upwards of §$3,- 
500,000. The company 
last year put into opera- 





tion a modern research la- 
boratory at Bayonne, N. J. 








Commercial uses for 
nickel are varied and in- 
creasing. The automobile 
industry requires nickel 
steel for crankshafts, 
gears, axles, etc. and 
nickel is used on radiator 
shells and for trimmings. 
In the steam engine in- 
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Fine quality — beautiful 
appearance—a smart Fisher 
body—Duco finish—a low 
cost car of great utility for 
business and professional 
men or as a second car for 
the family. 


Roadster- - - $525 Commercial 
Touring - - 525 Chassis 
Coupe - - - 715 

oe 735 Express Truck 
Sedan - - - 825 Chassis 


All prices f. o. b. Flint, Mich. 
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for Economical Transportation 


Quality at Low Cost 
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The inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 


subscriber, you are entitled to receive 
FREE OF CHARGE a reasonable num- 
ber of PERSONAL REPLIES BY MAIL 





SERVICE SECTION 


@® ANSWERS TO INQUIRIES, 


SUBSCRIBERS—ATTENTION 


As a yearly 


may be interested. The inquiries pre- 
sented in each issue are only a few of the 
thousands received—43,000 in 1923. The 
use of this personal inquiry service in con- 
junction with the Magazine should help 
you to get hundreds or thousands of dol- 
lars of value from your $7.50 subscription. 
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FEDERAL LIGHT & TRACTION 
Stock Split-Up 


Any information you can supply me in re. 
gard to Federal Light & Traction new stock 
| be appreciated.—C. T. F., Norristown, 

b We 


Federal Light & Traction controls 
public utility companies serving six- 
teen communities with a population of 
200,000 in the states o- Arizona, Ar- 
kansas, Colorado, Missouri, New Mex- 
ico, Oklahoma, Washington and Wy- 
oming. Over 94 percent of the earn- 
ings are derived from the sale of elec- 
tricity and gas. Recently, the com- 
pany authorized new common stock of 
$15 par value to be exchanged for the 
old stock on the basis of five shares of 
new for one of the old. A quarterly 
dividend of 20 cents in cash and 15 
cents in stock has been declared on the 
new common payable July Ist to stock 
of record June 15th. The company has 
shown consistent earning power for a 
number of years. In the period 1919- 
1924 net earnings increased 300% and 
there was an increase each year over 
the preceding year. In 1924, net was 
1.2 million equivalent to approximately 
$2.40 a share on the new common. 


AMERICAN WOOLEN 
PREFERRED 


Switch Suggested 


I have among my investment holdings 100 
shares of American Woolen preferred which, 
et present lerels, shows mea loss of about 
20 points and feel that under the _ circum- 
stances I need your erpert advice. The dirt 
@end on this stock does not acem any too safe 
and yet it would be a great hardship for me 
te take so laryve a loas. The only way out I 
sce is to awitch io aome other stock with 
good prospects of advancing in price and 
which would give me a good return on my 

f there ia any auch atock now avail- 
. Vhat can you suggest ?—C. L., 
Trenton, N. J. 


While American Woolen manage- 
ment will probably make every effort 


to continue payments on the preferred 
stock, this dividend cannot be regard- 
ed as very well protected in view of 
the unfavorable conditions existing in 
the textile industry and the fact that 
at the close of 1924 the company was 
earrying bank loans of over $11 mil- 
lions. We believe you would improve 
your position by switching into Dodge 
Bros. $7 preferred stock which is sell- 
ing at approximately the same price 
as American Woolen preferred. Dodge 
Bros. is one of the largest automobile 
manufacturers and earning power is 
showing consistent growth. In 1924, 
the preferred dividend was earned 
more than 2% times and indications 
are that considerably larger earnings 
will be reported this year. As Dodge 
Bros. preferred stock becomes more 
seasoned, we believe that it will gradu- 
ally advance to higher levels and in the 
meantime you will be receiving a re- 
turn approximately the same as in the 
ease of American Woolen preferred. 


NIPISSING MINES 
Life of Mine 


How much longer do you suppose Nipissing 
acill continue a substantial dividend payer? 
I notice the operating company’s income gross 
and net hus been dropping for the past three 
years, and last year barely equalled the divi- 
denda necessary for the holdiny company to 
continue paying profite to stockholders.— 
H. 8., Chicayo, Ill. 

It is impossible to accurately de- 
termine the life of a mine such as Nip- 
issing. In a mine of this formation it 
is impractical to block out large ore 
reserves and how successful further 
development work of the underground 
workings will be is a matter of con- 
jecture. A careful examination of the 
operating results and development 
work over the past several years war- 
rants the conclusion that this mine has 
probably seen its best days and has al- 
ready extracted the richest ore values. 





firms. 





We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers buy and sell their securities through reliable 








However, in view of the substantial 
cash assets of the company and pros- 
pects of at least several years more 
of reasonably profitable operations, we 
should say that the stock is a fair min- 
ing speculation at present levels. 


PURE OIL 
Satisfactory Earnings 


Would you recommend that I continue te 
hold 50 shares of l’ennok Oil and 20 shares 
of Pure Oil? The latter cost me 22 «while for 
the Pennok I paid 16. The oil outlook does 
not impress me but poeey I am not an ex 
pert enouyh to look ahead far enough. Do 
you think these stocks are equally attractive. 
Zw have about $1,000 more which I would put 
into either one at present prices if you think 
best.—M. E., Wilwaukee, Wisc. 

While the present oil situation does 
not warrant the belief that there will 
be a boom, nevertheless it appears rea- 
sonably satisfactory for the large pro- 
ducers of light oil and gasoline, for the 
reason that what over-production ex- 
ists at the present time is largely in 
heavy oils. As the demand for gaso- 
line at the present time is of record- 
breaking proportion, light-oil producers 
should receive fair prices for their oil 
during the greater part of the year. 
We believe that Pure Oil is sounder 
than Pennok for the reason that the 
former is a very well rounded organ- 
ization being :. large refiner and dis- 
tributor as well as producer. More- 
over its production is well distributed 
among the important fields east of the 
Rocky Mountains where Pennok’s pro- 
duction nearly all comes from one lo- 
cality. We regard Pure Oil favorably 
at present levels for the long pull and 
suggest increasing your commitment in 
this stock rather than in Pennok. 


MACK TRUCKS 
Should Profits Be Taken? 


Do you think it is about time I took my 
profit on Mack Trucks? I have «nly 20 shares 
and paid $69 a share for them. At different 
times you have advised me to hold but at the 
present prices it is hard to keep from taking 
a profit.—F. A., Brooklyn, N. Y. 

Mack Trucks for the quarter ended 
March 31, 1925 reported net profits af- 
ter depreciation and taxes equivalent 
to $4.33 a share on the common stock. 
Prospects indicate a larger volume of 
business in the second quarter than in 


(Please turn to page 163) 
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Vertical-8 Brougham 


$2395 


f.o. b. factory—plus war tax 


Rickenbacker 


. CAR ¢ WORTHY -° - [TTS -«- NAM 


Vertical -8-Superfine 


Appreciation of the fine qualities of Only one who has driven the finest cars 
the ‘‘Vertical-8”’ type of motor car is of the past—and who has progressed 
in an acquired taste. from one stage to the next as auto- 

The epicure is one whose desire and mobile engineering has slowly as- 
choice have been developed by cended each successive round to the 

experience with various choice pinnacle—can fully sense the super- 

viands more delicious than their performance and the smoothness 
predecessors. of this ‘‘Vertical-8’’ Rickenbacker. 


Rickenbacker Motor Company, Detroit, Michigan 
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School for Traders & Investors 





Fifty-sixth Lesson 





How to Analyze a Balance Sheet 


Ability to Do So Frequently of 


Great Service to Investor or Trader 


lieves that the statistical infor- 

mation with regard to a corpora- 
tion is an essential basis for his opera- 
tions in the company’s shares, will 
study the balance sheet as well as the 
operating statement. Otherwise he is 
ignoring a source of valuable informa- 
tion. If he depends on share price 
movements alone, or in other words 
technical position, to the exclusion of 
statistics, he is refusing to make use 
of some of the most valuable tools at 
his disposal. 

We have pointed out how the earn- 
ing ability of a corporation may be a 
valuable factor in determining the 
probable trend of its shares. We now 
turn from the operating statement to 
the balance sheet for additional infor- 
mation that may throw new light on 
the problem under consideration. 


Tite investor and trader who be- 


Capital Structure 


In the first place, there is the capital 
structure to be considered. What are 
the -company’s capital obligations 
ahead of capital stock? What is the 
funded debt, and how much of the 


gross income is absorbed by interest 
charges and sinking funds before the 
stockholders receive consideration? If 
there is an issue of preferred stock, the 
payment of a common dividend is one 
step further off. If the dividend on 
the preferred stock is cumulative, or 
the preferred issue is large as com- 
pared with the common, or there are 
two classes of preferred stock, so much 
the worse for the common stockholder, 
especially during a period when the 
margin of profit is small. 


Whatever affects the interests of the 
common stockholder naturally affects 
the market price of the shares, and the 
degree to which these interests are 
likely to be affected depends on the 
capital structure of the corporation. 
After consideration of all obligations, 
if any, ahead of the common stock, it is 
well to consider the quantity of stock 
outstanding. There is a big difference 
between say 50,000 shares, and 5,000,- 
000, when either speculation or invest- 
ment for profit is involved. 

In the case of the small floating sup- 
ply of stock, a moderate amount of 
buying or selling may cause a substan- 
tial variation in market price. Where 





BULLISH 


1. No capital obligations ahead of 
common stock. 


2. Small b 


issued. 





of ¢ shares 


3. Property assets large and 


valuable. 


4. Large ratio of current assets to 
current liabilitie:. 


5. Current liabilities 
trivial in character. 


small and 


6. Ample working capital. 


7. Large surplus and reserves for 
all purposes. 





Significant Information Disclosed to Investor and Trader 
by the Balance Sheet 


The accompanying table sets forth some of the bullish and bearish conditions 
that a study of the balance sheet will usually bring to light. 


BEARISH 


1. Excessive funded debt and pre- 
ferred stock issues. 


2. Physical assets trivial and of 
questionable value. 


3. Very large issue of common 
shares in proportion to earning power. 


4. Dangerously small ratio of cur- 
rent assets to current liabilities. 


5. Current liabilities likely to be 
embarrassing or dangerous. 


6. Inadequate working capital. 


7. Operating deficit, and emergen- 
cies unprovided for. 

















the stock issue is large, its market 
action is likely to be sluggish, and the 
trader may wait a long time for a 
small price movement, only to see it 
eaten up by the carrying charges. In 
the absence of important variation in 
earnings from year to year, or lack of 
special demand, such a stock is likely 
to be devoid of speculative interest. 


Advantage of Stock with Broad Market 


On the other hand, the broad-market 
stock is readily convertible, and the 
trader may get in or out of the market 
within a fractional variation, whereas 
in attempting to liquidate the thin- 
market stock hastily, he might be com- 
pelled to sacrifice a large proportion 
or all of his profits, or even see a paper 
profit converted into a loss. Hence, 
there is a law of compensation in such 
matters, and the trader who desires 
certain qualities or characteristics in a 
stock, must accept the conditions that 
accompany these qualities. 

Large capital assets as compared to 
capital liabilities, may sustain the price 
of a stock far above any figure that 
would be justified by its dividend or 
record of current earnings. The mar- 
ket price may be discounting a prob- 
able capital readjustment, stock divi- 
dend or special cash distribution. 

Sometimes the price of a stock cannot 
be justified by any tangible condition 
as set forth on its financial statement, 
but this price may rest on considera- 
tions most difficult to appraise, such as 
“good will,” patent rights, or special 
privileges. 


Working Capital 


The ratio of current assets to cur- 
rent liabilities may be of vital import- 
ance in certain cases. This ratio may 
indicate imminent danger, owing to the 
nature of the liabilities, or it may show 
that the company is hampered or actu- 
ally throttled through lack of working 
capital. Working capital requiremen's 
vary according to the nature of the 
business and its seasonal variations. 
Such conditions must be studied by the 
trader if he expects to make the most 
of available knowledge in forecasting 
probable price movements in his f:- 
vorite stocks. 
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26% Average Annual Profit - For Nine Years! 


A Definite Answer to the Question 
“Can Investment Trends be Foreseen P”’ 


The upper line of the chart shown above reproduces 
the actual record of a fund invested for nine years 
according to the recommendations of the Brookmire 
Economic Service. Income at the rate of 6% of the 
cash value of the fund was deducted and spent by the 
owner each year. The lower line shows the results 
that usual investment would have brought. The 
shaded area is the difference between average invest- 
ment and Brookmire guided investment. 


Cash additions were made to the fund and are shown 
in both lines. Only in the last years were there addi- 
tions of sufficient size to have any appreciable effect. 


Accurate—Under All Conditions 


Here is an actual example of the reliability of the 
Brookmire Economic Service over a period of years 
sufficient to eliminate from the mind of the most skep- 
tical the thought that Brookmire accuracy may be a 
matter of chance. The lean years of 1920-21; the 
prosperous years of 1918-19 were all profitable years 


to mvestors who followed the Brookmire Economic 
Service. 


In accordance with the Brookmire policy of holding 
confidential the affairs of its clients no names are given 
and simply percentages are shown. Apply these per- 
centages to your own capital and you will better under- 
stand what this record means. If your starting point 
was $5,000, your final result would be $40,019—in only 


9 years! 


We encourage investigation through any bank, through 
our bankers—The Guaranty Trust Company of N. Y 
—or direct. 


You, Too, Can Profit 


The Brookmire Economic Service is in a position to 
greatly assist you in building up your capital. It has 
a successful record of 21 years to prove this statement 


Let us tell you what the service is and does—without 
cost or obligation—merely mail the coupon 


BROOKMIRE 


ECONOMIC SERVICE INC. 
15 West 43th Street New York 


BROOKMIRE ECONOMIC SERVICE, Inc. 


25 W. 45th St., New Vork City 


Please send me further information about the remarkable investment record 
discussed in this advertisement and full details about your service 





Name ..... 


Address 
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© TRADE TENDENCIES 











Confusing Tendencies in Business 


Commodity Prices Still Weakening—Production Being Adjusted to Demand 





STEGL 














Unsettlement Noted 


RODUCERS are attempting to 
P stay the decline in steel prices in 

the hope that stabilization will 
hearten consumers and lead to a re- 
covery in demand. The market is an 
uninteresting affair, however, except in 
respect to buying for the account of 
automobile and farm implement manu- 
facturers. Production, apparently, is 
still in excess of consumption. The in- 
ference to be drawn, accordingly, is 
that some further readjustment in op- 
erating schedules will be necessary de- 
spite the fact that output is now run- 
ning around an average of 70% of 
capacity. 

With the sag in sales and prices, dis- 
cussion of a wage reduction is begin- 
ning to be heard in some quarters. 
While the mills would probably wel- 
come an opportunity to bring their 

(Please turn to page: 184) 








COMMODITIES 


(See Footnote for Grades and 
Unit of Measure) 
1925-—_ — _——. 
*Last 


19.50 
0.13% 
3.00 
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Rubber (12) .... 
Wool (13) 


Bugar (15) 
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(1) Open Hearth billets, $ per ton; (2) 
Basic Valley, $ per ton; (3) Electrolytic, 
©. per pound: (4) Pennsylvania, $ per bar- 
rel; (5) Pittsburgh, mine run, § per ton; 
(6) Spot, New York, oc. per pound: (7) 
No. 2 Red, Chicago, § per bushel; (8) No. 
8 Yellow, Chicago, $ per bushel; (9) Light, 
Chicago, $ per pound; (10) Top, Heavies, 
Chicago, ¢ per Ib.: (11) Rio, No. 7, Spot, 
ce. per Iib.;: (12) First Latex crepe, oc. per 
Ib.; (13) Ohio, Delsine. unwashed, o. per 
Ib.; (14) Medium Burleigh, Kentucky. — 
per Ib.; (15) Raw Cubas 96° Full. Duty, 
©. per Ib.; (16) Refined, o. per Ib.; 
Newsprint per earload roll, o. per Ib. 




















THE TREND IN MAJOR INDUSTRIES 


STEEL—Producers are endeavoring to stabilize prices. The 
effect has been to bring some improvement in sentiment 
but operating conditions show no indication of early 
change. Industry running around 70% of capacity. 

METALS—Business in copper is a little more active and 
prices show a firmer undertone. The immediate outlook 
favors a more stable market in the red metal. 

OIL—Gasoline cuts in New York and New England districts 
regarded in nature of evening-up process. Market 
stronger in Mid-Continent area. Further decline in light 
oil production helps situation. 

TEXTILES—Conditions in the textile industry give no in- 
dications of improvement. Business is disappointing ex- 
cept in silks where high rate of activity is maintained. 

LEATHER—Hide prices again tending to sag. Some sym- 
pathetic weakness in leather but buyers manifest a little 
more interest. Nearby prospect suggestive of compara- 
tive dullness. 

MOTORS—Favorable weather has stimulated motor car sales 
in all sections of the country with a good demand in 
farming regions. April output witnessed new produc- 
tion records at several plants. 

TIRES—tTire industry continues to move ahead at record 
proportions. Advance in crude rubber to highest levels 
since 1919 likely to force another advance in tire prices. 

WHEAT—Wheat market firmer in appreciation of probable 
falling off in winter wheat yield compared with last year. 
Present indications point to probability of reduced export 
surplus this year. 

COTTON—Cotton market sells off as heavy rains improve 
crop outlook. Depressed condition of finished goods in- 
dustry a factor in withholding trade support. 

PUBLIC UTILITIES—tThe traction situation still the one bad 
spot in an otherwise prosperous industry. Gross and net 
earnings of electric and gas companies continue on the 
up-grade. Long pull outlook encouraging. 

MACHINERY—Machine tool sales reflect the irregular trend 
of activities in manufacturing lines, with business gen- 
erally quiet. Farm implement companies report marked 
expansion in sales volume. 

SUMMARY—The business prospect is rather difficult of brief 
analysis by reason of the wide variation in conditions. 
Sentiment has lately grown more cheerful but this turn 
seems to lack a tangible basis. Commodity prices are 
‘still tending downward and production, in the aggregate, 
will probably undergo a further readjustment to conform 
with actual consumption. 
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COLUMBIA 
GAS & ELECTRIC COMPANY 











Notice of Exchange Privilege 


TO THE HOLDERS OF COLUMBIA GAS & ELECTRIC COMPANY 
FIRST MORTGAGE 5% BONDS DUE JANUARY 1, 1927: 


Columbia Gas & Electric Company extends to the holders of its First Mortgage 
5% Bonds due January 1, 1927, an opportunity to exchange them in amounts aggre- 
gating $1,000 and multiples thereof for an equal principal amount of Columbia Gas & 
Electric Company Three-Year 5% Gold Notes issued under its Trust Indenture to 
Guaranty Trust Company of New York, Trustee, dated May 1, 1925, due May 1, 1928, 
plus a cash payment to the bondholder of $10 per $1,000 principal amount of bonds 
exchanged, and with adjustment of accrued interest. 


The holders of such First Mortgage 5% Bonds will therefore receive an equal 
principal amount of such Three-Year 5% Gold Notes and a cash payment of $26.67 
per $1,000 Bond, being the ‘adjustment of the respective prices and the accrued interest 
on the two issues. 


These Notes are part of an authorized issue of $25,000,000, of which $10,000,000 
have recently been sold to the public at par, yielding 5%, in respect to which informa- 
tion is readily available from the offering circular of the Company’s bankers, copy of 
which may be obtained upon application to the office of the President of the Company, 
61 Broadway, New York City, New York. 


This offer remains open until and including May 29, 1925, after which time the 
Company expressly reserves the right to change the terms of this offer if it should 
decide to extend the period. 





The Trustee for the issue of First Mortgage 5% Bonds, in accordance 
with the terms of the mortgage securing them, is at present drawing 
bonds of that issue by lot for redemption at par and accrued interest for 
the Sinking Fund, and it is likely that additional bonds will similarly be 
drawn at the same price and for the same purpose next year. 


Bondholders desiring to make this exchange should forward their Columbia Gas 
& Electric Company First Mortgage 5% Bonds, with coupons due July 1, 1925, and 
thereafter attached, to Guaranty Trust Company of New York, 140 Broadway, New York 
City, New York, who will deliver in exchange therefor Three-Year 5% Gold Notes in 
temporary form and check for the cash payment due in such exchange. Accompany- 
ing the deposit of the Bonds should be specific instructions as to the name to which the 
check should be made payable and the address to which it and the Notes should be sent. 


EDWARD REYNOLDS, JR., 
May 4, 1925 Treasurer 
































Service Share inthe Profits of | 7% Guaranteed Bonds 
All Markets 10 Edison Companies Look to Florida for high ineome, 


safety-clad investments. 
STOCKS — BONDS Theeggh the purchase of United Amert We offer an attractive issue ef 1% 
GRAIN — COT TON a share you obtain a participating (2% for 1 security) First Mortgage 
. interest in 10 strong Edison Companies. Real Estate Bonds, Principal and In- 
Accounts Carried on The annual .“¥ is about 64 % with terest GUARANTEED. 
Conservative Margin opportunities for greater yield. 

' » Write for late, free booklet. Valu- 
Ask for circular M. W. 89 able Florida info: tien. 


CARDEN, GREEN & Co. 
Members New York Stock Exchange R. J. MeCretand & Co. Seguait ‘ : ” 


@ Exchange Place New York 60 Broadway 3 Rue Taitbout lemvertment Bowkers 
Telephone Hanover 0280 New York Paris 121 West Forsyth St., Jacksonville, Fin. 
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AHUMADA LEAD CO. 
(Continued from page 150) 








dividends of 30c per share and 25c 
extra. In January of the current year 
the company paid 7%c regular and 
7%c extra and in April 7%c regular 
and 17%c extra. For this year to date, 
then, dividends have been at the annual 
rate of $1.20 per share. 


Position of Stock 


Selling at $10 a share and paying 
at the rate of $1.20 per annum the-~ of ore reserves. 


stock of the Ahumada Lead company 
returns 12% on the investment which 
is an attractive return for a first 
grade mining issue. 
possesses properties of value and that 
it can work those properties profitably 
is evident from its comparatively short 
record of operations. 
ket for lead, in the writer’s opinion, 
likely to decline to a point which will 
not allow the company to show good 
profits from its operations. 

The two factors of uncertainty in 
connection with the company are: 1— 
the question of the stability of Mexican 
political conditions and, 2—the matter 
In respect to the for- 


mer it may be said that conditions 
Mexico are now more tranquil than 
many years. The Mexican peso s 
above par recently for the first time 
fifteen years. In reference to ore 
serves it may be pointed out that 
company in its two years of operatic: 
has touched only a ‘small portion 
its acreage and there are indicatio: 
that in the remaining acreage as g 
or better ore will prove up, as the com- 
pany yet has mined. 

Ahumada Lead is not a big prop 
tion but it appears sound and we 
managed. Its stock may be regarded 
as a mining speculation of more than 
usual promise. 


That Ahumada 


Nor is the mar- 








IMPORTANT CHANGES IN 


CAPITALIZATION OF 


LEADING COMPANIES 


Proposed Changes 
(Continued from page 139) 


ee CENTRAL R. R. CO. 
eh a of the VICKSBURG, SHREVEPORT & 
PACIF C RY. CO. and the ALABAMA & VICKSBURG RY. CO. 
op - $80: ¥7. leases under the terms of which the Lessee guaran- 
ivs. and Int. on outstanding securities of the two leased roads 


INTERNATIONAL PAPER CO. 


To exchange: new 7% Pfd. for present $25,000,000 6% Pfd. out- 
standing, upon payment of $10 a share in cash by present holders. 


KANSAS CITY SOUTHERN. 


te purchase: the LOUISIANA RY. & NAVIGATION CO., which 
~_ 303 Mis. of Ry. from Shreveport to New Orleans and 27 
. from Aloha to Winnifield, La. 


LUDLUM STEEL CO. 
To issue: to bankers, additional Cap. Stk 15,000 
dad of proceeds to be used to redeem part of the jist ol a €, 
Ser. “A,” 7s, '43, of which $1,194,000 were out Jan. 

MACY (R. H.) & CO. 
To purchase: a substantial interest in DAVISON-PAXON-STOKES 
CO. of Atlanta, to further the plan of extending its operations out- 
side New York. 


MAGMA COPPER CO. 
June 1—To redeem: at 105, 10-Yr., cv. 7s, "32, entire issue. 


$2,740,500 
MANILA ELECTRIC CORP. (THE) 
Until May 25—Foreign holders may exchange their Stk. for cv. deb. 
6%s of ASSOCIATED GAS & ELECTRIC CO. in ratio of $50 
Debentures for each Sh. Stk. 


MARLAND OIL CO. 
Until July 1—J. P. Morgan & Co. has eptican to purchase an addi- 
tional block of Cap. Stk. at $39.... shs. 235,000 
MAXWELL MOTOR CORP. 
Stockholders desiring to exchange their Stk. for Stk. of the proposed 
CHRYSLER CORP. must deposit same a to May 24. (More 
than 80% had been deposited up to May 8 
McCRORY STORES CORP. 
une 1—To + to Class “B” holders of record May 20, a 1% Div. 
in Class ‘ shs. 499 
MINNEAPOLIS & ST. LOUIS R. R. and DES MOINES & FORT 
DODGE R. R. 
Time for deposit of bonds without penalty extended to May 23 
MISSOURI PACIFIC R. R. CO. 
ae 1—To redeem: at par, Ist and rfndg. mtg. 5s, Ser. “C,” '26 
a 


une 1—Offers to exchange: $120 face Amt. of its s. f., col. 
& Notes, °39, for each of the conan 36,833 outstanding 
Shs. oo ap. Stk. of NEW ORLEANS, TE & MEXICO RY. 
CO. not already acquired. (Said Stk. now — 7% Divs., whereas 
$8.40 in Int. would be received under the exchange.) 
MOTOR WHEEL CORP. 
To issue: for cash, block of non-par Com 
Sept. 1—To redeem: s. f., g. 6s, '33, entire issue... 
MURRAY BODY CORP. 
July 1, Oct. 1 and a 2, 1926—To pay: to Com. Stockholders a 
1%% Div. in Com. 
NEW ORLEANS, TEXAS & MEXICO RY. CO. 
PACIFIC R. R. CO.) 
NEW YORK pba Pac sry 
Reorganization: Folders of CENTRAL CROSSTOWN R. R. CO. 
Ist mtg. 6s, "22, must either assent or dissent prior to May 24. 


NIAGARA, LOCKPORT & ONTARIO POWER CO. 
Aug. 1—To redeem: at 110; Ser. “A,”’ refndg., s. f., 6s, 58, all. 


$3,795,900 
NORFOLK & WESTERN RY. CO. 
May &- To acquire control: through lease, of the VIRGINIAN 


shs. 60,542 
. $1,405,500 


(See MISSOURI 





PAN AMERICAN PETROLEUM & TRANSPORT CO. 
Stockholders to be offered right to subscribe to Stk. of the PAN 
AMERICAN WESTERN PETROLEUM CORP. (Latter Corp to 
be organized, with Auth, non-par Cap. of 200,000 shs. Class “A” and 
800,000 shs. Class “B’’ Stk., to take over the California interests of 
the former Co.) 


PENNY (J. C.) UTAH CORP. 
Prior to July 1—Stockholders must exchange their stock, share for 
share, for that of New Delaware Co. 


PEOPLES GAS LIGHT & COKE CO. of Chicago. 
Stockholders to be offered right to emheesibes at $100, to 1 r new 
Cap. Stk. for each 10 Shs. held $3,850,000 


READING CO. 
To sell: 444% eq. tr. ctfs . $7,500,000 
Until Dec. 31—Com. and Ist and 2d te 3 holders of record Dec. 17, 
1923, have right to purchase, at $4, h. non-par Stk. of PHILA- 
DELPHIA & REA “ne COAL & IKON’ CORP. for each 2 Shs 
of Reading held ..... .....8hs. 1,400,000 


ROSSIA INSURANCE CO. OF AMERICA. 
ae 1—To increase: Auth. Cap. Stk. from $1,200,000 to $1,600,000 
ntil July 3—Cap. Stockholders of record june 6 have right to sub- 
scribe, at $75, to 1 new Sh. for each 3 held. $400,000 


ST. LOUIS-SAN FRANCISCO RY. CO. 
Until Oct. 1—Offers to redeem: at par, all of its Southwestern Div 
Ist mtg. g. 5s, "47 . 


SCHULTE RETAIL STORES CORP. 
June 1—To pay: to Com. Stockholders of seers thy 15 a $2 Div 
in Pid, Stk. $750,000 


SOUTHERN PACIFIC Co. 
To acquire: the TEXAS-MEXICAN RY. (A 162-Mi. Subs 
NATIONAL RAILWAYS OF MEXICO.) 


STERN BROTHERS. 
May 25—To retire: at $116.89, 27,796 Shs. 8% Cum. Pfd., all 
$2,779,600 
TIDE WATER OIL CO. 
About July 9—To exchange: 4 Shs. new non-par Cap. Stk for each 
$100-par Sh. now held. 


TRANSCONTINENTAL OIL CO. 
June 1—To redeem : at 103, entire issue of NATIONAL STEEL 
CAR LINES, Ser. “B,” eq. tr. ctfs., 6s $1,000,000 


UNITED DRUG CO. 
Prior to July 6—To issue: for cash, additional Com 


VIVAUDOU (V.), INC. 


To offer: to Com. Stockholders fie to subscribe, at a es, 
new $10-par Com. for each 7% S held > 
To retire: at 105, old 7% Cum. Pia, entire issue 


$1,000,000 


WESTERN PACIFIC R. R,. CORP. 
To pay: 334%% stock Div.—1 Sh. Com. and 1 Sh. Pfd 
Shs. of Com. and/or Pfd. held. 
This will add to outstanding Com... gleiie nanan $12,500,000 
and will add to outstanding Pfd .. .$12, 500,000 
(The $5 cash Div. on Com., and $1,558 back Divs. on Pfd., recently 
declared, will be paid on o'd Stk. only.) 


WEST PENN POWER CO. 
June 1—To redeem: at 106, Ist mtg., Series “‘C” 6s, '58, all 
$5,593,000 
WILSON & CO. 
Reorganization: Holders of obligations and coe, who have 
already deposited same, must do so prior to June 3 
With exceptions noted in advertisements dated May 5, all cre 
must file written proofs of claims prior to June 15. 
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WHY MOON EXPORTS 
INCREASE SO RAPIDLY 


Moon exports are probably larger than any motor car company 
of comparative volume. They gained 30 percent in 1924. The 
reason is that Moon cars are built to stand up and when they go 
abroad they gain friends—not only for Moon, but for American 





makers as a whole. 


“MOOR: 


MOON MOTOR CAR COMPANY 


St. Louis, U. S. A. 
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Individual Guidance 

Personal Service 

Greater Income 

Increased Principal 
with 

No Speculative Risk 

No Sacrifice of Safety 


Bonafide investment is nut concerned with 
tluctuations in quoted values of securities. It 
seeks the conservation and steady upbuilding 
of capital through the judicious selection of 
issues offering a satisfactory return and reason- 
able prospects of eventually higher market 
value. Successful investment of this sort is 
made possible by the 


INVESTORS’ ADVISORY BOARD 
Of The Richard D. Wyckoff Analytical Staff 


This service is a development vf almost two decades in the investment advisory field. Its results in the year and 
a.half of its existence has been consistently satisfactory to our members and in practically every case we believe they 
have exceeded expectations. The cost of the service, in contrast to its benefits is merely nominal. 

a“ 


Not a Trading Service rl 
The Service is not conducted along wating lines. It is strictly an inveratment service whine ag 
methods practically eliminate all speculative risks “ 

4 Mail this 


No Group Recommendations— v. today to 
The gervice is conducted through correspondence with the Members whoa al? The Investors’ 
nvestments are kept in as perfect ance as possible. s alone requires indi . 
vidual consideration. sw’ Advisory Board 

Pa @ Broadway, New York 


Investments of Highest Grade— “tor complete information re- 
Investments are made in bonds and stocks of highest grade and they ” garding the Service. 
are held without regard to intermediate changes until such times “ 
as they may be sold and the proceeds placed in some other equally “N 
good investment. 7 ame ... 


In handling each member's problems due regard is taken of his 
financial position and personal requirements. a 
“ 


“~ 
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Odd Lots 


Allow the small investor to take 
advantage of investment oppor- 
tunities that are presented in the 
market. 


Buyers of Odd Lots receive the 
Same courteous and painstaking 
attention as large buyers. 


We accept orders for 10 shares and 
upward on a conservative marginal 
basis. 


Send for our booklet 


“Odd Lot Trading” 


Ask for M. W. 238 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & (bp. 


New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 




















Republic of Poland 


25-Year Sinking Fund External 
8% Gold Bonds 


Secured by sugar tax amounting in 
1924 to over 2) times maximum 
interest and sinking fund charges. 


Poland’s Record of Progress 
Stabilized Currency—65% Gold 


Reserve. 

Balanced Budget—Receipts ex- 
ceed expenditures. 

Normal favorable trade balance. 

Profitably operated Government 
Railroad System. 

Only $13.90 per capita debt. 


Redeemable for Sinking Fund 
by semi-annual call by lot 
at 105 by July, 1925. 


GOODBODY & Co. 


Members New York and Philadelphia 
Stock Sota and New York 
e Curb Market 


115 Broadway 350 Madison Ave. 
NEW YORK 
BRANCH OFFICE 
1521 Walnut St., Philadelphia, Pa. 














New York Stock Exchange 


RAILS 


Pre-War War Post-War 
Period Period Period 
ooo A. A 
1909-1918 1914-1918 1919-1994 ‘wm F-! 
High Low High Low Low May 13 Share 
90% 1% 120% 116% 
9% 1 7% 96% 72 96 «6 oa 
Atlantic Coast’ Line 19% 


Baltimore & Ohio 90% 88% 
Do. Pfd, 96 48% 





126 
35% 


Interboro Rap. Transit. ns 
— atv Southern .... 


Pfd 
Lehigh Valley 
Louisville & Nashville .... 
Mo. A & Texas 


& 
Northern Pacific 
Pennsylvania 
Pere Marquette 
Pittsburgh & W. 


Bt. Louis Southwestern ms 
Seaboard Air Line 
Do. Pfd. 


Texas & Pacific 
Union Pacific 


*12% 


INDUSTRIALS 


90 164% 
(8% 
"™% 4% 
40 92 
106 


103% 
108% 


“i 7 % 2 56 
101 92% 130% 138% 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STR2ET 





Price Range of Active Stocks 


INDUSTRIALS—Continued 


Post-War 
Period 


Pre-War War 
Period Period 
1925 
1909-1913 1914-1918 


High Low High Low High 

*530 4*200 «4+°256 «49%°123 «6%314% : 85 , 

ee *210 y 84% 

a Wy ma .. 9144 34% 

12 169% , , 34% 

. 72% 111% “es 69% 

Anaconda Copper ... eee 2% $j.1™1% 35% 
Associated ~ Goods a os ae 28 10 rn 


50% 
35 102% 
*62% *142 


Pfd. 
anes Edison Electric... 
Brooklyn Union Gas 


B 
m & Superior 
California Packing .. 
California Petroleum 


Columbia Gas & Elec...... se - 54% 
Oongoleum-Nairn ee ee ee 
Consolidated Cigar es 
Consolidated Gas *150% 
Continental Can ee co. ae 
Gorn Products Refining. . 50% 
Pfd. 113% 


109% 
76% 

100% 
*273 

Cuyamel Fruit ee 

Davison Chemical 

Dupont de Nemours 

Eastman Kodak 

Electric Storage Battery... 

Endicott-Johnson 

Do. Pfd. 


Fisk Rubber 

Do. Ist Pfd. ... 
Fleischmann Co, 
Foundation Co. 


Granby Consolidated 
Great Northern Ore Ctfs... 
@ulf States Steel 
Hayes Wheel 
Houston Oil 
Hudson 
Hupp Motor Car .... 
| Steel 
piration Copper 
Inter. Business Mach. 
. Combustion Eng. 
. Harvester 


3, 1925 


1919-1924 a 
Low May 13 


Last 


Sale 


92% 
92 

544 
38% 
79% 


Div’d 
$ per 
Share 


7 
7 
20 


_ . “eee 
=~ OS mad Endod + + * | 


ae 
2s 


a: woe: : 
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Cade 


Ore: S@2ataeao wo: 


Sad: ww: - 
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PREFERRED 
STOCKS 


of 


Electric Light 
and Power 
Companies 


Dividends free from 
Normal Federal Income Tax 


We have prepared a 
Special List containing 
a number of carefully 
selected issues in this 
group. The yields 
range from 7.00% to 
7.50%. 


A copy of this list will 
be furnished investors 
upon request. 


Mc DONNELL& (Co. 


120 BROADWAY 


NEW YORK 
Members New York Stock Exchange 


SAN FRANCISCO 




















SPECIAL CIRCULAR 


The 
FOUNDATION COMPANY 


Listed on the N. Y. Stock Exchange 


We have prepared 

special circular on 
this Company, the 
Common Stock of 
which, in our opinion 
possesses unusual in- 
vestment merit. 

There are neither 
bonds nor preferred 
issues ahead of this 
stock. 


Yielding over 7% 


Write for this circular 


SuTRO & KIMBLEY 
Members New York Stock Exchange 


66 Broadway 
New York 
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McClave & Co. 


{N. Y. Stock Exchange 
Members UN. Y. Cotton _— 





SIMMONS 
COMPANY 


The dominant factor 
in the Metal Beds and 
Bedding Industry. Is 
referred to in our 
Market Letter M.W.S.- 
52, which will be sent 
upon request. 





67 Exchange Place, New York 
Telephone Hanover 3542 
UPTOWN OFFICE 


Hotel Ansonia, 73rd St. & B’way 
Telephone Endicott 1615 




















CLOSE 
CONTACT 


with changing market 
conditions is essential to 
successful investments. 


Through our competent 
information and statistical 
service you can keep in 
close touch with the in- 
vestment situation. 


Our experienced and impartial ad- 
vice on your holdings is freely at 
your. disposal 


Handy booklet on _ trading 
methods free on request. 


Ask for No. MG-7 


(HisHoum & (HAPMAN 
Members New York Stock Exchange 


52 Broadway Widener Bidg. 
New York Philadelphia 

















New York Stock Exchange 


Price Range of Active Stocks 
INDUSTRIALS—Continued 


Pre-War War Post-War 
Period Period Period 
aor . 1925 Last Div d 
1909-1913 1914-1918 1919-1924 ——winnm, GD Sp 
High Low High Low High Low High Low May13 Sha 


May Department Stores.... *65 97% °35 °174% °60 101 104% 
Mexican Seaboard Oi - se ee em 34% % L 11% 16% 
Miami Copper 12% 49% 16% 32% Y 
Montgomery Ward - ats 48% 
National Biscuit *96% *139 *79% *270, 
National Dairy Prod - es 44', 
National Enam. & sane 3 ‘ ‘9 54% 9 39% 
National Lead 42% 714% 4 169% 
N. Y¥. Air Brake : 45 136 55% 145% 
on 57 


8 27 9% 70% 
*60 *81 *38% *119% 
Do. Pfd + ei oe “ 50% 
Pacific Oil ‘ 3 — _ 69% 
Packard Motor Car...... in : a - 21 
Pan.-Am. Pet. & Trans. e ; , 35 140% 
Do. Class B : , ee - 111% 
Philadelphia Co. Y 21% bos 
Phila. & Reading C. & I. ie ‘e oa 
Phillips Petroleum : 
Pierce-Arrow ° 
Do. Pfd. . 
Pittsburgh Co 
Postum Cereal 
Pressed Steel Car... 
d. 


Pullman Company 
Punta Alegre Sugar 
Pure Oil 
Radio Corp. of Am. 
Railway Steel Spring 
Do. Pfd. 
Ray Consol, Copper 
Replogle Steel ... 
Republic Iron & Steel 
Do. . 
Royal Dutch N. Y¥... 
Savage Arms 
Schulte Retail Stores 
Sears, Roebuck & Co. 
Shell Trans. & Trading 
Shell Union Oil .. 
Simmons Company 
Simms Petroleum . 
Sinclair Consol. Oil... 
Skelly Oil 
Sloss-8Sh. Steel & Iron 
Standard Oil of Calif. 
Standard Oil N. J. 
Do. Pfd. 
Stewart-Warner Speed 
Stromberg Carburetor 
Studebaker Company 
Do. Pfd. 
Tennessee Cop. & Chem. on - 21 
Texas Co. : 74% 243 
Texas Gulf Sulphur..... ; et 
Tex. & Pac. Coal & Oil . me 
Tide Water Oil 225 
Timken Roller Bearing . a 
Tobacco Products ... 100 82% 
. Class A... : - 
Transcontinental Oil 
Union Oil of Calif. a 
United Cigar Stores *127% 
United Drug : 90% 
- - 54 
1264 
United Ry. Investment..... 16 27% 
Do. Pfd. 30 49'4 
U. 8. : 9% 31% 
Do. Pfd. 40 67% 
U. > Indus. Alcohol. . . 24 171% 
. Realty & = 49% 63% 


27 80% 

> Pfd. 98 115% 

. Smelt.. . » 30% 81% 

U. 8. Steel - 41% 136% 
Do. Pfd. . 102% 123 
Utah Copper : 38 130 

Utah Securities - - 27% 
Vanadium Corp. = — on 

Western Union 105% 
Westinghouse Air Brake... 132% 148 

Westinghouse E. & M. 74% 
White Eagle Oil ; xia - 
60 


100 
ai 84, 
. *76% *151 % 
bs “a Pump = « oe 69 19% 
Pfd. die ee 100 65 
a. 3 - =n 72% 50 81 531, 
Youngstown Sh. & Tube.. i ms ‘e = 59%, 76% 


* Old stock. ¢ Bid price given where no sales made. ¢ Not including extras. § Payable ‘= 
stock. * Partly stock. 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STRF °T 




















ANSWERS TO INQUIRIES 


(Continued from page 152) | A New Degree of Safety 





the first. In view of the possibilities Never before obtainable 


for the further expansion of the com- 
~any’s business in the manufacture of ; 
one in addition to the satisfactory || in first mortgage bonds 
outlook for its regular line of trucks, 
we do not feel that the stock is over- | —The Guarantee ofa Surety Company 
rated even at present relatively high 
levels and still advise you to retain 
your holdings. DAIR Protected Bonds are offered to the investing 
A public only after being so safeguarded as to qualify 
AMERICAN BOSCH MAGNETO them for insurance against loss by one of the strong- 
Earnings Fall Off est and best known surety companies in the United States. 


I was disappointed in the manner in which These bonds are the only first mortgage bonds on the 
Seber ae ae oy yh eB Sees rn market today which can be guaranteed, at the option of 
current prices. I already hold 25, for which I the investor, in this manner. 
paid 47.—f. H., San Francisco, Calif. S h . f ll i . m 

Auedien Bech Meats tie Ge uch a guarantee, covering full interest and principal 

payments for the entire term of the bond, offers to investors 


first quarter of 1925 reported net in- . , 
come of $76,632 which compares with a degree of safety never before available in first mortgage 


$147,529 for the first quarter of 1924 investments. 

and $97,255 for the first quarter of [| The investing public has been quick to realize that a 
1923. We consider the outlook for the | stronger and better type first mortgage bond has now 
cmpany’s business to be more or less been developed, and new Adair Protected Bond issues 


uncertain and regard the stock as ~ 
highly speculative. It is not advisable have been greatly oversubscribed. 


in our opinion to increase your hold- Because of the great demand for these bonds, we urge 
ings and if you desire to reduce your you to mail the coupon at once, so that you may receive 
tisk we would suggest a switch into [| full advance information on forthcoming issues and take 
Standard Oil of New Jersey. The lat- advantage of the attractive yields obtainable. 


Y omay Ss Se Gem 8 Adair Protected Bonds may also be obtained without 


steadily increasing earning power and ~ ‘ 
we regard the stock as having good the guarantee to net a higher yield. 


long pull possibilities. 
Lows INC. Denominations: $1,000 and $500. 


Doing Well Serial Maturities. 


On the advice of a friend I bought 100 
shares of Loew’a at 34. This year it sold as 


a ae 9S on . recovers ° 

vm ") at I Yet discouraged. Mihat ia the Adair Realty & Trust Company 
utlook ’—L. P., St. Louts, Mo. 

Loew’s Inc. for the period from ‘The Souths Na iwvestment House 
September ist, 1924, to March 15th, Founded 1065 ATLANTA 
1925 reported net profits of 2.9 million eee Cee ee 
dollars after depreciation and taxes, New York, Adair Realty'& Mortgage Co., Inc., Exclusive Distributors 
equivalent to $2.77 a share. In the 270 Madicmn Avenue 
previous year the company’s statement Cunreny Sanaa 
covering the period from September 
Ist, to March 9th, showed net profits Adair Realty & Trust Co., 
of 1.6 million, equivalent .to $1.50 a — 
share. This represents a very encour- Please send me full information and current 
aging improvement in earning power offerings of your guaranteed bonds. 
and as the immediate outlook for the - 
company’s business appears favorable 
we believe you are justified in con- 
tinuing to retain the stock. 
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CABLE ADDRESS “FRIEBROWN, NEW YORK” TELEPHONES BROAD 718+-5-6-7 
'O STOCKS SUGGESTED 


Good for Long Pull e 
erent times I have bought stocks on 
estion and hold today 25 shares each | 1e 
Company bought at 44, Tobacco 9 7 


at 62, Associated Dry Gooda at 137 


ric ( ¢ ss. T mld like t 
mmendavions which wate im weit | = 27 WILLIAM STREET, NEW YORK 


ng pull holdings. What two would (GROUND FLOOR) 


mmend and would you adrise 
ke any changes in the four I already EMBERS 
J. B., Chicago, il. FRANK G. BROWN wEW YORK STOCK EXCHANGE 
that Associated Dry Goods has EDWIN M. FRIEDLANDER att, TORK COTTON EXCHANGE, | 


dt 2 7 iev BELI ais CAGO BOARD OF TRADE 
Be ereund 300, Bo believe BERTRAM M. CAMP : WEW YORK PRODUCE EXCHANG 
would be good policy on your ao Rm & WEW YORK COFFEE & SUGAR EXCHANGE 
accept profits as you could in- Special 2. 8 coven SRetaTE wemeeee a. 

—_— » TRE y 

ur money to better advantage STANLEY E. KEMPNER NEW YORK CURB MARKET ASSOCIATION 
re. We suggest retaining Texas 

ny, Tobacco Products, and 


28, 1925 























TRUST COMPANY SERVICE—8% INCOME—FIRST MORTGAGE SAFETY 








Exchange 
Office Building 
MIAMI 
FLORIDA 





Pre er ery oe 
POP Se pee oy 


PP fe9 © wee oy 


" 
" 


FP PPT or ree oe 
+ fF Fer we wee ow 


eS Our clients get 


gtd Nate in| te ott 8% On security 
rt ets like this in 
Florida 





First Mortgage Investors 
Know What This Means 


A new building in Florida—appraised at $825,000. 
Capable of earning a net annual rental income of $90,907. 
A first mortgage on the property and a first lien on its 
earnings are pledged as security. 
On this security we issue bonds totaling $550,000, which 
pay investors 8%. 
As trustee we collect an advance installment each month 
from the borrower to provide for payment of interest 
and principal. 
This is solid, first mortgage security. 
Mail coupon for free booklet, “Why Florida First Mort- 
gage Investments Pay up to 8%”. 
Invest in Florida at 8% 
$100, $500 and $1,000 Bonds 





Write to Partial Payments Arranged < 


TRUST COMPANY OF FLORIDA 
Paid-in Capital and Surplus—$500,000 
MIAMI, FLORIDA 


Trust Company of Florida, Miami, Fla. 
Please send me free booklet on 8% in Florida. 


Name 


Street 





cit ile 62608 bnenseeeneeecassans 
~ ‘ pict 1407 























| Stocks Coffee Bonds | 
Cotton Sugar Oil Grain 








Orders executed for Cash or on Conservative Margin 


PRIVATE WIRES—NEW YORK, NEW ORLEANS, CHICAGO AND 
THROUGHOUT THE SOUTH 


FENNER & BEANE | 


Members of 
New York Stock Exchange New York Coffee & Sugar Exchange 
New York Cotton Exchange Louisiana Sugar & Rice Exchange 
New Orleans Ootton Exchange : 
Chicago Board of Trade Associate Members of 
New York Produce Exchange Liverpool Cotton Exchange 


NEW YORK: Secord Fioor, Cotton Exchange Bidg. 
NEW ORLEANS: 818 Gravier St. 

















When.doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 






American Can for still higher prices, 
To replace Associated Dry Goods we 
suggest Schulte Retail Stores selling 
around 110 and paying dividends at the 
rate of $8 per share per annum in 8% 
preferred stock. For two new issues 
to round out your list we recommend 
New York Central paying 7% and sell. 
ing around 117, and International Har. 
vestor paying $5 and selling around 
107. Including undistributed earnings 
of subsidiary companies New York 
Central is earning its present dividend 
about two and a half times over. For 
the first time in several years, the 
harvesting machinery manufacturers 
are doing a good business and this will 
undoubtedly be reflected in consider- 
ably larger earnings for International 
Harvestor. In 1924 the latter com- 
pany showed over $8 a share earned 
on the stock, but had not special write. 
offs been made for losses on foreign 
plants and bad accounts, earnings 
would have reached $13 a share. 





KENNECOTT COPPER 
Earned $5 a Share 


What is the matter with Kennecott? of 
course, in the past year it has yone up 2% 
points, but in the past several mouths it has 
dene practically nothing. Js it the copper 
situation or something in the company’s 
affairs that has checked ite rise?—K. 8., Bos 
ton, Alass. 

The recent decline of Kennecott from 
the high prices reached this year has 
been in line with the action of the cop- 
per group as a whole, which receded 
in price due to the drop in the price of 
the metal. As far as Kennecott itself 
is concerned, this company has been 
showing very encouraging earnings. In 
1924, although the price of copper aver- 
aged barely over 13 cents a pound Ken- 
necott was able to show net profits 
after taxes and depreciation including 
its proportionate share of earnings of 
the various subsidiary companies it 
controls of approximately $5 a share 
on the stock. Taking the ownership 
percentage of its subsidiaries, total re 
serves of Kennecott at the close of last 
year were about 600 million tons of 
developed ore. In view of its low cost 
of production and large ore reserves, 
we consider Kennecott the premier 
company in the copper industry and 
regard the stock at present levels 4 
good long pull holding. 





STUDEBAKER 
Earnings Improve 

Please give me your opinion regarding 
Studebaker. How do the company's opera 
tiona compare with a year ago and what dc 
you think ig the market outlook for the stock 
1 bought my stock at 107 on the old basis.— 
M. B., Washinyton, D. C. 

Studebaker for the first quarter Te 
ported net profits equivalent to $1.84 
a share on the common stock. Plant 
operations were under curtailment 
January and February whereas since 
March 1st, operations have been at 
capacity. In the second quarter it 
estimated that 40,000 cars will be pro- 
duced as against about 30,000 in the 
first quarter and earnings accordingly 
should show marked improvement. It 
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appears probable that for the first six 
months the entire year’s dividend will 
be covered with something to spare. At 
present levels we believe the stock has 
good prospects of showing appreciation 
in market value. 





UNITED DRUG 
Switch to Schulte 


Advise me, tf you will, how long to con- 
tinve to hold United Druygt In the past 1 
hare made the mixtake of holding my stock 
too lony. I hare held this stock for sereral 
years. It cost me 0% and ia piclding more 


than 6 per cent, but I would like to take a 
marked profit and possibly increase my income 
through re-inreatment elsewhere. —M. M., 


Kansas City, Kane. 


United Drug for the quarter ended 
March 31st, 1925, reported profits 
equivalent to $2.13 a share compared 
with $1.76 earned in the first quarter 
of 1924. This is a satisfactory in- 
crease in earning power and as the 
company’s financial condition is sound 
it is probable that a higher dividend 
rate than $6 can be paid before long. 
However, at present levels of 125, 
favorable action along these lines ap- 
pear to have already been discounted 
to a considerable degree and it is our 
opinion that you would improve your 
position by switching into Schulte Re- 
tail Stores which is paying dividends 
at the rate of 8% per annum in 8% 
preferred stock. As Schulte is selling 
around 110, this switch would materi- 
ally increase your income and you 
would also have a stock in our opinion 
with very good prospects for appreci- 
ation in value. 








ELECTRIC BOND & SHARE 
(Continued from page 129) 








marked degree just how sensitive the 
earnings of Electric Bond and Share 
must be to even the slightest change 
in the earning power of its operating 
subsidiaries. 

The present market price of 72 for 
the capital stock of the Electric Bond 
and Share Securities Corp. is obviously 
much higher than warranted on the 
basis of present earnings per share and 
the current dividend rate. The price 
of the security evidently reflects the 
belief of the investing public that the 
Electric Bond and Share Co.’s earnings 
will show somewhat the same extent 
of increase in the next four years as 
they have in the past four. Such an 
increase would mean that by 1929, 
earnings available for the Securities 
Corporation Capital Stock would ex- 
ceed $12 a share. These large earn- 
ings would, of course, warrant current 
market prices but the question is “Can 
such an inérease in earning power be 
shown?” 

The answer to this question (if it 
can be answered) must come from a 
survey of the entire public utility in- 
dustry. The past few years have 
brought about a most unusual growth 
in demand for electric light and pow- 
er and gas and practically every condi- 


MAY 23, 1995 


do you need before 
You Can Retire ? 


| 

How Much Money 

| 

| 

Alsscs: anyone can retire on full pay when | 
productive days are over—and this without 
entailing any great sacrifice during the earlier 
years. It can be done by putting away one-fifth, 
or one-sixth, or even one-eighth of yourincome 
and letting the magic power of compound inter- 
est build up the sum you require. How this 
plan will help you attain any 
financial goal is explained 
and illustrated in the book 
“Accumulation Tables,” 

sent on request. 


7% First Mortgage Bonds offered by 
Caldwell & Company embody 
definitely superior features of safety 
made possible by the normally strong 
demand for money to finance thesteady 
growth of prosperous Southern Cities. 
Let us send you the facts and figures. 


Caldwell & Co. 





This little book clearly INVESTMENT BANKERS 

hi 7 és ° 

~ gh Be gt Southern Municipal, Corporation and 

Just send your name and First Mortgage Bonds 

address on e€ coupon : . 

below for complimentary 742 Union Street Nashville, Tenn. 
copy. OFFICES IN PRINCIPAL CITIES 


Please send me, withvut obligation “ACCUMULATION 
TABLES” and Current Offerings 


ADDRESS _ 

















E extend the facilities of our organization to those 
desiring information or reports on companies with 
which we are identified. 


Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $70,000,000 


71 Broadway New York 
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Greenebaum Bonds -100% Safe Since 1855 
First Mortgage 6% Serial Bonds 


Secured by Valuable Land, Leasehold Estate and 


4 Fitel Central Block 


in the “Loop” Chicago 


Federal Normal Income Tax of 2% Paid by Borrower 


BankSafeguarded 


Back of each Greenebaum Bond is a definite 
system of Safeguards, applied by Greencbaum 
Bank as trustee, which insure complete safety of 
your principal and regular payment of interest. 


} A ariking example of the type of buildings that 
hea eke meet these Bank Safeguards is the Eitel 
Central Block in Chicago's‘ Loop.’* Here, on an 
entire block, is being erected a 22 story store and 
office building, an 18 story hotel, and theatre. 
The diversified net income from this property 
is estimated three times the annual interest 
charges on the $7,750,000 total closed First 
Mortgage Bond issue. 
Let us send you, without obligation, complete de 
tails of this and other Greenebaum offerings. 
Write for circular 95 
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Se 


In the Heart of Chicago 
New Issue—Dated May Ist 


j $100— $500 — $1000 


3% to 12 Years 








La Salle and Madison, Streets, Chicago 
Please send without charge or obligation Circular No. 
95 describing Eitel Central Block First Mortgage 


Investment Company 


6% Serial Bonds and other Greenebaum offerings, OLDEST FIRST MORTGAGE BANKING HOUSE 
Greenedaum Reha Company— 
Sons Bank & Trust 
NOME... 00 00000000s seersecsveesesesoscocoes seeceeeeces Combined Over $85,000,000 
FOUNDED 1855—CHICAGO 
Brat. ccccccce Pocccccccccccccccccccecccccocooece eccccee Philadelphia — Pittsburgh — Kansas City 
Louis — Milwaukee 
CY... .crrreccccccscececerecees SUI... 22 sceeseeee eee BOND SERVICE OFFICES IN 300 CITIES 
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J.S. BACHE & CO. 


ESTABLISHED 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading Exchanges 





BONDS : GRAIN : COTTON 
FOREIGN EXCHANGE 


STOCKS : 
COFFEE : SUGAR 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo Worcester New Haven Toledo Philadelphia 
Atlantic City Detroit Kansas: City Omaha Tulsa 


Correspondents in other principal cities 


New York Office - - - 42 Broadway 
Chicago Office, 108 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application 
Readers of the Review are invited to avail themselves of our facilities for infor- 
mation and advice on stocks and bonds, and their inquiries will receive our 
careful attention, without obligation to the correspondent. ‘In writing, please 

mention The Bache Review. 


































tion has been favorable for large earn. 
ings. The attitude of Public Utility 
Commissions has undergone a change 
for the better and the public has not 
been so insistent on rate reductions in 
cases where companies were showing 
a fair return on the capital invested, 
There are many who believe such fay- 
orable conditions will also prevail cur- 
ing the next few years but the writer 
does not whole-heartedly share this be- 
lief. 

The true situation seems to be that 
Public Utility Commissions in practi- 
cally every state in the Union are be- 
ginning to look askance at the efforts 
of public utility operators to over-cap- 
italize their properties and run profits 
to the limit. While most Commissions 
have recognized the advantage of large 
public utility holding companies own- 
ing a number of small subsidiaries, 
they are evidently beginning to ques- 
tion the advisability of having capital 
structures so complicated as to make 
it almost impossible to figure earnings 
on capital prudently invested in used 
and useful property. 

In other words, the time seems to 
be not far distant when the large pub- 
lic utility holding companies will not 
have such a free hand in public utility 
affairs as they have had in the past. 
It is simply a case of the economic 
cycle which applies to the public utility 
just the same as to other industries 
although perhaps in a different form. 
The period of merely normal earnings 
cannot be far distant. 

The Electric Bond and Share Co. has 
done a great deal for the electrical in- 
dustry and for all other industries 
through improving central station effi- 
ciency, reducing cost of electric service 
to the public and bringing about a 
better understanding of public utilities. 
Its past activities cannot be too high- 
ly praised. But this does not mean 
that its future earnings will equal its 
past earnings from the stand-point of 
growth. The very fact that the Elec- 
tric Bond and Share Co. has been 
separated from General Electric would 
appear to indicate that the Co.’s job 
has been done and its future would be 
one of stability rather than one of ex- 
pansion. 

Many profess to believe that there 
is just as much reason for the public 
utility industry being concentrated un- 
der one general management as it is 
for the telephone industry to be 80 
conducted. And a great number of 
these individuals are of the opinion 
that Electric Bond and Share may ul- 
timately be of the same general char- 
acter as the American Telephone and 
Telegraph Co. Yet, even though this 
may be the case, the common stock 
issues of the two companies are 4p- 
parently much out of line. With the 
stock of American Telephorie and Tele- 
graph Co. paying $9 a share annvally, 
having a book value of approx tely 
$120 a share and selling «ar nd 
$138, it is difficult to see how Electric 
Bond and Share Securities Corp. Stock 
paying $1 annually and having « 0k 
value of less than. $25 a share en- 
titled to its present market pr 
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oe ek ae oe ee eee Ok Ol 


ot 
ty 
st. 
Lic 
ty 


il- 

















— laa —— 


—_—_— 


WHAT OPPORTUNITIES IN 
SOUTH AMERICAN “DOLLAR 
BONDS”? 


(Continued from page 125) 











of debit balances. The peso exchange 
rate has been a good index to the im- 
provement in the financial position. 
From a discount of around 30% in 
1921, the peso has risen almost to par- 
ity, and a return to the gold standard 
is expected soon, together with the be- 
ginnings of a complete reform of the 
currency system. Present Argentine 
currency is mostly paper pesos having 
a fixed par value of 44% of a gold peso 
($.9648), and which are backed by a 
gold reserve of 78%. 

The trade balance, after three years 
of import surpluses beginning in 1921, 
again swung in favor of Argentine in 
1924 and promises to remain favor- 
able, which will enable the payment of 
service on foreign investments with- 
out necessitating the use of new cap- 
ital for that purpose. The Argentine 
is stable politically and there has been 
no interruption of payments on the 
government’s obligations since late in 
the last century. 


Brazil 


Brazil is the next largest South 
American reservoir for foreign capi- 
tal There is little doubt that well 
over $2,000,000,000 has been placed 
there by foreign investors, and the low 
prices for Brazilian dollar bonds tes- 
tify to the low esteem in which they 
are held at present. Brazil is in an 
uncertain position both financially and 
politically. The abortive revolutions 
during the past year have been indi- 
cations of the serious economic and 
political conflict between the wealthy 
coffee-growing provinces in the south, 
which consider themselves entitled to 
more political power, and the poorer, 
sparsely settled, northern provinces. 


Taxation is inadequate and inefficient, 
and the government has been piling up 
huge deficits and inflating the currency 
for many years, as evidenced by the 
present decline in the milreis rate to 
only ghtly above record low levels 
at $.1020. Brazilian financial authori- 
tes with the advice of British finan- 
clers, have made notable reforms, 
which include concentration of the is- 
sue power in the hands of the national 
bank, and reduction of the national 
deficit, but it is doubtful if complete 
financial stability can be attained for 
mar ears under present conditions. 

Brezil’s foreign debt record is un- 
fay le, as the outbreak of the war 
nec ted refunding operations for 
pa) t of interest due, while amorti- 
zat n many foreign issues, mostly 
Brit is in abeyance until 1927. How- 
eve rvice on the dollar bonds has 
nev een interrupted, and probably 
will ot be. The degree of Brazil’s 
dependence on foreign capital is gen- 


eral! realized by financial authorities 
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The things that are not seen 


NDER a single Broadway corner in 
New York are telephone cables hold- 
ing 88,000 wires. 


Of the Bell System’s total of 40,000,000 
miles of wire, 26,700,000 miles, part of an 
underground plant costing $465,000,000, are 
not visible to the subscribers and investors 
whose homes and offices they serve. 


The Bell System wires form a nationwide net- 
work connecting 16,000,000 telephones—one 
to each seven of the country’s inhabitants. 


Plant and service as extensive as the nation it- 
self underlie the securities of the Bell System. 


The dividend rate of the stock of A. T. & T.—parent 
company of the Bell System—is 9%. This investment 
stock can be bought in the open market to yield a good 
return. Write for booklet, “Some Financial Facts.” 





SECURITIES CO. Inc 


D.F. Houston; President 
195 Broadway NEW YORK 


“The People’s 
Messenger” 




















Warner Bros. Pictures, Inc. 








Convertible Class “‘A’”’ Stock 
Listed on New York Curb 
There are over 18,000 Motion Picture Theaters in the U. S. 
Approximately 6,000,000 people go to the “movies” every day 


Warner Bros. Pictures, Inc., is one of the leading 
producers and distributors of feature films. 


The Class A (Preferred) Stock, paying cumu- 
lative dividends of $1.50 per share, 
yields nearly 10% at market prices 


Descriptive circular M. W. S.-21 upon request 


McClure, Jones & Reed 


Members New York gtock Exchange 
115 Broadway New York 
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St. Charles Hotel 
Company 


Atlantic City 


612% First Mtge. 20- Year 
Sinking Fund Gold Bonds 
Due 1945 

curity: First mortgage on 
property owned im fee simple, 
built at low pre-war costs, 
appraised at $2,955,000; re- 
production value, $3,391,000. 
M : At comservative rate 
of 56% of sound value. 
Location: On boardwalk, in 
centre of activity; fine pat- 
ronage; management excellent. 
Errnings: For last six years, 
tuwe interest requirements; 
with additional capacity, 3% 
times charges is expected. 


Price: 100 and interest 
To yield 62 Per Cent 


Circular on Request 


F. J. LISMAN & CO. 





Members N. Y Stock Exchonge 
20 Exchange Place New York 





























Means You 


\ Get Full Interest 
(612% or 7%) 


Full Interest to the Investor is one 

of the Four Distinguishing Marks 

of Miller First Mortgage Bonds. 

Before you invest again you should 

know about all four. 
Interest rates are not the same all 
over the country—some are 
higher, some lower. The owner of 
Miller Bonds knows that he is 
getting the best rate obtainable on 
high-grade, first mortgage secur- 
ity. Whatever rate the borrower 
pays, the investor receives—in 
full. 


The Four Distinguishing Marks 
will help you to invest wisely. 
Mail the coupon today for Folder 
B-811. 





G.L.MILLER & CQ 


(I \corporated) 
30 East 42nd Street, New York. 

Please send me Folder B-811 on the 
Four Distinguishirg Marks, and circular 
describing a Miller 7% Bond Issue. 
ED aibenetidaubevendscenwecsdusssanes ae 
Address 
City and State 

NO INVESTOR EVER LOST A 
DOLLAR IN MILLER BONDS 
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there. In particular, Brezil’s tncreas- 
ing sales of goods in this market, will 
insure that dollar bond holders will get 
good treatment. 


Uruguay 


There are several instances of in- 
terruption of service on Uruguay’s for- 
eign debts, the latest having been in 
1915. Nevertheless the country’s cred- 
it rating is high. Fair stability in 
government, wealthy territory, recur- 
ring favorable trade balances, and a 
favorable foreign exchange position 
account for the ranking of Uruguay 
next below Argentine in credit stand- 
ing. The currency, which consists of 
paper pesos quoted at $.96 as against 
parity of $1.034, is amply backed by 
gold, and a removal of the embargo 
on exports of gold can be expected soon. 


Chile 


Chile has been the third largest 
drawer of foreign capital, though most 
of it has been in the form of foreign 
corporation investments in _ nitrate, 
mining, and railroads rather than in 
government obligations. The total for- 
eign investment in Chile is estimated 
at about $750,000,000, of which ap- 
proximately $240,000,000 is external 
debt of the government. The internal 
debt is less than $100,000,000. The 
only blot on Chili’s foreign debt ser- 
vice record is a delay in amortization 
payments following the war of 1879. 

There are uncertainties in Chili’s 
internal situation, however, which have 
been reflected in the prices of the bonds 
and in the exchange. The important 
ones are, (a) deficits in the govern- 
ment accounts over the past fifteen 
years, (b) a currency which has not 
been tied to gold and which has fluc- 
tuated widely since 1898, (c) political 
instability as indicated by two success- 
in the past 
year, (d) and uncertain sources of tax 
receipts. Press censorship has pre- 
vented analysis of the results of the 
political changes, but apparently the 
new government favors financial and 
currency reform. The country has am- 
ple gold reserves for a stable currency 
and its foreign trade results in fa\or- 
able balances yearly. 


Bolivia, Peru, Colombia 


Dollar bonds of Bolivia, Peru and 
Colombia make up a rather insignifi- 
cant sum when compared with total 
foreign financing being done by the 
United States. However, their high 
yields and specific securities warrant 
at least an investigation by investors 
who desire bonds of a partially spec- 
ulative nature. Politically, none of the 
three nations are especially stable, and 
while Bolivia’s past record on foreign 
engagements has been satisfactory for 
more than fifty years, Peru and Co- 
lombia have rather uncertain records. 








See next issue for 
Outlook of Fertilizer Stocks 











Public Utility 
Preferred Stock 


We offer the Pre- 
ferred Stock of a 
few public utility 
operating companies 
with which we have 
been associated for 
many years. 


To yield from 
6% to 7% 


Descriptive list 
on request 


Blodget & Co. 


120 Broadway 
New York 


Chicago 
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Hartford 




















Booklet 


For Investors 


“How to Invest Your Money” 


This Booklet, edited by 
experts in investment and 
finance, and issued by The 
Better Business Bureau of 
New York City, is to be 
regarded as an authorita- 
tive discussion of factors 
of uppermost importance 
in investing money with 
wisdom and discrimination. 


Write for Booklet No. 1525 


Redmend & Ca. 


33 Pine Street, New York 
Philadelphia Pittsburch 
Baltimore Washington 

Members New York Stock Exchange 








When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 
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HOW TO INVEST YOUR 
FORTUNE 
(Continued from page 115 








ing power as commodity prices rise. In 
the case of soundly managed com- 
panies, however, the common share- 
holder benefits from rising prices be- 
cause profits increase under such con- 
ditions and the larger dividends which 
he receives on his common stocks will 
offset, in large measure, the loss of 
buying power in other directions. 

Hence, while the $5,000 and the $10,- 
000 investor should keep the larger 
part of his money in sound bonds and 
preferred stocks, provision has been 
made in the recommendations made in 
this article for a reasonable number of 
commitments in common stocks of 
merit. In the case of the $25,000 list, 
common stocks having some speculative 
possibilities, in addition to their in- 
vestment qualities, are included, but 
even in this instance, it is inadvisable 
to indulge in purely speculative opera- 
tions. 

In every case, it is assumed that 
the sum available for investment rep- 
resents capital over and above any 
amounts invested in a home or in life 
insurance. If the latter has not been 
provided for, the individual would do 
well to place his affairs upon a sound 
basis at once by including such insur- 
ance among his investments, particu- 
larly where he has dependents needing 
protection. 

The income realized from his se- 
curity holdings may then be devoted 
to the payment of premiums on his 
life insurance, while the excess can be 
utilized for acquiring additional se- 
curities from time to time. 











Important Corporation Meetings 





Date of 

Company Specification Meeting 
OO eer Annual 5-20 
Hudson Motor Car............. Directors 6-20 
International Combustion ....... Annual 5-20 
Mexican Seaboard Oil............ Annual 5-20 
DE UE scdnepuntdetinianbucd Dividend 5-21 
| i CU] | eee Annual 6-21 
Texas Gulf Sulphur ........... Dividend 5-21 
General Electric ...........+. Directors 5-22 
Norfolk & Western R. R. ...... Annual 5-23 
American Beet Sugar .......... Annual 6-26 
Atlantic Gulf & West Indies....Annual 5-26 
Chile Copper Co.......cccccccecs Annual 5-26 
General Asphalt Co............ Directors 5-26 
Worthington Pump .......... Pfd. Div. 5-26 
American Tobacco Co.......... Pfd. Div. 5-27 
Great Western Sug..Pfd. & Com. Divs. 5-27 
Baldwin Locomotive..Pfd. & Com. Divs. 5-28 
Mathieson Alkali ............ Pfd. Div. 5-28 
Maxwell Motor Corp.......... Directors 5-28 
Standard Oil of New York...... Annual 5-28 
International Merc, Marine...... Annual 6-1 
International Nickel .......... Directors 6-1 
v ae-Wiles ...... . Directors 6-1 

- 8. Rubber Co...... ...-Dividend 6-1 
American Express Co. ...Dividend 6-2 
Seseclated sie ecocikac nae Dividend 6-2 
gh S| Sega Directors 6-2 
ack Trucks 
a Com. & Ist Pid. & 2d Pfd. Divs. 6-2 
tA, Rate: Pfd. Div. 6-3 
Lehigh Valley R. R...Pfd. & Com. Div. 6-3 

Louis & San Francisco R. R. 

: Dividend 6-3 
American Steel Foundries...... Directors 6-4 
ann olds Tobacco Co..Pfd. & Com. Divs. 6-4 

PORIEEE  odcccsnccceecs Pfd.. Div. 6-5 
Oe WE siecce ce coe Annual 6-5 














A Baird & Warner Plan 


made this possible 





FF to college—“Good-bye, my boy, and good luck.” The above fflustration 
presents the son of a Baird & Warner investor of many years standing. 
In a recent letter he advises us that he is sending his boy to Ann Arbor on 
the coupons he clips from his Baird & Warner real estate bonds. 
Wise father. As a young man he realized the responsibilities and demands of 
the future and the need for scientific building. Today he is independent and 
enjoying the “good things of life.” 
You, too, can safeguard the future if you only have the will. A Baird & Warner 
plan makes it possible for you to achieve financial indepenaence regardless of 
your present income. For 70 years we have been investing the funds of thou- 
sands of Chicagoans, numbering three and four generations in a single family. 


It will co-t you nothing to learn all about a p'an for the building of estates. Drop in our 
offices at 134 S. La Salle or write and one of our service men wiil call at your convenience. 


BAIRD & WARNER 


BONDS AND Inc. 134 S. LA SALLE ST. 
MORTGAGES _ Telephone Central 1855 Founded 1855 CHICAGO 




































We invite correspondence 
in regard to any Stocks or 
Bonds, listed or unlisted 


Paine, Webber & Company 


ESTABLISHED 1880 


Investment Sécurities 





New York Stock Exchange Detroit Stock Exchange 

New York Cotton Exchange Chicago Board of Trade 

Boston Stock Exchange Chicago Stoek Exchange 
Hartford Stock Exchange 


82 Devonshire Street 2% Broad Street The Rookery 
2nd Floor 18th Floor 2nd Floor 
Boston New York Chicago 





pacebonenss.06e 9 State Street MILWAUKEE..... 94 Michigan Street 
Sa Penobscot Building MINNEAPOLIS....McKnight Building 
eceseccececooss Torrey Building PHILADELPHIA. .303 Frank. Tr. Bidg. 
GRAND RAPIDS Grd Rap. Svgs. Kk. PROVIDENCE Hospital Trust Bldg. 
No. ae 36 Pearl Street SPRINGFIELD..Third Nat. Bk. Bldg. 





08. csseee s ST. PAUL ..........Pioneer Building 
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KIDDER, PEABODY & Co. 


BOSTON 
















NEW YORK 
17 Wall St. 115 Devonshire St. 
45 East 42d St. 216 Berkeley St. 


PROVIDENCE 
10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 






Investment Circular 
on request 










Correspondent of 


BARING BROTHERS & CO., LTD. 
LONDON 






























How to 


Analyze a First 
Mortgage Bond 


YOU are a bond-owner or 
a prospective purchaser of 
bonds, you will find this folder, 
How to Analyze a First Mort- 
gage Bond” most valuable in 
m your present hold- 
ings or those you contemplate 
purchasing, 
Fill in and mail the coupon be- 
low for your copy of this valu- 
able booklet. Use it as a guide in 
theselection of yourinvestments. 


THE STRAUSS 
CORPORATION 


Offices in Principal Cities 
NEW YORK: 
StTRauSS INVESTING CORPORATION 
300 Madison Avenue 










Strauss Investinc Corporation 




















300 Madison Avenue MW-523 
NEW YORK CITY 
send me without your 
eer sme me wither shteesien vom Boake 
Name 
Address 
City 
































Municipal Bonds 


Suitable for Bank Investments 














St. Paul, Minn. 
Kartsas City, Kansas . 
Richmond, Va. 
Nashville, Tenn. ......... 
Pueblo Cons. Dist., Colo. 
New York State 
Oakland, Calif. 
State of California ... 
Cleveland, Ohio 
State of Michigan ... 
St. Petersburg, Fla. .... 
Lauderdale Co., Miss. .. 
State of California ..... 
Chattanooga, Tenn, .... 
Los Angeies, Cauf. ...... 
Detroit, Mich, 
Los Angeles, Calif. ...... 
kichmond, Va. 
State of Minnesota 
Ei Paso, iexas 
Los Angeles, S. D., Calif... 
Minneapolis, Minn. 
State of Oregon 
Detroit, Mich. 
Trenton, N. J. 2... -eeeeee cece 
Mobile, Ala. ....-.--eeeeeeeeeeeee 
Spartansburg, S. C. ...----++eeeees 
Oxianoma City, Okla, 
Miami, Fila. 
Iredell Co., Nu Co 2... cece cece eee eeeereeeeneees 
Goldsboro, N. C. ..-.eceee cece cere cere ceeeeeeeees 
State of South Dakota...........---+eeeeeeereeres 
Houston, Texas, S. D. .....---+se seer srereseeeees 
State of West Virginia.........------ 

Hudson County, N. J. ...--+++++++++> 
Montclair. . oe 
State of Massachusetts 
Ludlow, Vt. 
State of Illinois 
Toledo, Ohio, S. D. .....----ceeee cee eeeeereeeeres 
State of Oregon 
Newark . oe 
State of New Jersey 
State of Kansas 
Nashville, Tenn. .........--+ee50ee0> 
Adkron, Ohio 
State of North Carolina 
State of North Carolina 
Rockingham, Co., N. C 














we eeenee 
Cee e eee ee reset ett eset ereseeeereee 
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East Providence, R. I. ......--- eee ee crete eeneess 
Baltimore, Md. .......cccscecececceccceneces Reg'd 
Cleveland, Ohio ..........ceeee cece eeeceecces Reg'd 
Portland, Oregon ......2-ecce cece eteeeccecessees 


Oklahoma City, Okla. ........---seeeeeereeeecees 
Lancaster Co., S. C. 
Dayton, Ohio 
DEE, WR, ccpecccccsccnsqssevesoveseeoceseses 
Providence, R. I. 
ersey City, N. J. 
infield, N. J 


State of Mississippi .... 





HIGHBR-GRADE MUNICIPALS 


Rate 
Interest 


Approximate 

Maturity Yield 
July 1954 4.00 
1939 4.15 
Jan. 1957 4.15 
March 1952 4.15 
Jan. 1933-46 4.55 
Jan. 1964 113% 
jan. 15, 1942-44 4.20 
Feb. 1940-43 4.05 
March 1949 4.05 
Sept. 15, 1944 4.00 
June 1954 4.65 
1931-50 4.50-4.40 
July 2, 1989/54 98% 
May 1952 4.35 
1940-61 4.40 
June 1949 4.10 
1940-00 4.35 
Jan. 1955/31 4.20 
Dec. 1939 4.05 
1940-62 4.375 
1930-64 4.50-4.30 
Jan. 1935-44 4.05 
April 1950 4.05 
Aug. 1944 4.25 
Sept. 1934-57 4.00 
Nov. 1954 4.35 
Jan. 1944-65 4.40 
jan. 1938-39 4.35 
July 1944-47 4.50 
1940-50 4.50 
Jan. 1950 4.55 
Oct. 1940 4.45 
Dec. 1934-39 4.40 
Jan. 1932-34 4.05 
Apr. 15, 1936-55 4.10 
Feb. 1950 4.20- 
1938-44 3.85 
Feb. 1931-45 4.00 
Aug. 1944 4.00 
Oct. 1941-50 4.15 
1936-44 4.10 
Ww 1938 4.10 
uly 1937 4.00 
july 1939 4.00 

ay 1958 4.375 
Oct. 1936-55 4.25 
1952 & 1961 4.25 
= 1936-62 4.20 
eb. 1946-55 4.50 
July 1951 4.10 
Oct. 1980 4.05 
Mar. 1937 & 1949 4.10 
Nov. 1945 & 1946 4.25 
July 1941 4.30 
April 1935-50 4.45 
Sept. 1932-50 4.10 
} y 1956 4.10 

ay 1962 3.90 
1930-50 4.10 
1932-39 4.15-4.20 
May 1950 4.20 























J. L CASE THRESHING MACHINE Co. 


(Continued from page 132) 








It will be noted that the preferred 
has sold higher in proportion to its 
earnings since the 1920 business col- 
lapse than it did during the war-time 
prosperity. The stock never broke 63 
until the spring of 1923, when the di- 
rectors found it advisable to pass the 
dividend because of the falling off in 
automobile sales. 

The recent improvement in the 
company’s financial position and 


time. 


sales seems to warrant an early re- 
sumption of preferred dividends, and 
the payment of $8.75 in accumulated 
back dividends within a reasonable 


Recent action of the preferred 


When doing business with our advertisers, kindly mention the MAGAZINE OF WALL STREET 


in the market suggests that a dividend 
is expected when the directors meet 
about the middle of this month. 
a low point of 60, touched just after 
the publication of the 1924 annual re- 
port, which was apparently construed 
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in speculative circles as unfavorable, 
the stock has been quietly and gradu- 
ally bid up to 72%. To the specula- 
tive investor with an eye to high yield 
and possibility of payments on ac- 
count of dividends in arrears, this pre- 
ferred stock should be attractive. 

It is the common stock, however, that 
possesses the greatest speculative pos- 
sibilities. Its book value, excluding 
patents and other intangible items, and 
deducting accumulated back dividends 
on the preferred stock, is $98.24 a 
share. From 1914 to 1920, inclusive, 
the earnings applicable to the common 
averaged the equivalent of $8.59 a 
share on the 130,000 shares now out- 
standing. They made a very creditable 
showing while the company’s funded 
debt was outstanding even before the 
war boom attained large proportions. 

Since the company completed the re- 
tirement of this funded debt in 1918, 
it has pursued a liberal dividend policy 
toward the common stock, paying 7 per 
cent in January 1919, 10 per cent in 
January 1920, and 42 per cent in com- 
mon stock in December 1920. It seems 
likely that this policy will be continued 
in the future whenever funds are avail- 
able. 

At this time, taking into considera- 
tion, first,—the great increase in do- 
mestic and export sales of agricultural 
implements within the past eight 
months, together with a good demand 
for road machinery and a large de- 
mand for automobiles this spring, in 
striking contrast to the depression in 
the automobile department a year ago 
which was directly responsible for the 
company’s poor 1924 showing; second, 
—favorable manufacturing conditions, 
exemplified by relatively cheap raw 
materials and an abundance of labor 
at wages practically unchanged from 
last year; and third,——the company’s 
constantly improving financial posi- 
tion; there is good reason to believe 
that the company’s net earnings in 1925 
may not only cover the regular and 
accumulated back dividends on the pre- 
ferred stock, but also show a small 
margin for the common. A continua- 
tion of favorable agricultural and gen- 
eral business conditions into 1926 
should mean large earnings for the 
common in that year. 

Certain persons seem aware of the 
possibilities of Case common, for they 
have for months been quietly and per- 
sistently picking up all that is avail- 
able at 30 or below. In this connec- 
tion, an item of $241,151 in “Treasury 
Stock” that appears in the company’s 


1924 balance sheet is of interest. As 
there has been no change reported in 
the total amount of stock outstanding 
for some years, it may logically be as- 
Sumed that the company has been ac- 
cumulating some of its own stocks, per- 
haps in the open market, for sale to 
its officers and employees. 

_ While CTM has a “thin” market and 
: juently somewhat erratic in its 
eh 


', making it rather unsatisfac- 
trading purposes, it neverthe- 
less has very good possibilities for the 
ono ll and will bear close watch- 
g. 


tory f 
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Exempt from all Federal Income Taxes 


$200,000 
Stephens County, Texas 


514% Road Bonds 


Principal and semi-annual interest payable at the Hanover National Bank, New York. 


Due $50,000 each April 10, 1944 to 1947 inclusive 
Legal opinion of John C. Thompson, Esq. 


FINANCIAL STATEMENT 


i ing ccecnees Can eeh bene sb aeen $25,863,260 
Pe: o.oo at oe eek ene eek eee 1 6Ne CES TEC eee 2,085,456 


Population, 22,000 


These bonds are the direct obligation of Stephens County, secured by an unlimited ad 
valorem tax, irrevocably levied upon all taxable properties both real and personal within 
the County. 


The deposits of banks located in the county are over $5,000,000. The county has no other 
indebtedness excepting these outstanding road bonds, there being no warrant indebtedness, 
no road district or any over-lapping drainage or irrigation bonds within the county. 


Stephens County with an area of 596,840 acres located in the north central part of 
Texas 65 miles west of Fort Worth was organized in 1860. he soil is very fertile, the 
principal crops being corn, grain, pecans and cotton. The upland affords excellent grazing 
for cattle dairying is carried on quite extensively. According to the 1920 U. S. census 
reports the value of all farm property was $15,102,170 and the annual value of crops 
including the live stock industry was $2,848,000. Since then the value in quantity of 
all farm products and the live stock industry has greatly increased. 


Price to yield 4.90% 


Full description upon request for Circular M.G.-230. 


120 BROADWAY 























Dividends on this 
7'/,% Investment 
Earned 3 Times Over 


More than $5,000,000 in dividends was paid by Cities Service 
Company in 1924 on its Preferred Stock. The Company earned, 
over and above all expenses, taxes and interest payments, 
$14,845,773, or about three times the amount necessary to pay 
these dividends. 


The Company’s 15th Annual Report, just issued, clearly shows 
the safety and desirability of Cities Service Preferred Stock. At 
its present price this security yields 7%4 per cent. 


Send for copy of the Annual Report and illustrated booklet P-18 
describing the $550,000,000 organization behind Cities Service Pre- 
ferred Stock. 
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ON SERVATIVE 


To All Holders of 
Real Estate Bonds 


Bradermann Service used 
by banks, trustees and in- 
surance companies to effect 
the sale, purchase or ex- 
change of approved first 
Mortgage Real Estate 
Bonds, is now available to 
the private investor. Our 
complete facilities are at 
the disposal of all owners 
of such Bonds wishing to 
trade or liquidate their 
holdings. 


HOLDERS 


of Bonds will find that 
Bradermann Service 
affords a ready market for 
all standard real estate 
bonds underwritten by the 
leading Mortgage Bond 
Houses. Write or wire 
your list and we will im- 
mediately quote you a 
price. 


BUYERS 


of all standard and guar- 
anteed types of Real Estate 
Bonds will find that cur 
offering sheet contains a 
choice of Bonds, under- 
written by the leading 
Mortgage Bond Houses, at 
current market prices. 


Vw. BRADERMANN Co. 


60 Broadway cciny New York 


Tel. Hanover 7044 


eceee OG, WORRY « « « s 6's 
Please send me your booklet, “Maintain- 
ing a National Market,” also current 
offering list showing your prices. 

EE SR Cee. ee 


ED vedocicheddvatededvincevhs 
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MARKET STATISTICS 


N.Y.Times 

N.Y.Times Dow, Jones Avgs. —~—50 Stocks—— 

40 Bonds 20 Indus. 20 Rails High Low Sales 
Thursday, April 30... 83.54 120.01 96.15 106.35 104.84 1,174,064 
Friday, May 1........ 83.78 121.10 96.56 106.90 105.87 1,226,684 
Saturday, May 2...... 83.85 121.96 97.08 107.48 106.64 692,236 
Monday, May 4....... 84.00 122.86 97.75 108.69 107.22 1,306,876 
Tuesday, May 5....... 84.08 123.63 97.66 109.22 107.99 1,535,221 
Wednesday, May 6.... 84.21 124.32 97.65 110.04 108.35 1,963,237 
Thursday, May 7..... 84.31 125.16 97.68 110.17 108.91 1,779,809 
Friday, May 8 ....... 84.33 124.74 97.36 109.71 108.81 1,645,580 
Saturday, May 9...... 84.25 124.64 97.51 109.46 108.81 900,700 
Monday, May 11...... 84.19 124.14 96.43 109.47 108.38 1,691,728 
Tuesday May 12...... 84.26 124.45 97.11 109.86 108.62 1,636,286 


Wednesday, May 13 .. 84.34 124.21 97.13 109.76 108.68 1,476,556 
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POSITION of stock and leading commodity 
markets analyzed in our current Fortnightly 
Review, including discussion of some of the active 





KEEP POSTED 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by investment houses of 
the highest standard. They will be sent free 
on request, direct from the issuing house. 

















Ask for them by number. 

We urge our readers to take full advan- 
tage of this service. A Keep Posted 
Department, Magazine of Wall Street, 42 
Broadway, New York City. 





THE STORY OF THE STRAUS 
PLAN 

This booklet explains why this large 
first mortgage real estate bond firm 
can truthfully say that they have sold 
these securities for forty-two years 
without loss to any investor. (217). 
THE FORMULA OF SAFETY 

The salient feature of this Formula of 
Safety as developed by an old estab- 
lished Bond and Mortgage House, are 
here set out for investors who would 
think before, rather than after, placing 
their funds. Ask for (327). 
INVESTMENT FEATURES OF 
COOPERATIVE APARTMENT 
OWNERSHIP AT JACKSON 
HEIGHTS 

A valuable booklet prepared by the 
Queensboro Corp., which shows the 
moderate cost and advantages to be 
derived from owning your own home 
ina beautiful section a short distance 
from New York City. Ask for (336). 
ODD LOTS 

A well known New York Stock Ex- 
change firm has ready for free dis- 
tribution a booklet which explains the 
many advantages that trading in odd 
lots offers to both small and large in- 
vestors. (225). 

A QUESTION ANSWERED 

An extremely interesting illustrated 
booklet explaining how a stock ex- 
change firm handles out of town busi- 
ness. It shows how orders are treated 
from the time the letter arrives to the 
final placing of the certificates pur- 
chased. (278). 

SAFETY FIRST 

Protect yourself with the experience of 
this First Mortgage Real Estate Bond 
house contained in this interesting book- 
let. Ask for (341). 


THE TRESHOLD OF PROS- 
PERITY 

An interesting book outlining a prac- 
tical method for getting ahead, de 
scribing an interesting form of bond 
investments. Written in clear, non- 
technical language, and contents can 
be absorbed in 10 minutes. (285). 
HOW TO JUDGE SOUTHERN 
MORTGAGE BONDS 

This free booklet contains the net of 
this old-established Company's ex- 
Perience in the First Mortgage In- 
-_— Field in the South. Ask for 
(302). 

FOUR DISTINGUISHING MARKS 


This 8-page booklet, issued by one of 
the largest first mortgage real estate 
bond houses, shows you how to “check 
up” first mortgage real estate bonds. 
Send for (264). 












oil stocks. 


A copy will be mailed on request. 


A. A. Housman & Co. 


Established 1834 


ELEVEN WALL STREET, NEW YORK 
BRANCHES 


Liberty Bidg., 
Philadelphia, Pa 

301 Montgomery St., 
San Francisco, Cal. 
SIS West 6th St., 
Los Angeles, Cal. 
328 Stark St., 
Portland, Oregon 


New York Stock Exchange 
New York Cotton Exchange 


New York Coffee & Sugar Exchange 


New York Produce Exchange 
New York Curb Market 





Associate Members 


43 East Colorado St., 
Pasadena, Cal. 


624 Second Ave., 
Seattle, Wash. 
Rust Bidg., 
Tacoma, Wash. 


9 King St., West, 
Toronto, Ont. 


MEMBERS 


Chicago Board of Trade 

Los Angeles Stock Exchange 

New Orleans Cotton Exchange 

San Francisco Stock & Bond Exchange 


of Liverpool Cotton Association 


Private wire connections with Eastern, Southern, Western and 
Canadian Points 
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Preferred 


Of Power 


Stocks 
and Light Companies 


“Under Electric Bond & Share Supervision” 





The phrase, “Under 


Electric Bond & Share 


Yieldin Supervision,” is a recognized hallmark in the 
ing public utility field, implying strength—skillful 
management—consistent earning power. 
from . ai 
6.39% You will find under this management 20 or 
. oO more Power and Light Companies whose Pre- 
to ferred Stocks yield from 6.30% to 6.90%, a most 
satisfactory return under present conditions. 
6.99% We have prepared a Folder in which these 20 
Preferred Stocks are fully described. Current 


prices and 


yields are included. 


Ask for Circular M-9 


Harris, AYERS & Co. 


100 Broadway, New York 


Tel. Rector 4140 








Bonds for Investment 











Ss COMPOUNDED 
Semi - Annually 


| 
on investments in monthly payments or 


WHY FLORIDA, FIRST MORTGAGE 
INVESTMENTS PAY UP TO 8% 

A concise, common-sense statement 
of five logical reasons why investors 
may at this time send their money to 


_ Newburger.Henderson 
&> Loeb 


lump sums; Safety; Real Estate Security; 
Tax Exempt; State Supervision. Send fer 


Florida and get 8% on sound first I5I2 WALNUT STREET Sotete. 
mortgage security. Sent without , —— Okmulgee Building & Loan Ass’ 
charge on request. Ask for 344. eee ee ee oe me ~ cere 














Philadelphia Stock Exchanges 
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Dependable 
Service 


We are completely 
equipped for prompt and 
accurate execution o f 
orders in securities and 
supplement this service 
with seasoned advice to 
investors who desire it. 
Both full and odd lots 
handled. 


Market letter mailed 
regularly on request. 


Members N. Y. Stock Exchange 
25 Broad && New York 

















German 
Austrian 


Hungarian 
Listed Bonds & Stocks 


Our monthly bulletins, 
containing much impor- 
tant information, are 
sent free on request. 


G. VON POLENZ 


Specialist Foreign Securities 


115 Broadway, New York 


























72.W. Adams St. 4568 Broadway 4095. 356%. 
CHICAGO 
Louisville Milwaukee Indianapolis 
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IMPORTANT ISSUES 
Quotations as of Recent Date* 


Aeolian Co. pfd. (7) .. 83 — 90 
Aeolian Weber 20 — 24 
Aeolian Weber pfd. (7) 96 — 99 
Allied Packers 5 — 9 
Sr. Pfd. 16 — 20 
Pr. Pfd. 560 — 54 
American Arch (5P) .. 119 —123 
American Book Co. (7) 116 —.. 
Amer. Cyanamid (P) .. 127 —132 
Pfd. (6) 82 — 85 
Amer. Thread pf. (5%) 8%— 4% 
Atlas Portland Ce- 
ment (4) 
Babcock & Wilcox (7) .. 
Barnhart Bros. & Spindler: 
Ist Pfd. (7) G 101 —105 
2nd Pfd. (7) G .... 92 —.. 
Beaver Board pfd. .... 24 — 26 
Common “A” .- — 5% 
Common “B” -- — 5% 
Borden Co. (8) — 76 
Pfd. (6) —.. 
Bucyrus Co. (5) —155 
Pfd. (7) —.. 
Celluloid Co. — 30 
Pfd. (8) — 81 
Congoleum Co. pfd. (7) 102%—104 
Crocker Wheeler 23 — 27 
Pfd. (7) — 80 
Eisemann Mag. pfd. (7) —.. 
Franklin Rwy. S. ...... 90 — 95 
Gen. Optical pfd. (3%) 30 — 35 
General Rwy. Signal .. 117 —121 
General Rwy. pfd. .. 85 — 90 
General Rwy. 6s .... 119 —.. 
Hale & Kilburn pfd. .. 15 — 17 
Ide (Geo. P.) & Co., Inc. 4 — 7 
Pfd. (8) 62 — 67 
Jos. Dixon Crucible (8) 143 —146 
Johns-Manville, Inc. (83P)140 —143 
Knox Hat 40 — 45 
ES suid ng qm mnie 55 — #60 
Pr. Pfd. (7) 89 — 93 


— 47% 
—136 


‘ - 


Lehigh Portland Cement 


Pfd. (7B) 
Nat’] Fuel Gas (5P) .. 112 
New Jersey Zinc (8P) . 181 
Niles-Bement-Pond .... 18 

Pfd. 45 
Phelps-Dodge Corp’n (4) 100 
Pierce, Butler & Pierce 

(8) 


Poole Engin’g (Maryland) : 
4 


Richmond Radiator Co. . 

Pfd. 
Royal Bak’g Powder (8) 143 

Pfd. (6) 101 
Safety Car H. & L. (8) 112 
Savannah Sugar (6) .. 63 

Pfd. (7) 82 
Sheffield Farms (6).... 150 a 

Pfd. (6) 98%—101 
Singer Mfg. Co. (10) .. 235 —240 
Singer, Ltd. (England) 8%— 4X 
Superheater Co. (K) .. 129 —133 
Thompson-Starrett (4) 90 —.. 
Victor Talk’g Mach. (8) 83 — 86 
White Rock (1.20P) — 35 

2nd Pfd. (6P) —180 

Ist Pfd. (7) —105 
Yale & Towne (4P) .... — 65 

*Dividend rates in dollars per share 
designated in parentheses. 

B—Arrears being discharged at rate 
of 7% annually in addition to regular 
dividend rate. 

G—Guaranteed as to principal and 
dividend by Amer. Type Founders. 

K—Dividend rate on this stock not 
established. 

P—Plus Extras. 





HE market in over-the-counter 
T stocks continued largely along 

the same lines as two weeks ago. 
Leading issues were firm with some 
good sized gains here and there 
through the list, particularly among 
the stocks that have lately been rela- 
tively most active. 

Railway equipments were again 
strong. American Arch held close to 
levels previously established, while 
General Railway Signal and Super- 
heater moved into higher ground. The 
action of these securities is, apparent- 
ly, a reflection of the generally satis- 
factory condition of the railroad in- 
dustry and the high purchasing pow- 
er of the carriers. 

White Rock common and second pre- 
ferred, together with Bucyrus, were the 
outstanding features. These stocks 
advanced sharply, reaching new high 
prices. The favorable position of both 
companies has been discussed from 


time to time in these. columns. The ac- 
tion of their securities may be attrib- 
uted partly to more general recogni- 
tion of the conditions surrounding 
them, as well as a sympathetic move 
in conformity with the demonstration 
of strength in the market for listed 
stocks. 

George P. Ide was an exception to 
the prevailing trend. The weakness 
that had previously developed remain- 
ed in evidence, doubtless due to some 
last minute liquidation by holders who 
are dissatisfied with last year’s earn- 
ings. 

Victor Talking Machine, on the 
other hand, continued its recovery. This 
company has released its report of 
earnings for 1924 showing net profits 
equivalent to $3.40 a share earnec on 
the common, compared with $18.77 in 
1928. Action of the stock wou!’ in- 
dicate that this unfavorable showing 
has been discounted. 
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Community Power 
and Light Company 


ist MTGE. COLL. S. F. 6% BONDS 
Series D 


Net Income 


Year ended Feb. 1924 $1,013,350 
Year ended Feb. 1925 1,156,019 


Earnings since March 1 
have shown substantial in- 
creases and an increase of 
25% is conservatively esti- 
mated by the end of 1926. 
Annual Interest Require- 
ments for all First Mort- 
gage Coll. Bonds earned 
TWO AND ONE- 
QUARTER TIMES 
during the past year. 


Price 98 and accrued in- 
terest to yield about 6.15%. 


Bauer. Pond & Vivian. ins 


INVESTMENT SECURITIES 


@0 EXCHANGE PLACE — NEW YORK 
TELEPHONE 











46 States Impose 


Inheritance Taxes 


Besides levying such 
taxes on their own resi- 
dents, many states im- 
pose them on certain 
personal property owned 
by residents of other 
states. It is possible that 
bequests of stocks and 
bonds, for example, may 
be taxed by the Federal 
Government, the state of 
the decedent’s legal resi- 
dence and, in addition, 
'y one or more other 
tates! 





r booklet, “The Inheritance Tax 
Your Estate,” explains these taxes 
more detail and gives much in- 
ation of value of all investors. 
! for a copy, without obligation. 


Ask for T-2451 


AC.ALLYN** COMPANY 
INCORPORATED 
71 West Monroe Street, Chicago 


Nev York Milwaukee 


Mi: capolis Philadelphia Genten 
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Dairy stocks shared in the general 
firmness. Borden common, new stock, 
registered a further moderate gain. 
Sheffield Farms was, apparently, in 
good demand although vigorous bidding 
failed to attract any quantity of offer- 
ings. Changes in other sections of the 
list were mostly of minor character 
and lacking in interest. 





PANAMA CANAL COMPETITION 
HEAVY BURDEN ON 
WESTERN ROADS 


(Continued from page 111) 











the Canal. St. Louis & San Francisco 
is booming with the great boom of the 
southwest. Others are not so happily 
situated. 

The western carriers, therefore, ap- 
pear to be placed between the horns 
of a dilemma. One horn is that of 
Canal competition and the other the 
demand of the farmers for lower 
freight rates. To quote Mr. Spence 
again: 


“The prosperity of the western 
country depends upon its produc- 
tion and its ability to market its 
products. It would, therefore, 
seem that its paramount interest is 
in the maintenance of a basis of 
rates upon its outbound products 
that will stimulate their produc- 
tion and extend their markets. 
The western lines have sought to 
establish and maintain such a 
basis of rates upon the outbound 
products of the western states, in- 
cluding the inter-mountain states; 
but it is obvious that, if they are 
permanently deprived of the rev- 
enue that can be derived from par- 
ticipation in all traffic competition 
with water lines, their efforts in 
that direction will be handicapped 
or arrested, their ability to provide 
the required facilities for the up- 
building and expansion of the 
western country will be impaired, 
and their efficiency and usefulness 
will be seriously undermined in- 
stead of being ‘Fostered and pre- 
served in full vigor’ as contem- 
plated by the declaration of Con- 
gress.” 


The Panama Canal is a national de- 
velopment and in its operation the 
theory of the greatest good for the 
greatest number will undoubtedly con- 
tinue to prevail. The best that the 
railroads can hope for in that direction 
is the bringing of water transportation 
rates under regulation such as is now 
exercised by the Interstate Commerce 
Commission over the railroads. Such 
regulation would materially assist in 
solving the problem of the western 
transcontinentals. Adequate relief, 
however, must come from an upward 
revision of present freight rates. 
Lacking that the outlook for the future 
of the western lines will continue, to 
say the least, to be far from roseate. 





FACTORY 
SITES 
ARE FOR SALE 
OR LEASE 


The Louis Schlesinger, Inc., | 
organization because of its wide 
experience and familiarity with 
New Jersey real estate are con- 
stantly in touch with unusual 
values in industrial properties. 
We shall be glad to undertake 
negotiations for any client who 
desires the benefit of our expe- 
rience and knowledge. 


For 35 years we have 
been indelibly identified 
with New Jersey's 
growth. Ask us to send 
you our Booklet — 
“Thirty-five Years of 
Personal Service.” 


Louis 


Schlesinger« 


Real Esta 








Essex Bldg., 31 Clinton St. 
Newark, N. J. 
Telephone—Market 6500 




















Recent 
Weekly Reviews 


Contain analyses of 


New York, 
New Haven & 
Hartford R. R. 


Ask for Circular M-23 


U. S. Rubber 


Ask for Circular M-24 


Also booklet on 
rubber industry 


Our review will be mailed 
weekly, gratis, on request 


PRINCE & WHITELY 
Established 1878 
Members 
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Investment 


Bonds 


Our Statistical Department 
will be glad to analyze 
your present holdings 








or contemplated purchases. 
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This old, conservative VINGS 
and Loan Association (operating under New 
York State banking supervision), offers a 
haven of safety as well as a fair profit A. 
your savings. Our Ordinary Savings Plan is 
paying savers 444% per annum, while our 
popular Systematic (Instalment) Savings Plan 
is paying savers 6% per annum. On this plan 
any given amount (from $5 up) paid in 
monthly matures to one hundred times first 
payment in 81 months. 

Exempt from Federal Income Tax 
Under the provision of an Act of the U. S 
Congress, the income derived from money in- 
vested with us is exempt from Federal Income 
Tax up to an annual income of $300.00. 


FREE BOOK 


Write or call for - 
Booklet, “Safety 


‘yams Loa bene 


BANKERS LOAN & INVESTMENT CO. 
“— H, 61-63 William St., New York 


send me, without 
your free Book 
Safety of Sav 


“Thrift” 
Savings.” 


Please 
obligation, 
let, “The 


De ewes 
5 City 


State..... 





Bank and Insurance Stocks 








Quotations as of Recent Date 


National Banks: 

Bid Asked 

375 885 
418 
300 
660 
440 
354 


American Exchange (16).. 
Chase (20A) 

Chatham & Phenix (16).. 
Chemical (24) 

City (20B) 

Commerce (16) 

East River (13) 

First (N. Y.) (60) 

First (Brooklyn) (12C)... 
Garfield (12D) 

Gotham (6) 

Hanover (24) 

Harriman (10E) 
Mechanics & Metals (20).. 
Park (24) 

Public (16) 

Seaboard (16) 


Trust Companies: 
Bankers (20) 
Central Union (24F) 
Equitable (12) 
Farmers L. & T. (16G). 
Guaranty (12) 
Irving Bk.-Col. Tr. (12)... 
Lawyers T. & G. (10H).... 


2550 
342 
185 
505 
398 


463 
460 


470 
260 
448 
328 


248 
232 


Bid Asked 
357 364 
1650 


Manufacturers (16) 
United States (60) 


Insurance Companies: 


American Surety (6) 
Continental (6) 
Fidelity-Phenix (6) 
Globe & Rutgers (28) 
Great American (16) 
Hanover (5) 
Hartford Fire (20) 
Home (18) 
National Surety (9) 
Travelers (16) 1110 

A—Includes dividends from Chase 
Securities Corporation. 

B—Includes dividends from National 
City Co. 

C—2% extra, 1/2/24. 

D—3% extra 12/31/24. 

E—5% extra 7/10/24 and 1/2/25 

F—4% extra 1/2/25. 

G—Interim dividend of $2 paid 
3/2/25 to holders of record 2/21/25. 

H—1% extra 7/1/24 and 1/2/25. 

tdividend rates, in dollars per share, 
shown in parenthesis. 
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ANK stocks during the fortnight 

were generally firm, with such 

price changes as occurred on the 
constructive side. Among the features 
was spirited bidding for stock of the 
Bowery Bank, for which $800 per share 
is offered at this writing, in contrast 
with bids about 150 points lower two 
weeks ago. Earnings of the Bowery, 
for the year to March 25, last, are fig- 
ured at $51.60 per share, and the book 
value of the issue at the last statement 
was $461. 

Insurance stocks were more active 
and generally strong. Sentiment is 
favorable to this group, not only be- 
cause of growing interest in insurance 
issues among investors but also be- 
cause of the belief that a distributive 
period is in prospect in the insurance 
field. The investment income of many 


—_ 


of the larger companies substantially 
exceeds current dividend rates. 

Growth of thé insurarfée companies 
in recent years has paralleled very 
closely the expansion of American 
business. - Thus, a comparison of the 
present position of five of the longer- 
established companies with their posi- 
tion twenty years ago, shows as fol- 
lows: Aggregate Capital, 1904, 2.70 
millions; 1924, 12.25 millions; Surplus, 
1904, 6.8 millions; 1924, 24.8 millions; 
Reserve for Unearned Premium, 1904, 
9.66 millions; 1924, 48.45 millions; 
Total Assets, 1904 20.35 millions; 1924, 
96.13 millions. 

Among the more active insurance 
stocks during the fortnight were Con- 
tinental, which moved above 110; Fi- 
delity-Phenix, at 160-165, and Home 
at 350-355. 











matters. 


Copy Free to Readers 
“Bond Yields at a Glance” 


Readers of THe MAaGAzINnE oF WALL STREET are invited 
send in names of friends who are likely to be interested in financia! 
In exchange for this courtesy, we shall be glad to send fr 
a copy of “Bond Yields at a Glance.” 
tells you in an instant the yield of any bond at any price. 


This valuable set of tab 























We specialize in 
the purchase and 
distribution of 
security issues of 


WATER- POWER, 


PUBLIC UTILITY 
and 


INDUSTRIAL 
Corporations 


Inquiries Invited - 


F.L. CARLISLE & CO., inc. 


49 Wall Street 
New York 


Tel. Hanever 1571 
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Free Travel 
Booklets 


lhe best investment our readers can 
make is in health and recreation. 
We have, therefore, installed a Tra- 
vel Department for their conven- 
ience, which will gladly see that any 
f the following booklets are sent to 
Merely check those in which you 
ire interested, fill in the coupon, and 
mail to the Travel Dept. THE 
MAGAZINE OF Watt Street, 42 
Broadway, New York City. 
The Comfort Route to Europe— 
The 1925 Cruise de Luxe to the 
Mediterranean— 
Bermuda Cruises— 
California by Boat & Rail— 
Summer Cruise to Norway and 
Mediterranean— 
Economy Trips to Europe— 
West Indies Cruises— 
\cross the Atlantic, 1925— 
{round South America— 
Europe by Motor— 
alifornia Picture Book. 
TRAVEL DEPARTMENT, | 


| 
| MACAZINE or WALL ye 
Plesse send without or 


obligation, the booklets ey a. 
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TEN STOCKS SELLING BELOW 
THEIR REAL VALUE 


(Continued from page 131) 








three months a year ago. Dividends 
are being paid at the rate of $6 a share 
so that the stock offers a yield of 6.5% 
at prevailing levels around 92. A high- 
er rate could easily be maintained and 
seems likely to be paid eventually. 


AMERICAN No list of stable in- 
TEL. & vestment common stocks 
TEL. would be complete with- 

out this most consistent 
performer of all. There is nothing of 
the spectacular about Telephone but 
its record is certainly impressive. 
The present company and its pre- 
decessors have paid dividends at a 
rate never less than 7.4% for the past 
forty-four years. The present $9 divi- 
dend was inaugurated in 1921, inci- 
dentally a year in which the great 
majority of corporations were thank- 
ful if they could maintain former 
rates. 

The secret of American Telephone’s 
success lies in the nature of its service. 
As the country grows, so must its lines 
of communication be extended. By vir- 
tue of the high credit standing of the 
company and the investment confidence 
of the public in its securities, Tele- 
phone has always been able to raise 
funds required for expansion at rela- 
tively low rates. Much of the needed 
money has come directly from stock- 
holders. As there is every reason to 
anticipate a continuation of past 
growth, the common shareholders may 
reasonably look forward to future op- 
portunities to subscribe to additional 
common stock at attractive prices. 

The rights issued in connection with 
these new stock issues have always 
possessed a definite market value, thus 
actually increasing the indicated divi- 
dend yield on Telephone common well 
above the indicated cash return. Earn- 
ings have continued to increase in con- 
formity with the gain in capitalization 
from year to year so that the dividend 
has never failed to be covered by an 
ample margin. At current prices 
around 138, Telephone still yields 6.5% 
with prospects for more valuable stock 
subscription rights in the course of the 
next year or two. 


AMERICAN 
TOBACCO 


Though it is a luxury 
industry, the tobacco 
business rivals the most 
essential productive activities for its 
stability. It has stood out conspicuously 
in times of depression by virtue of the 
persistency of expansion and evenness 
of earning power. The cigar and man- 
ufactured-tobacco branches of the in- 
dustry have not shown the same sen- 
sational ability of expansion as the 
cigarette end of the business. The re- 
sult of this condition has been that 
companies engaged more largely in the 








“NO-NOIS” TREATMENT 
applied to your ceiling will muf- 
fle the clashing sounds caused 
by typewriters, adding machines, 
conversations and__ telephone 
calls. 
A FEW USERS: 
EQUITABLE TRUST ©O 
OF NEW YORK 
FIRST NATIONAL BANK, 
NEW HAVEN, CONN. 
MARINE OFFICE OF 
AMERICA, NEW YORK, 
PHOENIX MUTUAL LIFE 
INSURANCE co., 
HARTFORD, CONN. 
SPENCER TRASK & CO., 
NEW YORK. 
UNITED STATES TRUST 
CO., BOSTON, MASS. 
Ask for complete information. 
No obligation, of course. 


RUBBERSTONE CORPORATION 
1400 Broadway, New York 


‘NONOIS’ 


REG. U.S. PAT. OFF. 
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CHATHA 
pHENIx M 


A Nation-Wide Service 


For more than @ century this Bonk has 
constantly widened its facilities and 
extended its benking connections. Be- 
yond the mere question of growth, 
however, has been the tradition of 
an individual attention te the re 
quirements of its correspondents. 





Correspondence cordially invited. 
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latter field have enjoyed the most ra) id 
growth. 


Most of the tobacco stocks, however, 

Know When to Buy particularly those of concerns wh. se 
activities are diversified by including 

all classes of manufacture, are now 

Wh t Sell selling at high price levels. In other 

and Know en Oo words, the stronger securities can o:ly 


be purchased at prices to obtain com- 


Follow the advices of the In- paratively low yields due to the rather 



















vestment and Business Forecast liberal discounting of future prospects. 

° American Tobacco common appears 

of The Magazine of Wall Street to be the one outstanding exception to 

: ° this condition. One of the leading com- 

Expert advices are a necessity for the man peg: ey eal eles cerita 
who buys securities for income, for income and pany has built up an exceedingly 
fi ° ] f t di . strong financial structure. Working 
proht, or simply for trading gain. : ] capital at the close of last year totaled 
e enable you to place your trading and 87.09. million dollars of which 14.7 

- “ b ° Te h k millions was cash. Earnings for the 
investing on a conservative basis which makes year rose to a new high level, being 
and conserves your profits, limits risk, elimi- equivalent to $9.02 a share on the com- 
“ bined common and Class B stocks of 

nates guesswork and takes full cognizance of 600 par vales compared with 97.50 o 


share the year previous. 
The company’s strong financial con- 


all market factors affecting your transactions. 





















dition justifies liberal treatment of 

The Investment . and stockholders so that the present $7 

The Service Business Forecast is not dividend may be considered well se- 

Service Report nerely a successful trad- cured even though the margin of prof- 

1.—A ten-page service report issued every ing guide—in the past its over disbursements is not unusually 
Tuesday—by air mail if desired. wide. Prospects for an increase in the 


two years we conducted 
22 trading campaigns 






current rate seem rather limited but 
at recent prices around 93 the shares 
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2.—The Richard D. Wyckoff colo phe of 


















ities. : i — . 
ee — were: with profits of 1,201 yield 7.5%. This is an attractive re- 
a een points in excess of all turn for a tobacce issue possessing 
3.—The technical position for traders, show- : : - 
ing what and when to buy and sell. losses—but is a com- merits such as American Tobacco 
Investment oreaged ites plete, comprehensive se- 
ound e . . . 
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a. Se ek ccetttades tar shar- our subscribers use more a capital of only $100,000. By 
ket profit. than one. Othe:s con- ploughing back surplus earnings and 
Bonds for Income Only fine themselves to The issuing new securities from time to 
> Bm - (*,--*, = Technical Position Sec- time, the company has built up an or- 
: ganization with a total capitalization of 
es eee tion—or to The Invest- 13.82 million dollars. Of this amount, 
ey Fay ‘and finance. ment Indicator which 5.82 millions represents 7% cumulative 
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the percentage of losses is exceedingly 
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alent to $5.37 a share last year, com- 
pared with $4.11 in 1923. Dividends 
are being paid at the rate of $2.50 a 
share affording a yield of but 4.4% at 
current prices around 57. The stock’s 
chief attraction, therefore, lies in its 
long range prospects rather than in the 
immediate possibilities, although it 
would seem that a more liberal divi- 
dend could readily be maintained. 





AMERICAN As its name indicates, 
TYPE this company produces 
FOUNDERS and distributes printing 

presses, type and print- 
ers’ materials. The manufacture and 
sale of printing type constitutes its 
most important activity and in this 
field the company has the distinction 
of being the largest factor in the coun- 
try. Kelly job-printing presses form 
another important addition to its ac- 
tivities. 

American Type Founders has an ex- 
cellent record since its formation from 
a number of independent units in 1892. 
Net income available for dividends on 
common and preferred stock has, as a 
matter of fact, never failed to show an 
increase over that for the preceding 
year since the fiscal year ended August 
1915 when the total available was, in 
round figures, $350,000. Net for the 
twelve months ended August 31, 1924 
reached more than 1.01 millions, equiv- 
alent to $14.78 a share for the 5.1 mil- 
lions of common stock. 

The common stock received dividends 
at the rate of $4 a share, without a 
break, from October 1898 to April 1923, 
when payments were increased to $6 
a share. The present $7 dividend pay- 
ment was inaugurated in January, a 
year ago. Occasional extras have ac- 
crued to the common shareholders 
through the medium of redeemable 
scrip. The conservatism of the com- 
pany’s management is revealed by com- 
parison of these dividend disburse- 
ments with per share earnings which, 
since 1920 increased from $14.55 to 
$19.82 in 1928. The apparent decline 
to $14.78 last year was caused by in- 
crease in preferred and common shares 
which were sold to permit expansion 
of facilities. 

On the basis of its strong financial 


position (working capital stood at 7.38 
million dollars as of December $31, 
1924) and the prospects for a continu- 
ation of the company’s past record of 
consistent growth, the common stock 


may be considered attractive as a spec- 
vestment having good long pull pos- 
sibil ties. Its one drawback is an in- 
acti market which detracts some- 
thiny from the desirability of stock for 
thos’ who require a high degree of 
mar':ctability in their commitments. At 
rec prices around 107 the stock 
yie 6.5%. 





DIASIOND Diamond is the largest 
MATCH manufacturer of match- 

es in the United States. 
Its ne does not convey an adequate 
conc: ‘ion of the company’s activities, 
howe cr, for it is also engaged in the 


man: acture and distribution of lum- 
ber, » ndry lumber products, chemicals, 
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—and in. the 
capitals of Europe 


ETURNING travelers frequently comment 

on the number of Chandlers to be seen in 

the capitals of Europe—a fact perhaps not well 
known but easily explained. 


In lithe, athletic, spirited performance, the 
Chandler offers certain qualities that even the hand- 
built cars of Europe do not possess. For the Pikes 
Peak Motor is exclusive to Chandler. 


Its economy in gasoline, oil and tires appeals: 


to the thrifty Continental; and unfailing dependa- 
bility is essential where service stations are* few 
and far between. 


But in addition to these purely mechanical 
aspects, there is another important consideration. 
That is Chandler’s distinguished appearance—its 
notable grace and aristocracy of line. 


Europe has been the inspiration of many trends 
in motor car body design. So it is only natural 
that Europe should prefer the American car that 
represents a singularly successful development of 
its own ideas in style and luxury— Metropolitan 
Sedan $2195—Coach Imperial $1595—f. o. b. 
Cleveland. 


THE CHANDLER MOTOR CAR COMPANY r CLEVELAND 


Export Dept., 1819 Broadway, New York City Cable Address,“ Chanmotor™ 


CHANDLER 














WHITEHOUSE & CO. 


Established 1828 
Stocks and Bonds—Accounts Carried 


111 BROADWAY, NEW YORK 
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Its Dependable 


if it's a Fitch Rating 


Ratings? 


Surely, you have 
the right to ask, 
and the answer 
is— 


Because Fitch’s was the 
only security rating 
service that stood the 
test when the St. 
Paul junior bonds 
were defaulted. 


Because Fitch Ratings 
are safety signals, 
conveying volumes of 
“whys” and “where- 
fores.” 


Because in the Fitch 
Rating Book you will 
have 35,000 Safety 
Signals concerning 
more than 35,000 
stocks and bonds for 
your constant protec- 
tion. 


As a matter of Fact, 
there are very few 
daily questions about 
securities that cannot 
be answered, in a 
scant second’s time, 
by reference to the 
Fitch Rating Book. 


Advance orders are now 
being taken, for de- 
livery, July 15th. 
Write for Descriptive 
Letter (W 52) con- 
taining a sample 
page. 


EIT LH 


PUBLISHING CY, INC. 
Jonn K.Fitca, PRESIDENT 
PUBLISHING HUUS= FITCH BUILDING 
138 PEAKL STREET — NEW YORK 








match-making machinery and the mar- 
keting of tooth picks and clothes pins. 
The last two items are manufactured 
by other interests. The company’s 
facilities comprise all the equipment 
necessary to its business, including fac- 
tories in nine states; 33 lumber yards 
and extensive timber lands. It is in- 
dependent of foreign sources for raw 
materials. 

Although not entirely immune from 
the effects of the unusual post-war de- 
pression, Diamond Match nevertheless 
earned a balance of more than $9.85 
a share for its common stock in 1921. 
The stability of earning power is dem- 
onstrated by the record of uninterrupt- 
ed dividends, never less than 6% on 
the capital stock, since organization in 
1889. The present $8 dividend has 
been paid continuously since 1918. 

Diamond Match is without funded or 
floating debt. There is no preferred 
stock, the company’s capitalization con- 
sisting solely of 16.97 million dollars 
of $100 par value common. The 
strength of its financial position is re- 
vealed by the fact that current assets 
totaled 15.09 million dollars at the 
close of 1924 compared with but $848,- 
000 of current liabilities. Net profits 
last year were equivalent to $9.99 a 
share compared with $11 for the ten- 
year average. 

The company enjoys a strong trade 
position by virtue of its ability to turn 
out a high-grade product; relatively 
low manufacturing costs; a_ well- 
rounded organization and sound man- 
agement. While the stock affords lim- 
ited possibilities of the speculative 
variety, it has sound investment merits, 
and is available, at present, around 117 
to yield 6%. 





WILL THE DIESEL ENGINE IN- 
CREASE INDUSTRIAL 
PROFITS? 


(Continued from page 114) 





efficacious for purposes of more than 
600 h.p., generally speaking. 


Future of the Diesel Engine 


For certain purposes, as indicated in 
the foregoing remarks, the Diesel en- 
gine has definite and certain advan- 
tages. It is still in the experimental 
and evolutionary stage, however. What 
its final status will become in the en- 
gineering world is difficult to say. 
Doubtless it will continue to encroach 
upon the fields now occupied by gas 
and steam engines, but that it will ever 
put those latter types of engines out of 
the running seems, to the writer, to be 
highly improbable. 

There are dozens of concerns here 
and abroad which either are manufac- 
turers of the Diesel engine or are ex- 
perimenting with it. Among the more 
important concerns in this country, 
either producing or experimenting with 
the Diesel engine, are the Baldwin 
Locomotive Works, Cramp Shipbuilding 








American Power | 
& Light Company | 


The 1924 Annual Report is 
now available for distribution 
and will be mailed upon 
request. 

Included in the report is the 
following information: 
American Power & Light 
Company’s Operating Sub 
sidiaries at the close of 1924 
were serving 486 communi- 
ties in 11 States. 

Electric power and light ser- 
vice was supplied to 440 com- 
munities, gas service to 46, 
water service to 8, railway 
service to 3 and ice service to 
61 communities. 

The Subsidiaries had 557,678 
consumers, of whom 363,519 
were supplied with electric 
power and light service. 

The properties owned included 
electric generating stations 
havirg a total installed gen- 
erating capacity of 356,077 
kilowatts, with 118,000 kilo- 
watts additional capacity un- 
der construction, 4,458 miles 
of high voltage transmission 
lines and 5,954 miles of elec- 
tric distributing system. 
Gross earnings for 1924 of the 
Operating Subsidiaries aggre- 
gated $42,078,837. Of the 
total gross earnings, 72% was 
derived from electric power 
and light service. 21% from 
gas service and 7% from mis- 
cellaneous service. 


71 Broadway New York 



































Tenth Floor 


UNION TRUST. 
BUILDING 


E accept orders in any 

amount for listed, un- | 
listed and local stocks and 
bonds. 


We offer every possible facil- | 
ity and convenience for the | 
transaction of a satisfactory 
brokerage business. 


Inquiries on any financial sul- | 
ject are invited. 


Moore, Leonard & Lynch: 
PITTSBURGH, PA. 


Members: 
New York Steck Exchange 
Philadelphia Steck Exchange 
Pittsbergh Steck Exchange 
Chicage Beard of Trae 
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Co.. Worthington Pump & Machinery 
Corp., Bethlehem Steel Corporation, 
McIntosh & Seymour, New London 
Ship & Engine Co., the Nordberg Co., 
Winton Co., Busch-Sulzer Co., Fulton 
Iron Works and the Pacific Diesel 
Engine Co. 

The fields which offer the greatest 
possibilities for the Diesel engine seem 
to be shipping and railroading. In the 
former, the Diesel engine is already an 
important and increasingly important 
factor. The U. S. Shipping Board is 
converting many of its vessels from 
steam to Diesel propulsion. The new, 
double-acting, two-cycle Diesel engine 
put out by the Worthington Pump & 
Machinery Corporation is regarded as 
a distinct advance in Diesel manufac- 
ture. This engine is capable of de- 
livering 3000 h.p. continuously and oc- 
cupies approximately the same space 
required by a steam engine of like 
horsepower. Approximately 40% of 
cargo ships turned out in Great Britain 
are Diesel equipped. 

On land, engineers have turned their 
attention to the Diesel engine for loco- 
motive operation. The Baldwin Loco- 
motive Works has constructed a 1000 
h.p. experimental, Diesel operated loco- 
motive and the results which it will 
attain are awaited with interest. The 
great difficulty in locomotive operation 
has been the connecting up of the driv- 
ing power with the wheels. In the 
Baldwin locomotive the Diesel engine 
drives a dynamo which operates a 
motor which in turn furnishes the 
power for the driving wheels. If this 
locomotive comes up to expectations it 
may in time become an important rival 
of electrification. 

In this connection, however, it should 
be remembered that innovations, espe- 
cially in the railroading field, make 
speed slowly. Perhaps it would be 
unfair to say that railroad operators 
are less progressive than others, but 
it certainly appears that they are more 
conservative. When one stops to think 
that the Diesel principle has been 
known for upwards of thirty years and 
that only comparatively recently has 
the Diesel engine become prominent, 
one realizes the slowness with which 
mankind moves. 

Moreover, the fact that the basic 
Diesel patents have expired, makes it 
impossible for any one company to con- 
trol the production of this type of 
engine. Each company, as it develops 
a new Diesel type, protects itself with 
patents covering improvements, but no 
company has as yet succeeded in de- 
veloping an improved type sufficiently 
ahead of other types to give that com- 
pany the control of the Diesel field. 
It is a free-to-all competition and 
those concerns which turn out the best 
types of Diesel engines with the wider 
uses, will make- the most money from 
their Diesel operations. 

_ It goes without saying that Worth- 
ington. Baldwin, Bethlehem and others 
to realize substantial profits 
eir production of new types of 
ngines, but it will take a num- 

f years for them to materialize. 
s’mmary it should be pointed out 
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Traders— 
A New Book 


Now Ready 


Helps You— 


—determine when to 
buy, when to sell and 
when__—itto remain 
neutral; 

—detect manipulation, 
distribution, accumu- 
lation; 

—forecast 
points; 

—interpret market ac- 
tion; 

—avoid losses; 

—imcrease profits; 


Studies in Stock 
Speculation 


Every student of the stock 
market should study this most 
wnusual volume. Its contents 
are composed of the first 33 


turning 


CONTENTS 
Speetatien an Art, Not a Game. 
Manipulation 


Up. 

Ways CO Determining the Turning Points. 

Sell Stocks When Support Is Strongest. 

Right Method of Accumulating. 

A Word te the Amateur. 

Short Gelling. 

Picking the Peak to Bell. 

The Laws of Speculation. 

Lessons Taught by Speculation. 

Trading » a Business. 

Trading a Career. 

How to Study the Market. 

Where Stop Loss Orders Fail. 

How to Operate with a Close Stop. 

What It Is and How to Place It, 
“Immediate Order.”’ 

Why Tips Are « Delusion and « Snare. 

What the Beginner Must Know. 

Puts, Calls, Spreads and Straddles. 

Your Breker, Your Order, and the Speclaligt. 

Long Distance Trading Vs. Tape Reading. 

Den'ts for the Inexperienced. 

When to Go Slewly in Distributing the Risk 

Why Many Traders Lose Money. 

Averaging. 

The Pyramids Theory. 

How Pyramids Must Be Planned and 
Worked Out. 

Patience: A Virtue that May be Overworked. 


How to Profit When Stocks Are Being Marked 





lessons of the School for 
Traders and Investors sec- 
tien of The Magazine of Wall 
Street, and has been printed 
in book form at the request 
of innumerable readers. 





Studying the Volume. 

When and How Trend Ohartse May Be Used. 
Trading in a Bear Market. 

Trading in a Bull Market. 

Making Money in a Trader's Market. 





These chapters cover the subject of trading from its most elemental to 


its most scientific phase. 


They cite instances and give examples to explain 
all difficult angles of market operation. 


The authors are seasoned veterans 


of the security field, who have learned their lessons and although they have 
been successful in their operations, they have encountered pitfalls which 


they point out and help you to avoid. 


They show you how to recognize 


opportunities that some of the most experienced traders and investors 


overlook. 


This new and unusual volume on security operation not 
only teaches you the fundamental principles of successful 
speculation, but by examples, illustrations, charts, diagrams 
and comparisons, it hows you HOW TO APPLY THOSE 
PRINCIPLES IN YOUR DAILY OR YEARLY MARKET 


TRANSACTIONS. 


This is the first of a series of volumes on the sub 


to be issued by The Magasine of 
ACCUMULATING YOUR SET 


volume will appear about July 1 and éf Vol. No. 1 is out of 
FOR THE FIRST VOLUME 
OT BE REPRINTED. Send for it now. 


set will be inc —- 
TIVELY WILL 


Heme TSE THIS 


THE MAGAZINE OF WALL STREET, 
42 Broadway, New York City. 


Gentlemen: 


subject of speculation 
Wall Street. EGIN TO-DAY 
OF THIS SERIES. The second 


BBOst. 


COUPON ---------- 


Send Studies in Stock Speculation, ©. 0. D. $5. 


(0 Send Studies in Stock Speculation by return mail 
price. 


(Please Print to 
SS May 23 


I am enclosing $5 cevering purchase 
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“Buy Words” in 
Paint Language 


Jap-a-lac has for twenty- 
seven years been a house- 
hold word in America. 
Among paint brands it is 
undoubtedly the widest 
known. 


Ripolin, the name of the 
world’s best enamel paint 
stands out with equal clear- 
ness in the public mind. 


Both Jap-a-lac and lin 
are Glidden brands. pon 
such foundations of consumer 
preference the great Glidden 
business rests. 


shy) 


pk Ndi si, 


THE GLIDDEN COMPANY 


Manufacturers of paints, varnishes, 
enamels and lacquers in 12 great fac- 
tories located in Cleveland, Chicago, 
Reading, St. Paul, St. Louis, New Or- 
leans, San Francisco and Toronto, Can- 
ada; owning and operating vegetable 
oil refineries, dry color and chemical 
plants, zinc mines and smelters; pro- 
ducers of white lead and zinc oxide; 
manufacturers of sun-proof lithopone. 














Members N. Y. Stock Exchange 


Bridgman & Edey 


Oliver B. Bridgman Charles L. Edey 
Eugene K. Austin 


One Wall Street 


Telephone Hanover 4961 


Brokerage Service 


Bonds and Stocks bought for 
cash, or. carried on conservative 
margin in both odd and full lots. 


We endeavor to keep our customers 
constantly advised regarding their 
securities. 








that the Diesel engine appears to pos- 
sess great possibilities for development 
and eventually a much extended use 
over that of the present. To state, 
however, that the Diesel engine will 
sweep the boards in competition with 
other engines, or that this or that com- 
pany will grow suddenly affluent from 
Diesel engine profits is, to say the least, 
premature. 








WHAT IS THE ECONOMIC 
VALUE OF YOUR LIFE? 


(Continued from page 145) 








were to pay 1/10 of his income—or 
$250—towards the annual payment of 
life insurance premiums, he could ob- 
tain approximately $15,000 coverage on 
the Ordinary Life plan (non-participat- 
ing). If $3,000 of the proceeds of this 
life insurance were paid in a lump sum 
at his death, his family would be 
furnished with immediate cash to 
meet the usual expenses incidental to 
sickness and funeral expenses, with a 
balance for the immediate living ex- 
penses of the dependents. The re- 
mainder, $12,000, if paid as an annuity 
to the benficiary would guarantee her 
an income of about $600 a year for the 
remainder of her life. 


Basis of Court Decisions 


A number of the court decisions have 
undoubtedly been based upon careful 
scientific reasoning and research. It 
is apparent to anyone that the death of 
the wage-earner will reduce the house- 
hold outlays very considerably. A man 
who is earning $2,500 a year must 
spend something upon himself, and it 
may be considered that one-third of his 
income goes in this direction. Cloth- 
ing, carfare, lunches, medical expense, 
and some social activities may naturally 
be looked upon as the legitimate per- 
sonal expenses of the head of the house. 

Another point that the court takes 
into consideration is the fact that a 
workman does not continue working in 
old age. His effective years of life 
range to about age 65. 

If we deal, therefore, with an earned 
income of $2,500; deduct one-third for 
personal expenses, and treat the balance 
as a temporary annuity running to age 
65, we find that the basis on which the 
courts (when they are guided by 
science) instruct and make _ these 
awards would give a value of approxi- 
mately $25,000 for a life at age 30 
earning $2,500 a year. The above il- 
lustrated decisions are therefore only 
a little more than the scientific value 
of the life to the man’s family. The 
difference is doubtless caused by the 
sympathy of juries, and the variation 
in interpretation of the different de- 
ductions. 

The main thought is that when a man 
is thus accidentally killed a very much 
greater value is placed upon his earn- 
ing capacity than he usually places on 
it himself. This is shown by the small 




















keeps the facts of 

your private finan- 
cial affairs at your finger tips 
Providing a permanent, perpetual 
inventory of all assets and liabilities, 
it gives a complete picture of your 
finances at a moment’s notice. 


12 Forms for Concise Records 


You don’t have to know bookkeeping 
to handle these twelve simple records. 
Every form is self-explanatory and 
provides space for complete informa- 
tion on every transacticn. Entries 

are quickly and accurately made. 
Start now keeping the facts with 
mi- REFERENCE. In a handy leatherette 
loose-leaf 4%” binder, with 100 sheets, price 
In a dark brown i leather deluxe 


b “$500 
Name lettered 
in gold, Oe. extra. 


Pfening & Snyder, Inc. WRITE 


US DIRECT! 


Dept. 21. 





CHARLES D. ROBBINS & CO. 


Kelsey Wheel 
Co., Inc. 


Common Stock 


Listed on New York Stock 
Exchange 


A complete analy- 
sis of the Com- 
pany will be sent 
on request. 


Members New York Stock Exchange 
120 Broadway 

















Brokerage 
Service 


Upon request we shall be glad 
to forward you our letter 
which describes in detail the 
various kinds of brokerage 
service rendered by this Or- 
ganization based upon more 
than fifty years’ experience as 
members of the New York 
Stock Exchange. 


Pearl & Co. 


Founded 1869 
Members N. Y. Stock Exchange 


71 Broadway New oa 

















$100 BONDS 
Battelle, Ludwig & Co 


Members New York Stock Exchange 
2% BROAD STREET, NEW YOR* 
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yeried towards the building of an es- 
tate, through life insurance or other 
sources. The possibility of a work- 
man’s family being able to claim full 
damages for his accidental death is re- 
mote. Death by accident is propor- 
tionately small in relation to the prin- 
cipal causes—such as, for instance, 
pneumonia, tuberculosis, fevers, heart 
disease, etc. But death in some form 
isa certainty. Disease is insidious and 
seizes its victim unawares. A family 
man should therefore consistently 
strive to divert a proper share of his 
income towards adequate provision for 
dependents in case of his sudden call 
to the Great Beyond. Adequate pro- 
vision does not necessarily imply 
wealth. It does imply that a home, 
nourishing food, and proper clothing 
should be provided for the widow and 
orphans, with means to give the chil- 
dren a satisfactory education in the 
elementary grades. If higher educa- 
tion is desired in such cases, a little 
self-denial and healthful toil will en- 
able the fatherless young student to 
“work his way through.” 








Important Dividend Announcements 


Note—To obtain a dividend directly from the 
company the stockholder must have his stock 
transferred to his name before the date of the 
dosing of the company’s books. 


Annus! Amount Stock 
Rate Declared Record 


$4 Amer. 7-11 
1% Amer. Linseed _ 6-20 
— Amer, Loco, cm.. . $2.50 6-15 
$3 Amer. Metals cm... .$0.75 5-19 
™ Amer. Metals pf.. 1%% 5-20 
$4 Amer. Radiator om. .$1.00 
6% Amer. Tel. & Cable.1%% 
$2.40 Beech-Nut Pack. cm.$0.60 
1% Beech-Nut Pack. pf.1%% 
8% Beth. Steel pf 

1% Beth. Steel pf 

#4 Brown Shoe om d 
$6 Calif. Packing cm...$1.50 
$1.75 Calif. Pete. cm. ..$0.4375 
$7 Calif. Pete. pf 

10% Canadian Pac. Ry..24%% 
$7 Century Ribbon pf...$1.75 
$2.40 Childs Co. .60 
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A Trusteeship Based Upon the Proceeds 


of Matured Life Insurance Policies. 


What. provision have you made against the shrinkage of your 
estate through taxes and administrative expenses after your death? 
Have you made certain that your beneficiaries will receive all you 
have planned to leave them? 

Every business.man should establish a Life Insurance Trust to 
offset the inevitable shrinkages from estate, inheritance, and transfer 
taxes, executor’s and legal fees, and unexpected expenses. 

A Life Insurance Trust, through a Trust Company or a Bank 
Trust Department, assures prompt payment of taxes assessed on your 
estate, and safeguards the interests of your beneficiaries. It cuts the 
cost of administration, and causes your estate te grow, not to shrink, 
after you are gone. 

The new John Hancock booklet, “Estate Conservation and Life 
Insurance Trusts,” contains interesting facts and practical suggestions 
for estate-protection. 


LIFE INSURANCE COMPANY 


OF BOSTON. MASSACHUSETTS 
Over Sixty Years in Business. Now Insuring 


Over Two Billion Dollars on vacate Lives. 








W* take pleasure in announcing the opening of 
New York Office at One Wall Street. 


Intercontinental Securities, Limited, will henceforth 
deal exclusively in Government, Railroad, Public 
Utility, and Industrial Investments of the United 
States and the Dominion of Canada, specializing in 
Investment Trust Securities. 


INTERCONTINENTAL SECURITIES *, 
ONE WALL STREET NEW YORK 
MONTREAL QUEBEC PLATTSBURGH, N. Y. OTTAWA 






































We have prepared a circular 
descriptive of 


Allied Chemical 
& Dye Corporation 


with particular reference to 
the Common Stock. 


Circular A.C.-11 sent upon request 


CARREAU &« SNEDEKER 


MEMBERS NEW YORK STOCK EXCHANOE 
59. WALL STREET 
NEW YORK 

Tel. Bowling Green 114 
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We Specialize in 


Eastern Massachusetts 
Street Railway 


Public Utility offering 
an Unusual Opportunity 





Net income for the quarter ended March 31, 1925, 
after all charges, including taxes, bond interest, 
ote., was $650,613, at the rate per annum of 
$2,602,452 
There are the following classes of stock outstand- 
ing, and dividend requirements are as follows: 
41.616 Shrs. Ist Pfd., 6%.... $249,696 
29,978 Shrs. Pid. B, 6%..... 
87,112 Shrs. Adj. 5% 
84,880 Shrs. Com. 6% 


Total Dividend Requirements. $1,374,404 


Available for depreciation after total dividends, 


$1,228,048 

Passengers carried approximate 160,000,000 per 
annum 

Few Public Utility Companies have any working 
capital and we know of no operating Street 
Railway in the strong net quick position of the 
Eastern Massachusetts Street Railway Co. 

The net working capital as of March 31, 1925, 
was $4,500,000. Bonded debt has been reduced 


since December 31, 1919, by over $6,000,000 | 
° 


or 20%. 
All classes of Stock, with the exception 
of the Common, are paying dividends 


and at current § prices yield from | 


8% % to 12% 


The Stecks are quoted: 


lst Preferred...67-7) Adj. 5% ..... 
Preferred 8... .60-62 Com 38 


L. SHERMAN ADAMS 
Member Boston Stock Exchange 
70 State St. Boston 
New York Tel.: Canal 1674 























DOES WHEAT GAMBLING 
SOUND KNELL OF MARKET 
MANIPULATION? 
(Continued from page 109) 








Trade membership is primarily inter- 
ested in speculation—‘cause and effect 
change position with lightning-like 
rapidity, and each change pays a com- 
mission.’ It adds that such members 
do not want to have speculation re- 
formed ‘because it would so disperse 
interest that incentive to speculate 
would be reduced.’ 

“The grain ring is broken, the truth 
is out; the farmers’ suspicions are 
more than justified. It is proved that 
speculation—manipulated speculation 
—does make and break prices; that the 
food of the world, laboriously produced, 
is priced not by producer and con- 
sumer, but by just common gambling of 
the cheating, welching sort. 

“Whether stated as plainly as I have 
stated it or not, the report of the in- 
vestigation now being made by the De- 
partment of Agriculture will mean the 
same thing. The next Congress will 
amputate speculation very close to the 
ears. It may act so drastically as even 
to destroy what I consider necessary 
and legitimate speculation. 

“It .is even possible that the stock 
exchanges will come in for a trimming. 
There was a certain amount of syn- 
chronization between the roaring wheat 
market and the booming stock market. 
Stocks were just as violently disaso- 
ciated from real values—and in much 
the same way—as grains were divorced 
from supply-and-demand interactions. 
Congress may say that if the farmer, 
the miller and the bread buyer are en- 
titled to protection from wheat pit 
gamblers playing a crooked game, in- 
vestors in ‘actual cash’ stocks have an 
equal claim on relief by governmental 
action. 

“In any event it is all over with the 
manipulators in the grain markets— 
and perhaps with the grain exchanges 
themselves in anything like their pres- 
ent form of concentrated facilities for 
making false prices.” 

Note:— 

Since this article was written, the 
Grain Futures Administration made 
an interim report on May 13. Doubt- 
less, this will be followed soon by the 
official report covering the investiga- 
tion into the situation affecting recent 
grain fluctuations. This report should 
be found quite engrossing. It is a 
situation distinctly worth following. 








TRADE TENDENCIES 
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costs more nearly into line with selling 
levels, it is not considered likely that 
early action will be taken in this re- 
spect. 

Pig iron output dropped to 3.21 mil- 
lion tons in April, making the daily 
average 107,041 tons compared with 
115,207 tons in March, a loss of ap- 
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Real Estate 


Information 


Believing that a great many of 
our readers are interested in New 
York City and Suburban homes, 
we have installed this department 
for their convenience. The book- 
lets and information listed below 
have been prepared by firms of the 
highest standing, and we ask you 
to take full advantage of this serv- 
ice. No charge whatsoever. 
Check those wanted, and mail to 
Real Estate Dept. 


| Cooperative Apart- 
ment Ownership 

At Jackson Heights 
Attractive Homes in 
Long Island and West- 
chester County 
Properties and Homes 
in Bronxville and 
Westchester County 
Cooperative Apart- 
ment Ownership in 
New York City 
Fifth Ave. & Park Ave. 


Homes and Properties 
in Rye Ridge, West- 
chester County 


Cooperative Ownership 


REAL ESTATE DEPARTMENT, 


@ Bway, N. Y. City 
Please send me, without charge o 
obligation, the booklets checked above. 

















SUBURBAN REAL ESTATE | 


SUMMER RENTALS 
W. E. HOLLOWAY 


% WEST @rd STREET 
NEW YORK CITY, &. Y. 


Murray Hil 190 an 
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LET YOUR SAVINGS EARN 6% 
through this fascinating Systematic 
Savings Plan explained in this in- 
teresting folder. Send today for 
your free copy. Ask for (293). 
SPECIAL LIST 

of Preferred Stocks of Electric 
Light and Power Companies yield- 
ing from 7.00% to 7.50% will be sent 
to you free. Ask for (345). 

THE BACHE REVIEW 

By reading this timely booklet but 
ten minutes a week you will be able 
to judge the market more accurately. 
Sent for 3 months without charge. 
(290). 

SAVE MONEY 

without sacrificing of safety of prin- 
cipal is the slogan of a well-known 
bond house specializing in odd lots. 
Plans and list of opportunities sent 
to all interested investors. Ask for 
(329) 

USE OF OPTIONS 

The exceptional profit possibilities 
in Stock Options and their uses to 
supplement margin and for protec- 
tion against losses in the Stock 
Market fully explained in a free cir- 
cular. (284). 

INVESTMENT GUIDE 


Issued by the oldest first mortgage 
house in Chicago. It explains how to 
invest savings at the highest interest 
tate consistent with safety. (256). 
BUILD YOUR INCOME ON PROS- 
PERITY’S PATH 
This booklet tells you of the wonder- 
ful investment opportunities offered by 
the marvelous growth and prosperity 
of Miami, Fla. Send for your free 
copy. (325). 

THE PARTIAL PAYMENT 
method of purchasing good securities 
in odd lots and full lots on convenient 
terms is explained in a free booklet 
issued by an old established New 
York Stock Exchange House. (224). 
JOINT STOCK LAND BANK 
SECURITIES 
We have issued our regular quotation 
sheet on this type of investment, show- 
ing capital stock, dividends, yields and 
book values. Send for your copy which 
will be sent gratis. (339). 
DOES YOUR BANK DISCOURAGE 
CUSTOMERS? 
Send for your copy of this interesting 
folder. Ask for (340). 
FIFTY.:.WO YEARS OF PROVEN 
SAFETY 

An interesting and handsomely il- 
lustrat booklet describing the invest- 
ment p:inciples which have made pos- 
sible the record of “No loss to Any 
Investor in Fifty-Two Years” for 
Gay" of Smith Bonds. Ask for 
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Special 
Vacation Offer 


To News Stand Readers 


Have The Magazine of Wall Street 
follow you to your summer retreat. 


You cannot afford to lose touch with 
the world of investment and business. 





To keep you in close contact with the situation, we are making a special 
vacation offer of 4 issues of THE MAGAZINE OF WALL STREET 
for $1.00 to include the numbers of June 6, June 20, July 4 and July 18. 
Use the coupon. 


(Address may be changed to your regular home 
address by sending one week’s notice. ) 
COUPON 


THE MAGAZINE OF WALL STREET, 
42 BROADWAY, NEW YORK CITY. 


I enclose $1.00. Send me the four issues beginning with June 6th men- 
tioned in your special vacation offer. My address for the summer will be 


Name 


Summer Address 
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Dame-Wolfe & Co. 


Industrial and Financial 
Management 





REORGANIZATIONS 





An explanation of our services will be sent 
on request for Folder M-!. No obligations 


100 Broadway New York 























Puts - Calls - Spreads 
Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin accounts; to 
supplement margin; and in place of stop orders. 

Profit possibilities and other important features are described 
in Circular W. Sent free on request. 


Quotations furnished on all listed securities 
Ss. H. WILCOX & CO. 
Established 1917 Incorporated 


66 Broadway New York 
Telephone Hanover 8350 
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more 
sales 


One of my clients started with a 
$1500 appropriation sixteen months 
ago. He had less than 100 dealers 
and about six jobbers. Today he 
is _—y over $50,000 with me 
on Direct Mail Advertising and 
Selling. He has over 500 jobbers 
and nearly 30,000 dealers. 


If it is done right Direct Mail Ad- 
vertising and Selling will go fur- 
ther in helping you increase sales 
and reduce selling expense than 
anything you can try. But it must 
be done right. 


Why not write me about your 
Sales Problems? No salesman will 
call on you. I employ none, get- 
ting my business the same an, | I 
get ae for my clients—BY 


Edward H. Schulze, Inc. 


More Sales with Less Cost 
Thru Direct Mail Advertising 


Woolworth Building New York 


PLZZ MMA hhh hhh hed 


proximately 7.1%. Blast furnaces in 
operation at the close of the month 
totaled 221 so that the industry is, to 
all intents, back to the December, 1924 
basis. Unfilled orders of the Steel 
Corporation fell 416,996 tons, this be- 
ing the second successive decline since 
the downward movement started. 

Foreign competition in iron and steel 
remains a considerable factor in the 
East. Domestic makers of cast iron 
pipe are endeavoring to meet this sit- 
uation by under-bidding their European 
competitors, obviously, at the expense 
of profits. 
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Lyman D. Suite & Co. 


44 Pine Street 


Current list of recommendations 
sent on request 

















Railroad equipment companies seem 
doomed to live upon past glory for some 
little time to come. Aside from the 
prospect for the usual revival in busi- 
ness late in the summer, there is noth- 
ing in the outlook to suggest that the 
industry will show a material change 
for the better. Railroads are quite 
generally provided with all the rolling 
stock need to carry on, despite the 
well sustained volume of car loadings. 
Idle equipment totaled 345 cars as of 
March 31 against but 248 cars at the 
same time a year ago. These figures 
in themselves should serve to explain 
the prevailing condition in the railway 
equipment field. 

As has been the case for several 
months, locomotive companies are less 
favorably situated than the car manu- 
facturers. Both branches of the in- 
dustry have eaten into unfilled orders 
very considerably, however. The grad- 
ual lowering of output that has re- 
sulted from lack of forward business 
and the falling off in unfinished orders 
is, of course, affecting earnings. 

Locomotive deliveries to the roads 
dropped nearly one-fourth during the 
first three months of the year compared 
with the like period in 1924. Freight 
car orders amounted to slightly more 
than 20 thousand units for the quarter 
ended March 31, while in the year pre- 
vious the volume of new business was 
about three times this total. 





SUGAR 











The sugar markets have been lacking 
in support and new low levels were re- 
cently recorded in both departments, 
although refined has staged a small re- 
covery in the past week or so. Raw 
sugar is quoted around 2% cents a 
pound against an extreme low of 3 
cents last year and a high of 3-1/16 
cents thus far in 1925. In addition to 
the extreme pressure exerted by a re- 
cord world production, other influences 
have been at work to destroy confidence 
in the market. 

The grinding season is still underway 
in Cuba. Until the crop is all in, the 
market will probably have to contend 
with the steady emission of crop esti- 
mates. To date, each of these has pre- 
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The Flanders 
OCEAN CITY, NEW JERSEY 


A NEW fireproof structure of 

232 rooms, each with lavatory, 
toilet and bath facilities. Thor- 
oughly modern, beautifully ap- 
pointed and has an ideal location 
directly on the boardwalk at Elev- 
enth Street. American plan. All 
outside rooms. Solariums. Open 


| porches overlook ocean and pool. 


Sunken Garden where refresh- 


| ments will be served from the 


Flanders’ Fountain. Fine open-air 
pool and Bath Department with 
lockers. Golf, tennis, riding, swim- 
ming, yachting, fishing and other 
outdoor sports. 


J. HOWARD SLOCUM 


President—Manager 


For seven years Manager “The Green- 
brier,” White Sulphur Springs, 
West Virginia. 


During the month of September the 

Flanders private yacht will be avail- 

able, free, to guests and their friends 
—sailing, fishing and crabbing 

















Lincoln Joint Steck | 
Land Bank 9% Stock 


Price $142 per share, 
to yield 6.34% 

This Bank is the fourth largest 
in the entire System of 62 Banks 
and has total assets of over 
$32,000,000. We recommend 
stock for security, high incon 
and appreciation of principal 


Ask for Circular W-7 


Nehemiah Friedman & Co. 


Specialists in Joint Stock Land Bank 
Securities 


29 Broadway 


New York | 
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Get Your Message Across to the Business Executive 
With the Perfect Peerless Desk Calendar Pad 


It will secure for you bill-board space on the very desk of the prospects your salesmen 
are endeavoring to reach—and do it for a few cents a month. 

There is no other form of advertising that does a more consistent and thorough job 
of selling your firm and product to the men you want to reach. This fact is recognized by 
the biggest Corporations in the United States, who employ our pads to get their story 
across. Such firms as the Penn. R. R., Union Pacific, Illinois Central, Sante Fe, American 


Thermos Co., Paramount Knitting, etc., have been our customers for years. 
We have a high class pad particularly adaptable to Investment Bankers and Brokers, 
which their customers will find indispensable. 
We will be glad to quote you prices and submit samples without any obligation. 


To Telefo-Desk Pad Co. 
219 South Dearborn St. 


ABSTRACT OF SERVICES 


Issued by 


The Richard D. Wyckoff Analytical Staff, Inc. 
Operation 


| Working Fund | Profits Derived 
= 


or Capital 

Required Through 
(A) Standard Plan 
(fixed) 


10 Dividend paying 
stocks — purchased 
on SO0% marginal 
basis. 
(B) Supplement 
Plan (optional) 
(more speculative) 
stocks dividend 
4 non dividend 
paying, purchased on 
30% marginal basis. 


Address 


Chicago, Illinois 




















Forms of Com- 
munications 


When Sent 
“ee 


(A) Personal letters 

wires if necessary. 
(B) Monthly and at 
justified intervals on 
special developments 
in Market. 


Approximate | 
Duration of 
Each Operation 


See Advertisement on page 159 


Name of Service Method of 


ud Cost Nature of It 





Conservative In- 
vestment Only 


The Investors’ 


Advisory Board 








(A) Income and ap- 
preciation. 

(B) Switches 
replacements. 


Operations based. on 
minimum fund of 
$10,000. 


(A) 80% or 
$8,000 


(A) During appre- 
ciation feriod 
Weeks or months 
depending on, ac 
tion of Market. 
(B) Until antici 
pated early § divi 
dends are declared 
or Market action 
of individual stock 
develops. Weeks or 
months. 


The Richard 
D. Wyckoff An- 
alytical Staff 


$500 «—~Per 


Speculative In- 
vestments 


Initial analysis of 
iclient’s holdings and 
market position and 
recom m endations 
thereon. Continu- 

ous supervision and 
recomm endations). 
thereafter. 


and 


? 


st 
iT. 


le $125 Quar- 


n advance. 


Important turning 
points in trend o 
market. (Long and 


short positions.) 


(B) 20% or 
Pay $2,000 


ter! 























The Trend 
Trading Service 
3 t $500 Per 

$125 Quar- 


1 advance 





Speculation Only 

(Active Trading) 
Initial analysis of 
client’s holdings and 
market position and 
recom m endations 


Active Market 
Trading in 3-6 list- 
ed stocks. 








pertaining thereto. 
No further analysis 
Periodic recommen 


dations. 


Until Market ac- 
tion of individual 
stocks occur. 


Two or Three Days 
to Two or Three 
Weeks. 





| 


=r minimum 


Se Fund 


000 


Technical Market 
action of individual 





stocks. Quick turns 
in and out. 

(Long and short po- 
sitions.) 





(A) Wire only or 

phone if local. 

(B) Average of Two 

wires weekly de 
vending on action of 
arket. 





send me detailed information relative to: 


Trend Tradi 


ng Service DD. 


w= COUPON <<< nnn w nme nmanas 


RICHARD D. WYCKOFF ANALYTICAL STAFF, INC., 
42 Broadway, New York City. 


Investors’ Advisory 


Address 


Board © The Richard D. Wyckoff Analytical Staff 0 
(Check box alongside of service in which you are interested.) 




















PUTS & CALLS 


If stock market traders under- 
stood the advantage derived from 
the use of PUTS & CALLS, 
they would familiarize themselves 
with their operation. 

PUTS & CALLS place a 
buyer of them in position to take 
advantage of unforeseen happen- 
ings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER & CO. 
Specialists in 
Puts and Calis 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 


{3860 


3861 
Phones, Hanover: toons 
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What About Copper? 


Earnings of prominent companies 
in the first quarter indicated large 
consumption. With growing sta- 
bility in Europe and an active de- 
mand at home, the copper metal 
and share outlook is worthy of 
study. The situation will be dis- 
cussed in a series of articles in 


THE 


Wall Street News 


Published daily by 
The New Yerk News Bureau Association 
42-44 New Street New York City 


$10 One Year—$5 Six Months— 
$2.50 Three Months 


Trial Subscription 


THE WALL STREET NEWS 
4-4 New Street New York City 
Enclosed you will find $2.50 covering 
trial subscription tor three months. 


Name 




















When doing 


dicted a larger production than the esti- 
mate preceding. Supplies of raw sugar 
on the Island of Cuba are known to be 
large, although it seems reasonable to 
infer that the refineries are not over- 
burdened with stocks in view of their 
cautious buying policies in recent 
months. 

Domestic consumption of refined has 
not come up to expectations and the 
return of foreign competitors to a nor- 
mal production basis has doubtless been 
effective in reducing the export de- 
mand. Finally, the steady sag in 
prices has unloosed a flood of weakly 
held raws. Liquidation on this score 
has aggravated the market’s weakness. 

The only questionable factor in the 
situation is whether current low prices 
have discounted all these unfavorable 
conditions. The probabilities would 
seem to favor such a conclusion but, 
though a fair recovery may eventually 
be witnessed, there is little in the out- 
look to engender optimism in regard to 
earnings for the producing companies. 
Neither does it appear that the refiners 
will show startlingly large profits un- 
less there should be a marked change 
for the better later in the year. 
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TRUTH OF STOCK TAPE 


A practical book for investors and 
traders, telling how to read the stock, 
cotton and grain tape correctly by stay- 
ing away from the ticker. The ticker 
tells the truth if you know how to cor- 
rectly interpret it. This book teaches 
you how. Four books under one cover, 
illustrated with 22 charts. Book 1l~— 
Preparation for Trading. Book 2— How 
to Trade. Book 3—How to Determine 
Position of Stocks. Book 4—How to 
Trade in Cotton and Grain. One Idea 
may save. you thousands of dollars. 
Testimonials and descriptive literature 
free. Ask for A-73 


Financial Guardian Pub. Co. 
46-50 New Street, New York, N. Y. 








| Curb REE 


| 
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We offer out-of-town Banks, Brokers 
and private investors, our unexcelled 
facilities for executing orders in all Curb 
securities and invite correspondence on 
this subject. 


Abrahams, Hoffer 2 Co. 


Members N.Y. Curb Market 
15 Broad St. New York 
Telephones’ Hanover5273-4-5-6-7 














When in Europe this summer, you will find 
The Magazine of Wall Street at the 


GRAND HOTEL in BRUNNEN, 


SWITZERLAND, the finest house on Lake 
Lucerne. GOLF and all Sports. 
A. BENZIGER, Proprietor 








UNDERWOOD 
Bookkeeping Machine 


UNDERWOOD TYPEWRITER CO., INC. 
30 VESEY STREET NEW YORK CITY 











A PRIV ATE wire now costs only $i 00 
—simply attach a Whisper-it Mo 
piece—Money back if not satisfied 
Agents wanted al once. 
. M. COLYTT LABORATORIES | " 
ja... W. Washington Bivd. Chicago 


Dividends 


CParamount GPiclures 


FAMOUS PLAYERS-LASKY CORPORATION 
COMMON DIVIDEND 

PLEASE 1AKE NOTICE tha: the 
Board of Directors has this day declared 
the regular quarterly dividend of $2.00 per 
share on the Common Capital Stock of his 
Company, payable July Ist, 1925, to 
stockholders of record at the close of 
business on June 15, 1925. 


ELEK JOHN LUDVIGH, 
May 1 ith, 1925. Secretary. 


=. UNITED GAS IMPROVEMEN 
. W. Corner Broad and Arch Streets 
Philadelphia, March 1 25 
The Directors have this day declared quar 
terly Dividend of one and three-quarters r cent 
(87%e per share) on the Preferred Stock of this 
Company, payable June 15, 1925, to rs of 
Preferred Stock of record at the close of siness 
May 29, 1925. Checks will be mailed 
I. W. MORRIS, Tr 
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Capital Wanted 


Business Opportunities 





Business established in 1919, needs money 
for expansion. Engaged in a specialized 
business with average profits of from 40 to 
, the majority of sales being made on 
Will stand the strictest in- 
Excellent opportunity for in- 
dividual investor to buy into a growing 
business with fine prospects. Address 
Box 55, care of The Magazine of Wall 
Street. 42 Broadway, N. Y. C. 


» basis. 
vestigation. 





Charters 





DELAWARE incerporator; charters; fees small; 
my, Chee S, Ge $01 Orange St., Wilming- 
ton, 





Dividends 





Remington Typewriter Company 
First Preferred Dividend No. 76 


Second Preferred Dividend No. 72, 73 and 74 


New Yorx, May 12, 1925. 
The Board of Directors has this day 
declared a quarterly dividend of 14% 
($1.75) per share on the First Preferred 
and Series “S” First Preferred stocks, 
payable July 1, 1925, to stockholders of 
record June 2, 1925. 


The Directors also declared three quar- 
terly dividends of $2.00 each per share on 
the Second Preferred stock, payable: 2% 
June 12, stockholders of record June 2, 
1925. 2% July 14, stockholders of record 
July 3, 1925. 2% August 14, stockholders 
of record August 4, 1925. 


HAROLD E. SMITH, 
Secretary. 





The Mengel Company 


The Board of Directors of The Mengel Com- 
pany, May 8th, 1925, declared the regular 
erty dividend of 1% % on the Preferred 

pital Stock of the Company, payable June 
Ist, 1925 
close of | 


to Stockholders of record at the 
usiness, May 29th, 1925 
J. H. MACLAY, Secretary. 
ferred Stock to be transferred 
sent to this office, Eleventh & 
Streets, Louisville, Ky. 
J. H. MACLAY, Secretary. 
Kentucky, May 8, 1925. 


Any pré¢ 
should bx 
Dumes! 


Louis, 


CANADIAN PACIFIC RAILWAY COMPANY 


Dividend No. 116 
At a Meeting of the Board of Directors held 
today a Dividend of two and one-half per cent on 
on Stock for the quarter ended 3lst 
t was declared from railway revenues 
1 Income, payable 30th June next, to 
of record at three P. M. on Ist June 





f the Board. 
ERNEST ALEXANDER, Secretary. 
May 6, 1925. 





, To the Stockholders of 
Simms Petroleum Co. 


rd of Directors of your Company 
lay declared from the surplus 

he Company a dividend of Fifty 
a share on the Capital Stock, to 
July 1, 1925 to stockholders of 
f the close of business Monday, 
125. The stock transfer books 
losed. 


MS PETROLEUM COMPANY 
Alfred J. Williams, Treasurer 


CO-OPERATIVE 


INVESTMENTS produce the largest PRO- 
FITS with greatest SAFETY. An Oppor- 
tunity exists for a few Investors to partici- 
pate in an underwriting indicating sub- 
stantial profits and bonus. Investment se- 
cured. Short term. Act Promptly. $50 to 
$1,000 interests. Write Lock Box 268, 
Battle Creek, Mich. 





MANAGEMENT TRADING ACCOUNTS IN 
GRAIN AND COTTON 


A personal service for customers desiring 
somone experienced to trade actively for them. 
CYRUS A. SMALE, Box 315, Washington, D. 0. 





Opportunities in Coal, Iron, Cement, 
Stone, Brick and Factory Sites for development, 


investment or speculation. 
FRED W. RICHART Carterville, I. 
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UNITED STATES REALTY AND 
IMPROVEMENT COMPANY 


111 Broadway, New York. 


The Directors cf this Company declared today a 
dividend of one and three-fourths per cent (1% %) 
on its preferred stock outstanding at the close of 
business on June 5, 1925, payable on August 1, 
1925, to holders of record of such stock at the 
close of business on June 5, 1925, and a dividend 
of two per cent (2%) on its common stock out- 
standing at the close of business on June 5, 1925, 
payable on June 15th, 1925, to holders of record 
of such stock at the clése of business on June 5, 
1925, and a dividend of ten per cent (10%) on the 
common stock of the Company outstanding at the 
close of business on June 5, 1925, payable in com 
mon stock of the Company on July 15th, 1925, to 
holders of the common stock of record at the close 
of business on June 5, 1925. 


ALBERT E. HADLOCK, 


TREASURER. 


New York, May 13, 1925. 











FEDERAL LIGHT & TRACTION CO. 
Preferred Stock Dividend. 
52 William Street, N. Y., May 6, 1925. 
The Board of Directors has this day declared 
the Regular Quarterly Dividend of One Dollar 
and Fifty Cents ($1.50) per share on the Pre- 
ferred Stock of Federal Light & Traction Com- 
gone payable on June 1, 1925, to the Preferred 
tockholders of record as of the close of business 
May 15, 1925. 
Checks will be mailed. The transfer books will 


not be closed 
J. DUNHILL, Treasurer. 


THE BORDEN COMPANY 
Preferred Stock Dividend No. 94 


The regular quarterly dividend of $1.50 per 
share has been declared on the outstanding 
preferred stock of this Company, payable June 
15, 1925, to stockholders of record at the close 
of business June 1. 1925. Books do not close. 
Checks will be mailed. 


SHEPARD RARESHIDE, Treasurer. 





GUANTANAMO SUGAR COMPANY 

The Board of Directors has this day declared a 
dividend of two dollars ($2.00) per share on the 
Preferred Stock, for the quarter ending June 30. 
1925, payable July 1, 1925, to stockholders of 
record at the close of business June 15, 1925. 
The Transfer Books will not be closed. 

JOHN WOLLPERT, Treasurer 
May 5, 1926 


New York, 


BUSINESS 
OPPORTUNITIES 


Printing 








LITHOGRAPHED 
LETTERHEADS 


For $1.25 tho 


THOUSAND 
COMPLETE 
i -y - —_ | low price applies 
to 


black a (*, i 

2 ib. basis. On billheads, statements, 

note heads and half size letterheada, 

size 54” x 9%” our price is Wc 

thousand. If you 4 * - no engra’ 

we will furnish one at actual cost. 
om your first 


be sent you on request. 


Lithograplied Envelopes to Match 
$1.38 per Theusand 


GEO. MORRISON CO. 
422-499 East Sird St.. New York City 
TELEPHONES PLAza 1874-1875 
Established 1898 Incorporated 1986 














ag Hammermill Bond Letterheads, $14.00; 
000 — $24.08; 25,000 — $56.50; 50,008 — $108.00; 
100,000—$213.008 8% x ll ib Envelopes t 
match, same price. Willam W. Webb, Salie 
bury, Md. 





Dividends 


Federal Light & Traction Co. 


Common Stock Dividend 
52 William Street, N. Y., May 6, 1925. 

The Board of Directors has this day declared 
the quarterly cash dividend of Twenty Cents 
($.20) per share upon the Common Stock of the 
Company. An extra dividend of Fifteen Cents 
($.15) per share (1/100 of a share) was also de- 
clared upon the Common Stock of the Company 
payable in Common Stock of the Company. 
Both dividends are payable on July 1, 193, to 
the Common Stockholders of Record at’ the close 
of business June 15, 1925. 

No certificate of Common Stock will be issued 
for less than one (1) share. For fractional 
shares scrip will be issued and will be exchange- 
able for stock at the office of The New York 
Trust Company, No, 100 Broadway, New_York, 

Y., in amounts aggregating Fifteen Dollars 
($15.00) or multiples thereof. No dividends will 
be paid to the holders of scrip but all divi 
on the Stock represented by scrip will be pay- 
able to the first registered holder of the Stock. 
Checks for the cash dividend and certificates 
and/or scrip for the stock dividend will be mailed. 
The Transfer Books will not be closed. 


J. DUNHILL, Secretary and Treasurer. 











Underwood Typewriter 


Company 


The Board of Directors of the Underwood 
Typewriter Company at its regular meet- 
ing held May 14th, 1925, declared a regular 

uarterly dividend of $1.75 per share on the 
Preferred and 75c ‘r share on the Com- 
mon Stock of the Company of the ar 
value of $25.00, each payable July ist, 1925, 
to stockholders of record June 6th, 1926. 
The Board also declared a quarterly divi- 
dend of $1.75 per share on the Preferred 
and 75c per share on the Common Stock 
of the Company of the par value of $25.00, 
each payable October Ist, 1925, to stock- 
holders of record September 5th, 1925. 


D. W. BERGEN, Treasurer. 
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PRODUCTIVENESS | 

AND PROFIT IN 

MANAGEMENT 
— 





-@ REDUCTION 
OF RISK IN 
INVESTMENT 











Where Will Your Business 
Be Ten Years From Today? 


REAT CHANGES in finance and 
management, in factory design and 
equipment, in production and distribu- 
tion, in buying and selling are upon us. 


Present methods in industry will be obso- 
lete ten years hence. Growth, even con- 
tinuance in business, depends upon abil- 
ity to take full advantage of changing 
conditions. 


Only complete, accurate, detailed and 
unbiased knowledge of your business can 
provide the means for anticipating and 
capitalizing these changes. 


Have you this knowledge of your busi- 
ness? Less than one per cent of our in- 
’ dustries support an industrial engineer- 
ing force adequate to provide this infor- 
mation. 


Yet you have at your command, and 
within your means, the services of the 
most expert group of industrial engineers 
available to any industry. 


These men are specialists. They have 
experience not possible to men confined 
to one industry. 


These men make the AVRAM INVESTI- 
GATIONS and prepare the AVRAM 
REPORTS—which give you a complete 
summary of your business as it is, in all 
departments, from buying to market- 
ing— 

—and provide you with definite infor- 
mation on how to proceed to make the 


. most of changing conditions. 


An AVRAM REPORT makes you master 
of your business, not merely its official 
head. It presents for your use the facts 
demanded by your directors, stock- 
holders and bankers. 


The next ten years will see many con- 
solidations in business, the passing of the 
weak, the strengthening of the strong. 
Where will your business be? 


AN AVRAM INVESTIGATION IS AN ECONOMIC NECESSITY 
AN AVRAM REPORT IS AN INDUSTRIAL ASSET 
If your business rates over $50,000 and under $50,000,000 you are invited to write 
for details. 


NOTE: After four years of preparation we offer an Executive Industrial Service. This is 
a personal service, giving the subscriber-executive contact with all matters outside his immediate 


operations which directly influence his operations. 


Each subscriber receives only such 


information as applies to his particular business. What he gets he needs. There is no waste, 
no generalizations. May we tell you more about it? 





M-H‘AVRAM’ &8-COMPANY 


INCORPORATED 


25 Broad Street 


- New York 





When doing business with our advertisers, kindly mention the MAGAZINE OF WALL S 
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ECONOMIC TRENDS IN THE ELECTRICAL INDUSTRY 
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Varied Mai 


Only in the United States Census 
will you find more industries repre- 
sented than are included among the 
users of electricity, and of electrical 
products. 


Start with the homes of the nation 
which depend upon electric current 
year in and year out, through good 
times and bad, for their light, com- 
fort and convenience. 

Take next the factories, the rail- 
ways, the mines, the farms, and even 


a 





arkets are Stable 


the movie theatres. Each represents 
a major field of human activity that is 
governed by its own particular set of 
economic forces and conditions. 


Electricity and electrical products 
are used for industrial purposes, for 
transportation, for comfort, health, 
amusement, and personal conven- 
ience. This diversification of users 
and uses gives stability and vigor to 
the electrical service industry through 
all phases of the business cycle. 


WESTINGHOUSE ELECTRIC & MANUFACTURING COMPANY 
EAST PITTSBURGH, PA. 


Westinghouse 








Westinghouse serves a widely diversified field: Westinghouse 
leads in the manufacture of motors, generators, and power 
equipment. Westinghouse is electrifying railways, ships, and 


other transportation agencies. 


Westinghouse makes a com- 


plete line of household appliances. Westinghouse instituted 
radio broadcasting. 
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Autocar Trucks 
Sturdy -well-built-powerful 


have an added distinctive advantage 





The 2 to 3 ton 4 cylinder Autocar 
turning circle is only 58 feet 
in diameter 











OU see Autocar trucks And it is this difference 
wherever you go, haul- that makes the Autocar 
ing every kind of load, on distinctive short wheelbase 
possible. You get full body 
capacity together with the 
ability to run into cramped 


the job day after day, year 
after year; strong, reliable, 


economical. ee 
Do k — places, to cut time in traffic, 
you Know why /Auto- to save two minutes here, 


cars look different and are Geocities vings 
different from other trucks? ghar actually show them- 
It is because the Autocar elves in dollars and cents 
engine is placed under the when hauling costs are 
seat, not out in front. reckoned up. 


The Autocar Company, Ardmore. Pa. 


ESTABLISHED 1697 


Direct Factory “Autocar Sales and Service”? Branches or Affiliated Representatives in 


*Albany *Detroit *Los Angeles *Paterson *San Jose Trenton 

*Allentown *Erie Miami *Philadelphia "Schenectady *Washington 
*Fall River *Newark *Pittsburgh Scranton West Palm Beach 
*Fresno *New Bedford *Providence Shamokin *Wheeling 

te) Harrisbu: *New Haven s “Springfield Wilkes-Barre 
*Cleveland *India: “New York *St. Louis 
Columbus *Jersey City $ *Stockton ° 
*Dallas neaster *San *Svracuse 
Denver *Lawrence Orlando *San Francisco Tampa 


* Indicates Direct Factory Branch 


Autocar 


Gas and electric trucks 
EITHER OR BOTH - AS YOUR WORK REQUIRES 








